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CONCORDIA FINANCING co., LTD.
Cost Saving Initiatives
November 23, 2016

In addition to headcount reductions, Concordia implemented various cost saving
initiatives commencing in 2008. The following is a summary of certain key
actions taken by Concordia during the financial downturn and debt
restructurings:

A. HR/ EMPLOYEE RATIONALIZATIOn

$12,000
$11,520

Recruitin iTem Costs:
2008 Temp Conversion One Time Savings:
2008 Temp Rate Annual Savings:

$166,700
$133,900
$33,800

Employee Replacements 2008:
Controller and Staff Accountant
Replacement Cost
Total Accounting Annual Savings:

$27,000

Hourl Conversion to Salaried:
Eliminated overtime of five managers/supervisors by conversion from hourly to salaried
employees.
2008 Annual Savings:

Human Resource Consultants:
Brought in-house certain HR tasks that were outsourced.
2008 Annual Savings: $15,600

B. VENDORS:

Leqal/Replevin/Judqments
Renegotiated fees charged by a California and out of state law firms on replevin and
judgments. Negotiated a refund (credit) of legal fees from the California law Tim in the
amount of $20,300. In addition resulted in annual cost savings.

Leqal/Bankruptcy Actions:
Renegotiated fees charged by firms. Substantial number of bankruptcy cases were
processed and monitored in-house.

$36,000+

Re o A ends:
Concordia replaced substantially all of the agent and consolidated into larger national
service providers and renegotiated set fees.
2008 Annual Savings:
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E up went ServicelSu lies:
Eliminated one copier/printer (lease) and renegotiated Crystal Clear's equipment
service/supply fees resulting in a refund of $18,100 (September 2010) and an annual
savings going forward of $9,000.

Information Technolo :
In early 2011 terminated in-house IT manager and outsourced to service provider for
Annual Savings: $25,000.

$5,000

GPS E up went and Monitorin :
Changed GPS service and hardware provider, which improved tracking and reduced
ongoing costs of monitoring.
2008 Annual Cost Savings:

c . INVENTORY MANAGEMENT:
In 2008, renegotiated auction house commissions rates based on increased volume.
Auction Commission Annual Cost Savings approximately: $45,000

D. ENFORCED INSURANCE:
Enforced insurance was not managed properly and incurred costly insurance premiums.
Renegotiated the insurance agreement, which resulted in a refund (credit) from SWBC
of approximately: $57,000 and Annual Cost Savings: $50,000

E. BANK FEES:

In 2008, renegotiated PFF Bank Fees which resulted in a refund of: $4,975 and an
annual cost savings of: $24,000

F. CUSTODIAL FEES:

Concordia and ERF/Wanzek agreed to permanently waive all fees for custodial services
commencing November 2008. This resulted in an immediate cost savings of
approximately $60,000 per month or $720,000 annually.

ERF continued to perform custodial services at no charge from November 2008 through
to November 2010 (at which time they transferred such duties to Concordia).

l
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G. OFFICE SPACE:

During the first half of 2009, Concordia attempted unsuccessfully to renegotiate its office
lease with their landlord (GRE). Concordia subsequently halted lease payments and
relocated to Sixth and Pittsburgh. In February 2011, GRE commenced legal action and
a settlement was reached in May 2012.

$205,000
$100,000.
$105,000.

Annual Lease Savings:
GRE Settlement:
Net Savings First Year:

Following further downsizing, in February 2014 Concordia relocated its offices from
Sixth and Pittsburgh to Inland Empire.

$60000Annual Lease Savings:

C002035
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FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 20110269157 O(

TO: Department of Enforcement
Financial Industry Regulatory Authority ("PlnRA")

RB: Sunset Financial Services, Inc., Respondent
CRD # 3538

Pursuant to FINRA Rule 9216 ofFlNRA's Code of Procedure, Respondent, Sunset Financial
Services, Inc., ("Sunset" or the "Firm") submits this Letter of Acceptance, Waiver and Consent
(°'AWC") for the purpose of proposing a settlement of the alleged rule violations dcsaibcd below.
This AWC is submitted on the condition that, if aceeptd, FINRA will not bring any littre anions
against the Firm alleging violations based on the same factual Endings described herein.

I .

ACCEPTANCE AND CONSENT

A. The Firm hereby accepts and consents, without admitting or denying the findings,
and solely for the purposes of this proceeding and any other proceeding brought by
or on bd\alfofFINRA, or to which FINRA is a party, prior to a hearing and
without an adjudication of any issue of law or fact, to the entry of the Ibllowing
findings by FINRA:

BACKGROUND

Sunset, with principal ofhccs in Kansas City, Missouri, has been a FINRA
regulated broker-dcalcr since December 10, 1968. Sunset is wholly-owned
by Kansas City Life Insurance Company, Inc., an insurance company
lreadqtmdexicd in Kansans City, Missouri. The Firm's primary business Is
selling mutual funds and variable annuities. The Firm has approximately
302 branch offices, 504 registered individuals and 197 non-registered
individuals.

RELEVANT DISCIPL

The Firm has no relevant disciplinary history.

OVERVIEW

During the period Bum January2008 through March 2011 (the "Relevant Paiod")
Sunset failed to establish and maintain a supervisory system reasonably designed to
achieve compliance with applicable securities laws and regulations and NASD and

ElG*B8lT
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I

I

FINRA Rules, in connection with private placements offered for sale pursuant to
Regulation D of the Securities Act of 1933 ("°Securitics Act"). More specifically,
in violation of NASD Rules 30lO(a) and 2110 arid FlNRA Rule 2010, the Firm
lucky adequate supervisory policies and procedures to review and monitor private
placements regarding due diligence, suitability, sales material provided to
customers, and internal use materials provided to registered representatives.

FAC A DV OL IVECON c r

The Firm began selling private placements in 2001 , as an unaffiliated brokcr-
dealer. At all times, the Perm's vice preside in charge of products and sales (the

"Vice President") was responsible for conducting due diligence on private
placements, and ddermining which to approve for sale by the Firm's registered
representatives. The Vice President reported directly to Sunsd's President. Private
placements approval for sale were placed on an approved list that registered
representatives could view on the Firm's internal website.

In 2004, the Vice President approved the sale of an investment fund, sold as a
private placement, pursuant to Regulation D of the Securities Act ("Fund l"). 'The
business of Fund I was acting as a bridge loan lender ofshort-tenn mortgages,
secured by real property primarily in Arizona and California. Ute CBO ofFend I
was the son of a Sunsd registered representative and Firm supervisor.

._The sponsor of Fund I ("Sponsor") pad the Firm a gross dealer concession of two
(percent on sales of Fund l, dong with trail concessions. A total of 314 Stmsd
}customer accounts invested approximately$57 million in Fund ldudng the period
2004 through September2008. The Firm rfecdved approximately 81,140,000 idiom
these sales, excluding additional trail concessions.

l

One of the risks involved with investing in Fund l was idmtitied in its private
placement memorandum ("PPM") that stated: "[w]e are in the business of investing
in mortgage loans and, as such, we risk defaults by borrowers." The PPM (India
stated that "[°]ny failure of a borrower to repay loans or interest on loans will
reduce our revenues and your distributions, the value of your units and your Interest
in the Fund as a Whole." . .

In July 2008, a third-party due diligence report was published on Fund I, and it was
provided to the Firm and the Vice Presidatt (Ute "July 2008 Due Diligence
Report"). This report alerted the Firm and the Vice President to an increased
default rate for the loan portfolio of Fund 1, of approximately 20 percept. The Finn
failed to adequately follow up on this red Bag, and did mt reevaluate the
appropriatatess of retaining Find l on its approved private placanent list.

In late September2008, Fund Isuspmded lind redemptions due to Financial
difficulties, and also stopped accepting new investors. BY May 2009, Fund I
suspended monthly distribution paymarts to investors. The Firm failed to

2
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I

adequately follow up on this rod Hag, and did not re-evaluate the appaopriataiess of
retaining Fund I on its approved private placement list.

In early 2009, the Sponsor launched a second investment fund ("Fund ll"). Fund ll
was also sold only to accredited investors as a Regulation D private placement.
According to the PPM for Fund ll: "(Fund ll's] primary focus will be the
acquisition of discounted debt ham distressed banks and other leveraged linandal
institutions, and it will target investments available for purchase at substantial
discounts to par value." The Rod manager for Fund ll was the same as the fund
manager for Fund I. in connection with sales of Fund ll, the Sponsor paid the Firm
a glass deals' concession, as well us a separate "nonaccountable advertising and
due diligence fee" of50 basis points. Daring the period May 2009 though
December 2009, the Firm sold $750,709 of Fund ll to 18 investors, and received
approximately $45,042 for these sales.

I

in early 2009, the Firm was aware that a tlrind-party due diligaxce provider was in
the process of researching and dratting a due diligence report on Fund ll. The
Finn, however, place Fund ll on the Firm's approved list, without waiting for the

due diligence report to Bo complacd.

Although the Firm was aware ofFend l's previous financial ditiiwlties, and the
common management of both funds, the Firm did not conduct any chanced due
diligence on Fund ll, despite the presence of red flags indicating the need for

greater scrutiny prior to selling Fund ll to Firm customers. Because Fund l and
Fund ll had the same executive management, these red flags included the July2008
Due Diligence Report, the suspension on Fund I redanptions, and the suspension
ofFend I monthly distribution payments.

>.

§!nr.4:1LiaQnLEalsu:e=.

Te etal!3x'..!.'l }c><l : I Q I 1 4 91 it a l l g ' re -i 5

During the Relevant Period, the Firm lacked a supervisory systan reasonably
designed to monitor its due diligence on approved private placements, both at the
time the product was approved, and in response to subsequent negative information
and other red flags, regarding private plaoemants.

The Firm delegated nearly all responsibilities relating to private placements to the
Vice President. The Vice Presidart was responsible for conducting due diligence,
wtcring into selling agreements with issuers, reviewing third-party due diligence
reports, formulating recommendations ofprivate placements, and monitoring for
suitability. The Firm however had no procedures to follow~up on Whether the Vice
President was properly performing his responsibilities.

l

In addition, the Firm did not have wriuam supervisory procedures for private
plaeemmts until the adoption of"Altemative Investment Pmcedtrrvss" in May2009
("Procedures"). The Proedures, however, primarily consisted of a checklist of

3
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lectors to be considered in assessing the product and its sponsor, such as:
background on key personnel, sponsor experience, past bankruptcies, lawsuits,
credit history, financials, and references. The Procedures did not tailor the
checklist to any specific category of alternative product, such as private
placements. Moreover, the Procedure did not address the Firm's obligation to
conduct continuing due diligence for products previously approved. For instance, it
did not =p¢¢ify what faders might mandate a re~avaluadon of the Firm's approval
of the product for sale to customers.

lnMtzta9!2§un9nd&IQnJa£S1tlt§blliBt

Some registered representatives periodically contacted the Vice President seeking
product recommendations for their customers. During these conversations, the
Vice President made trade recommendations for specific customers, had upon
information regarding the customers' financial background, investment objectives,
and other investments. He recommended, among other thiuss. purchases ofprivate
placanents firm the Firm's approved list, including Fund I.

During the Relevant Period, the Firm required completion of new account
application each time a customer entered a buy transaction. New account
applications heated in connection with the purchase of a private placanait were
tmnsmittd to the Vice Preaidatt for review and approval.

I

balances on the Vicc President's authority. The Vice President

The Vice President was also responsible for reviewing the suitability ofprivate
placement sales. The Vice PrcsidenVs system ofrnonitoring suitability was based
on his approval of new account applications for those customers purchasing a
private placement, together with conversations he had with negistaed
representatives regarding what products to recommend to their custornas.

This system ofsupervising suitability was deficient in that there were no checks or
was

simultaneously recommending private placanents to customers throudi his
discussions with registered representatives, while at the same mc reviewing the
suitability of those recommaidations.

In HSu 'Z i o n  t Teri s

The PIrm's Written Supervisory Procedures contained a gencrd provision requiring
preuse approval of sales materials provided to customers. The Finn did not weave
sales material for any private placements, but permitted its registered
representatives to give sponsor-created sales materials to their customers, if
approved in advance by the Firm.

.The Finn relied on its registsed representatives to for-wand any sales material
regarding private placements they intended to provide to cunomers to the Firm's
comptianoe department for prior review. This supervisory system was deicimt as
the Firm had no procedure to review or truck the private placemait materials that
issuers provide directly to its registered representatives. Without reviewing this

4
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information, the Finn was unable to monitor the dissemination of inaccurate or
misleading materials to its registered representatives, that might result in the
communication ofmisinformution to customers. Moreover, some registered
representatives incorrectly assumed that private placement sales materials sent
directly from the issuer to them had already been approved, and therefore provided
unapproved materials to wstomcrs.

cU aIn not o l M I

During the Relevant Period, private placanamt sponsors provided materials no Firm
registered representatives regarding their products during seminars and visits to
branch oftica. Some of these materials were internal use materials, not intended
for distribution to customs. Firm supervision of three materials was dclicient,
insofar as the Firm lacked any policy or procedures for their review.

VIOLATIONS
1

z

NASD Conduct Rule 30l0(a) reqtNres member Erma to establish, maintain
and enforce a supervisory system reasonably designed to achieve
compliance with applicable securities laws and regulations and NASD
Rules and FINRA Rules. Sunset violated NASD Rules3010 and2110 and
FINRA Rule 2010, by failing to establish and maintain policies and
procedures reasonably deigned to ensure adequate due diligence was
performed for private placements at inception, and on a continuing basis
wllalever negative information or other red flags occurred. in addition, the
Firm lacked an adequate system for M review of suitability, sales matcrlals
and internal use rnatcrids relating to private placements.

B. 'Ute Finn consents to the imposition of the following sanctions:

l . A causure;

2. $200,000 line;

3. Disgorgauent of certain gross dealer concessions and due diligence fees in the
amount of$84,253.03, plus interest as partial restitution to stomas.

RBSTITUTIONc.

Disgorganmt of ill~gotten gains as pedal restitution is ondaed to be pad to the
customers list on Attachnnnmt A hereto, in the amount ofS80,499.48|, plus
interest at the rate set forth in SesSion 662l(a)(2) of the Internal Revenue Code, 26
U.S.C. 6621 (a)(2), &om the dates idcnti6ed on Attachment A or any amendments
to Attaclnuuent A, until the date this AWC is accepted by the NAC.

1 This flguxe excludes the due diligence fee pad by the issuer ofFend ll to l.be Firm in the amount of$3.753.55.

5 a
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A registered principal on behalf of Sunset shall submit satisfactory proof of
payment ofrcstitution or ofrcasonablc and documented ciTorts undertaken to ctfcct
restitution. Such proof shall be submitted to Adeline Liu, FINRA Dqiartrnent of
Entbrcemenr, One World Financial Center, 12"' Floor, New York, New York,
10281- t003, either by letter that identifies Sunset Matter #20110269157, or by c~
mail from a work-rdated account of the registered principal ofSunsct to
Bi for -men ot_@g@F .A. |. This proofshall be provided to the FIN RA staff
member listed above no later than 120 days after acceptance of the AWC.

I

If for any reason Sunset cannot locate any customer idcntiticd in Attachment A, or
any amendments to Attachment A, aha reasonable and documented efforts within
120 days from the date the AWC is accepted, or Audi additional period agreed to by
a FINRA statfmember in writing, Salsa shall forward any undistributed
restitution and interest to the appropriate escheat, undaimcd property or abandoned
property hind for the state in which the customer is last known to have
resided. Sunset shall provide satisfactory proof of such action to the FINRA staff
member identified above and in the manner described above, within 14 days of
tbnvarding die andisaibuted restitution and interest to the appropriate state
authority.

Sunset has specifically and voluntarily waived any rigor to claim an inability to pay
now, or at any time hereafter die monetary sanction(s) imposed in this matter.

The imposition of restitution order or any other monetary sanction herein, Md the
timing ofsuoh ordered payments, does not preclude customers from pursuing their
own actions to obtain restitution or other remedies.

Sunset ages to pay the monetary sanctions upon notice that this AWC has beam
accepted and that sud: payments are due and payable. Sunset has submitted an
Election of Payment form showing the method by which it proposes to pay the line
imposed.

The sanctions imposed herein shall be effective on a date set by Farra'\ stats

II.

WAIVER OF PROCEDURAL RIGHTS

The Firm specifically and voluntarily waives the following rights granted under FlNRA's Code of
Procedure: .

A.

B .

To have a Complaint issued specifying9° allegations against the Finn;

To be notified of the Complaint and have the opportunity to answer the allegations
in writing;

6

C002041



c . To defend against the allegations in a disciplinary hearing before a hearing panel, to
have a written redmond of the hearing made and to have a written decision issued;
and

D. To appeal any such decision to the National Adjudicatory Council ("NAC") and
then to the u.s. Securities and Exchange Commission and a U.S. Court of Appeals.

FuNha. the Firm specifically and voluntarily waives any right to claim bias or prejudgment of the
General Counsel, the NAC, of any member of the NAC, in connection with arch person's or
body's participatiat in discussions regarding the turns and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection of this AWC.

The Firm iiirther spec lilly and voluntarily waive any right to claim that a person violated the

ex parte prohibitions ofFlNRA Rule 9143 or the separation oftirnctions prohibitions ofFlNRA
Rule 9144, in connection with such person's or body's participation in discussions regarding the
terms and conditions of this AWC, or other consideration of this AWC, including its acceptance or
rejection.

m.

OTHER MATTERS

The Firm understands that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs ("ODA"), pursuant to FTNRA Rule
9216;

B. If this AWC is not accepted, its submission will not be used as evidence to plover
any of the allegations against the Firm; and

c. If aooepted:

I. this AWC will become part of the Finn's permanent disciplinary record and
may be consldaed in any future actions brought by FlNRJ'l or any other
regulator against me;

2. this AWC will be made available through FD*lRA's public disclosure
. program in response to public inquiries about the Perm's disciplinary

record, .

3, .FINRA may make a public annotmcernent concerning this agreement and
the subject matte thereof in accordance with FINRM Rule 8313; and

l

7
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The Firm may not Luke any action or make or penni lo be made any public
stntancnt, including in regulatory tilings or otherwise, denying, directly or
indirectly, any finding in this AWC or ercatc the impression that the AWC
is without tactual basis. The Finn may not take any position in any
proceeding brought by or on behalf of FINRA, or to which FINRA is a
party, that is inconsistent with any part of this AWC. Nothing in this
provision unfeds the Firm's: (i) testimonial obligations; or (ii) right to take
legal or factual positions in litigation or other legal proceedings in which
FINRA is not s party.

D. The Firm may attach a Corrective Action Statement to this AWC that is a statement
ofdemonstrablc corrective steps taker to prevent litturc misconduct. The Firm
understands that it may not deny the charges or make any statement that is
inconsistent with the AWC in this Staternmt. This Statanent does not constitute
factual or legal findings by FINRA, nor docs it reflect the views of FINRA or its
stalii

I

The undersigned, on behalfofthe Firm, certifies that a person duly authorized to act on its behalf
has read and understands all of the provisions of this AWC and has been given a hill opportunity
to ask questions about it; that it has agreed to the AWC's provisions voluntarily; and that no offer,
threat, inducement, or promise of any kind, other than the terms set forth herein and the prospect
of avoiding the issuance of a Complaint, has bcuz made to induce the Firm to submit it.

2. 'I-o\?. l
Date i.,

/
Sunsd Finance
___444____

i n .  I nc .

By: l é u - v I 322.44-uq time wad' ¢JW4g\.

Reviewed by

44
M r
. .

» I |4
1

W. Shaw, Bsq.
to Oliver Williams Shaw & Bisenbrandt, LLP

Grand Boulevard, Suite 1200
City, MO 64108

816-627-0243

s
I

I

I

1
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Accepted by FINRA:

D,.3// Signed on bchalfofthc
Director of ODA, by delegated authority

\

Richard C in
Chief Counscl
FINRA Department of Enforcement
One World Financial Censer, \z"' Floor
200 Liberty street

. New York, New York 10281-1003
T: (646)315-7322
F (202)689-3415

I
I;

q

I
3

I
r
r

I

I

I.

I

I
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Exhibit A

RestitutionTrade DateProductClient

2,000.00
3,000.00
1,000.00
2,000.00
2,000.00

_
1,000.00
2,000.00
1,000.00
1,970.28

918.70
1,000.00
1,000.00
2,000.00
1,200.00
1,000.00
1,784.43
2,400.00
1,000.00
1,000.00
1183.53

I

I
I

7/31/2008
8/1 /2008
8/1 /2008
Sn /2008
8/4/2008
8/1 v2o0a
8/11/2008
8/11/2008
8/14/2008
8/14/2008
8/20/2008
8/20/2008
Sm /2008
8/22/2008
8/27/2008
8/28/2008
8/29/2008
9/8/2008
9/8/2008
9/9/2008
9/10/2008
9/17/2008
9/18/2008
9/19/2008
9/19/2008
9/22/2008

. 5/26/2009
5r26/2009
6/12/2009
6/22/2009
7/10/2009
7/10/2009
7/13/2009
8/7/2009
8/14/2009
8/21/2009
9/14/2009
9/17/2009
9/17/2009
9/23/2009
11/2/2009
I1/4/2009
l1/16/2009
12/14/2009
12/15/2009

Fund l
Fund I
Fund I
Fund l
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund I
Fund T
Fund II
Fund n
Fund II
Fund H
Fund n
Fund 11
Fund I!
Fund 11
Fund ll
Fund 11
Fund H
Fund ll
Fund H
Fund II
Fund 11
Fused ll
Fund u
Fund u
Fund ll

1,000.00
1,000.00
2,000.00
1,000.00
4,800.00

780.00
1,500.00
5,400.00
1,790.04
1,492.50
1,500.00
6,000.00

600.00
420.00
960.00

2,100.00
600.00

1,200.00
3,000.00
6,000.00
3,300.00
1,800.00
1,800.00

KS
MSH
w FAMILY TRUST
EVW
WEM
ABW
W U
DKK
TPG LC
FIS
SLS
JIM
JHT
NGF DECEDENTS TR
HJC
MLR
RLD
SSS! LLC
JIIT
TIG
MWS
MVS
RBC
GGB
M n
sep
c FAMILY TRUST
W U
GPS
GPK
DMK
MTM
BMP
CIS
GLS
BMP
ION
GIK
m s
KJIM
H M
s FAMILY TR
SCB
GER
TRW

80,499.48Total
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LLPRBS/VI
Accountants 8< Advisors

5 West 37"' Street
9 lh Floor

New York, NY 10018
212.868.3669

212.868.3498/Fax

INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board Of Directors
Concordia Financing Company, Ltd.
Rancho Cucamonga, California

We have reviewed the accompanying balance sheets of Concordia Financing Company, Ltd. as of
December 3 I ,2010 and 2009 ,and the related statements of operations, changes in shareholders deficit ,
and cash flows for theperiod in the two years thenendedDecember 31, 2010. A review includes
primarily applying analytical procedures to management's financial data and making inquiries of
company management . A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express
such an opinion.

l

Management are responsible for the preparation and lair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States ofAmerica and for
designing, implementing, and maintaining internal control relevant to the preparation and fair presentation
of the financial statements.

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting
andReview Services issued by the American institute al' Certified Public Accountants. Those standards
require us to perform procedures to obtain limited assurance that there are no material modifications that
should be made to the financial statements. We believe that the results four procedures provide a
reasonable basis for our report

Based on our review, we are not aware of any material modifications that should bemadeto the
accompanying financial statements in order for them Io be in conformity with accounting principles
generally accepted in the United States of America.

The accompanying financial statements referred to above have been prepared assuming that the Company
will continue as a going concern. As discussed in Note 2 to the financial statements, certain conditions
indicate that the Company may be unable to continue as a going concern. The accompanying
financial statements do not include any adjustments to the financial statements that might be

necessary should the Company be unable to continue as a going concern.

RES/Vl LLP'

New York, New York
August 2, 20] l

F-2

New York, NY Washington DC Mumbai, India
Member of Russell Bedford International with affiliated offices worldwide
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CONCORDIA FINANCING COMPANY, LTD.

BALANCE SHEETS

December 3 I .

20092010
ASSETS

s s l ,49$.963327,736Cash and cash equivalents

Purchased contracts
9,564,573
3,506,736

(3,27l ,302)

Plcdgcd purchased contracts, rel
Nonpertorming purchased contracts
Less allowance for purchased contract losses

13,447,280
5,557,04 l

14977,8521

14,026,4699,800,007Net purchased contracts

405.570Accrued interest receivable 2,759.47 I

189,216161,020Furniture and equipment. net

Other assets 94,187122,589

TOTAL ASSETS s 10 816,922 s 18 565.306

LIABILITIES AND SHAREHOLDERS' DBFICIT

ss 45,060

2,893.128

15,607
27,130

2,447,092

LIABILITIES:
Accounts payable and accrued expenses

Notes payable - others

Notes payable

! investor Portfolio 22,343,585

TOTAL LIABILITIES 24833,414

25,632,013

28,570,201

Commitments and contingencies

SHAREHOLDERS' DEFICIT:
Preferred stock; no par value;

10,000,000 shares authorized
Conllholl stock, no par value,

10000.000 shares authorized; issued and outstanding
692,200 shares it December 3 l , 2010 and 2009, respectively

Accumulated Deficit
420,1 12

(t4,436,604)
420, I la

ll 0 ,425,007)

TOTAL SHAREHOLDERS' DEFICIT

sTOTAL LIABILITIES AND SHAREHOLDERS' DEFICIT s

(10,004,89§)_

18,565,306

(l 4,016,492)

10,816,922

The accompanying notes are an integral part of these financial statements.
F 3
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CONCORDIA FINANCING COMPANY, LTD.

STATEMENT OF OPERATIONS

For the Years Ended December 31.

20092010

ss 5,243,6641,210,245
FINANCING INCOME:
Contract interest. fees and discounts

. 3 I$,l59
9,394

FINANCING EXPENSES:
Interest expense
Custodian expenses

TOTAL FINANCING EXPENSBS 324,553

4,919,1 I I

Provision for contract losses

I ,210.245

2,863,453 6,549,328

NET INTBREST INCOME (LOSS)
AFTBR PROVISION FOR CONTRACT LOSSES I 1,653\208) ( I .630.2 I7)

OPERATING EXPENSES
Salaries and employee benefits
Offs expenses
Professional Fees
Depreciation rand amortization
General and admlnstratlve

B76.'763
162,698
443,785

81,440
s 0 0 , m

1.109,204
170,885
502,373

82,084
946,607

TOTAL OPERATING EXPENSES 2811,1532.3641859

(4,44I,370)(4,0l 8,067)

(4,44l.370)(4,0I8,067)

LOSS BEFORE INCOME TAXES

Provision (benes) for income taxes

TOTAL OPERATING LOSS

OTHER INCOME/ (EXPENSES)

Interest Income 6,470 18,008

NET LOSS s 40lI,$97 s 4,423 362

The accompanying notes are on integral part al these financial statcmcnu.
F-4
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CONCORDIA FINANCING COMPANY, LTD.

STATEMENT OF CASH FLOWS

For the Years Ended Decembers I,

20092010

$ (4,0ll,597) s (4,423,362)
cAsll FLOW FROM OPERATING ACTIVITIES:

Ne! loss
Adjustments to reconcile net loss to net
cash provided by operating actlvltlost

Depreciation and amortization
Provision for contract losses
Non-performing purchased contracts
Amortization of unearned discount

81,44 l
2,863,452
2,050,305
(108,367)

82,085
6,467,848

367,608
(246,72 I )

2,353,901
(28,404)

(29,453)

Changes in assets and liabilities:
Accrued Interest
Other assets
Notes receivable - related party
Accounts payable and accrued expense

75,865
39,684
53479

(307,890)

NET CASH PROVIDED BY OPERATING ACTIVITIES 3\\71278 2,108,596

(5I 45,237)
(53,245)

4,566,310
(632,172)

(4,$5l,l77)
(1,433)

6,355,829
1,803,219

CASH FLOW FROM INVESTING ACTIVITIES:
Contracts purchased
Acquisition of furniture & equipment , net
Principal payments of purchased contracts received

NET CASH (USED IN) PROVIDED BY INVESTING ACTIVITIBS

CASH FLOW FROM FINANCING ACTIVITII8S:
Proceeds from notes payable
Payment of notes payable
Payment of secured borrowings 3,994,089

28,245
(1,I 15)

__@Q§3,.4Q;4)

NET CASH USBD IN FINANCING ACTIVITIES 13,494,059

417,762

l,078,20l

s

Net increase (decrease) In cash and cash equivalents

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

...-.._.cAsH AND CASH EQUIVALBNTS AT END OF YEAR

<3,707,333)

(x, 16s,227)

1,495,963

327119 s L495963

s s 315,159
SUPPLEMENTAL DISCLOSURE OP CASH FLOW INFORMATION

Cash paid for interest

s sCash paid for taxes

The accompanying notes are an integral part of these financial statements.
F 6
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 I, 2010 and 2009

NOTE I -NATURE OF BUSINESS

Concordia Financing Company, LTD (Company) was incorporated in California on April 19, 1994 and
has been organized and operates as a single operating segment. The Company is located in Rancho
Cucamonga, California and is in the business as an originator and servicer of sub-prime retail
installment sales contracts (the "Contracts") collateralized by pre-owned Class 8 trucks. The term of the
Contracts typically ranges between 24 to 48 months with a 30% annual interest rate. The Company's
primary sources of revenue are origination fees, servicing fees and discount earned from these sales
contracts.

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

s iso fA o in

The financial statements are prepared using the accrual basis of accounting where revenues and
expenses are recognized in the period in which they were incurred. The basis of accounting conforms to
accounting principles generally accepted in the United States of America.

i oncer

As shown in the accompanying financial statements, the Company incurred a net loss of` $ 4,011,597
during the year ended December 31, 2010, and as of that date, the Company's total liabilities exceeded
its total assets by $l4,016,492. Those factors, as well as the uncertain conditions that the Company faces
regarding its loan agreements (as discussed in Note 9), create an uncertainty about the Company's ability
to continue as a going concern. Management of the Company has implemented a plan that substantially
reduces its debt service through the elimination of interest expense (see Note 9). The ability of the
Company to continue as a going concern is dependent on the success of the plan as well as the trucking
industry. The financial statements do not include any adjustments that might be necessary if the
Company is unable to continue as a going concern.

Use of Estimates

Thc preparation of financial statements in contbrmity with accounting principles generally accepted in
._.....__the U.S. requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements
and the reported amounts of revenues and expenses during the reporting period. While management
believes that the estimates and related assumptions used in the preparation of these financial statements
are appropriate, actual results could differ from those estimates. Estimates arc made principally in the
assessment of collectivity of' receivables, of estimated residual values of leased equipment and the
depreciable lives of such assets.

1r-7
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CONCORDIA FINANClNG COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 l , 2010 and 2009

NOTE2~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reven Eco nis n

Revenue from contract interest, fees and discounts is recognized over the term of the contract on the
accrual basis.

Cash and Cash Eouivalcnts

The Company considers all highly liquid investments with an original maturity of three months or less to
be cash equivalents. At December 3l ,2010 and 2009, cash and cash equivalents include cash on hand
and cash in the bank

hosed contract U ed ed

Purchased contracts are contracts that pledged to investors and expected to be held until maturity or
payoff that arc reported at their outstanding unpaid principal balance, reduced by any charge-off and net
of any amortized premiums or discounts en purchased contracts.

Sales contract purchase discounts are capitalized and recognized as an adjustment of the yield on the
related loan using the effective interest method over the term of the contracts.

Third-party investors were arranged by an independent broker to invest capital in contracts originated by
truck dealers andpurchased by Concordia on behalf of the investors. The Company will service the
contracts pursuant to a Sales and Servicing Agreement (the "Agreement") entered into by the investor.
The Agreement allows the Company, at its discretion, to purchase and service contracts on behalf of
these investors.

Pursuant to the Agreement, the investor can terminate the Agreement upon notice by the investor. If the
investor terminates the Agreement, the Company's servicing activities of the contract is halted and the
investor or designated servicer assumes the servicing aspects of the contract. The investor also assumes
the position as lien holder on the contract

____._..__Concordia has a contingent guarantee, subject to Concordia's servicing the contract, on the interest and
principal on the contract. in addition, the sales and service agreement provides the Company a first right
of refusal to buy back the contract at 95% of the existing principal balance Under ASC 860
"Accounting br Transfer and Servicing of Financial Assets and Extinguishment of Liabilities," this
provision does not satisfy the requirements for a complete sale and therefore these contracts are carried
as a contingent liability by Concordia.

In most cases, the agreements designate a third party (custodian) who holds the titles and contracts.
Custodian fees may be paid to these parties based on the Sales and Servicing Agreement.

F.8
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CONCORDIA FINANCING COMPANY, LTD

NOTES 'ro FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Non-performing Purchased Contracts

Income recognition of interest is discounted when, in the opinion of management, the collectability of
such interest become doubtful. A contract is generally placed on non~accmal status at the earlier of
(i) the contract becoming past due 90 days as to either principal or interest, (ii) when the truck is
repossessed, or (iii) when the truck owner has entered bankruptcy proceedings and the contract is
delinquent. Exceptions to placing 90-day past due contract on non-accrual may be made if the contract is
in the process of collection or modif ication. Contracts are placed on non-accrual or charged-off  at an
earlier date if collection of principal or interest is considered doubtful. When a contract is placed on non-
accrual status, interest accrued but not received is reversed against interest income. A non-accrual
contract may be restored to accrual status when delinquent loan payments are collected and the contract
is expected to perform in the future according to its contractual terms. Interest income on performing
impaired contract is recognized on the accrual basis.

Reserve for Contract Losses

The reserve for a contract losses is maintained at an amount management deems adequate tO cover
estimated losses. In determining the level to be maintained, management evaluates many factors,
including but not exclusively, current economic conditions, historical and projected contract loss, and
factors affecting collectability on specific borrowers based upon regular contract reviews. In the opinion
of management, the present reserve is adequate to absorb reasonable, foreseeable contract losses. While
management uses the best information available to make such evaluations, future adjustments to the
reserve may be necessary based on changes in economic conditions or any of the other factors used in
management's determination. Charge-offs to the reserve are made when a determination of a confirmed
loss. Recoveries on contracts previously charged off are also recorded through the allowance.

Furniture. Fixtures, and Equipment

Furniture, f ixtures and equipment are carried at cost less accumulated depreciation. Depreciation is
computed using the straight~Iine method over the estimate useful lite, which ranges from five to seven
years. Depreciation Expenditures for betterments or major repairs are capitalized and those for ordinary

.. repairs and maintenance are charged to operations as incurred. Leasehold improvements arc amortized
over the lives of the respective leases or the service lives of the improvements, whichever is shorter.

F-9
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CONCORDIA FINANCING COMPANY, LTI)

NOTES TO FINANCIAL STATEMENTS

December 31 , 2010 and 2009

NOTE2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

The Company has adopted Accounting Standards Codification subtopic 740-10, Income Taxes ("ASC
740-l0") which requires the recognition of deferred tax liabilities and assets for the expected future tax
consequences of events that have been included in the financial statement or tax returns. Under this
method, deferred tax liabilities and assets are determined based on the difference between financial
statements and tax basis of assets and liabilities using enacted tax rates in effect for the year in which the
differences are expected to reverse. Temporary differences between taxable income reported for
financial reporting purposes and income tax purposes consist primarily of reserve for contract losses
accounting versus tax differences.

The Company has incurred cumulative net operating losses ("NOLs") for financial accounting and tax
purposes. The effects of the NOLs have given rise to a deferred tax asset which has been offset by a
valuation allowance. A valuation allowance is required to be recorded when it is "more likely than not
that some portion or all of the deferred tax assets will not be realized." The Company's valuation
allowance totals I00% of the gross deferred tax asset.

n  n r  i ofCred'

The Company maintains cash balances in one financial institution, which exceeds federally insured
limits. 1

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of temporary cash investments and pledged purchased contract. Concentrations of credit risk
with respect to contract receivables are limited due to the large number of customers comprising the
Company's customer base and their dispersion across different geographic areas. As of December 31,
2010, the Company had no significant concentrations of credit risk.

Fair Value of Financial Instruments

The carrying amounts of certain of the Company's financial instruments including cash and cash
equivalents, accounts receivable, prepaid expenses, account payable, accrued expenses, notes parables,
and other accrued liabilities approximate fair value because of their short maturities. The Company
measures and reports lair value in accordance with ASC 820, "Fair Value Measurements and
Disclosure" defines fair value, establishes a framework for measuring fair value in accordance with
generally accepted accounting principles and expands disclosures about fair value investments.

l

F - l0
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 I, 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fai I e Financial Instruct pts cons

Fair value, as defined in ASC 820, is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value of
an asset should reflect its highest and best use by market participants, principal (or most advantageous)
markets, and an in-use or an in-exchange valuation premise. The fair value of a liability should reflect
the risk of nonperformance, which includes, among other things, the Company's credit risk.

Valuation techniques are generally classified into three categories: the market approach; the income
approach, and the cost approach. The selection and application of one or more of the techniques may
require significant judgment and are primarily dependent upon the characteristics of the asset or liability,
and the quality and availability of inputs. Valuation techniques used to measure fair value under ASC
820 must maximize the use of observable inputs and minimize the use of unobservable inputs. ASC 820
also provides fair value hierarchy for inputs and resulting measurement as follows

Level l

Quoted prices (unadjusted) in active markets those are accessible at the measurement date for identical
assets or liabilities;

Level 2

Quoted prices for similar assets or liabilities in active markets, quoted prices for identical or similar
assets or liabilities in markets that are not active; inputs other than quoted prices that are observable for
the asset or liability; and inputs that are derived principally from or corroborated by observable market
data for substantially the full term of the assets or liabilities; and

Level 3

Unobservable inputs for the asset or liability that are supported by little or no market activity and that
are significant to the fair values.

Fair value measurements are required to be disclosed by the Level within the fair value hierarchy in
which the fair value measurements in their entirety fall. Fair value measurements using significant
unobservable inputs (in Level 3 measurements) arc subject to expanded disclosure requirements
including a reconciliation of the beginning and ending balances, separately presenting changes during
the period attributable to the following: (i) total gains or losses for the period (realized and unrealized),
segregating those gains or losses included in earnings, and a description of where those gains or losses
included in earning are reported in the statement of income

F-11
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Off-Balance Sheet Arrangements

The Company has not entered into any off-balance sheet arrangements that have or are reasonably likely
to have a current or future effect on the Company's financial condition, changes in financial condition,
revenues or expenses, results of operations, liquidity, capital expenditures or capital resources and would
be considered material to shareholders.

Reclassification

Certain prior period amounts have been reclassified to conform to current year presentations.

Recent Accounting Pronouncements

Recent accounting pronouncements that the Company has adopted or that will be required to adopt in
the future are summarized below.

Income Taxes: In September 2009, the FASB issued ASU 2009-06, Income Taxes (Topic 740),
"Implementation Guidance on Accoumlngfor Uneerlalnly In Income Taxes and Disclosure Amendments
for Nonpublic Entities which provides implementation guidance on accounting for uncertainty in
income taxes, as well as eliminates certain disclosure requirements for nonpublic entities. For entities
that are currently applying the standards for accounting for uncertainty in income taxes, this update shall
be effective for interim and annual periods ending after September 15, 2009. For those entities that have
deferred the application of accounting for uncertainty in income taxes in accordance with paragraph
740-I0-65-l(e), this update shall be effective upon adoption al' those standards. The adoption of this
standard did not have an impact on the Company's financial position and results of operations since this
accounting standard update provides only implementation and disclosure amendments.

Fair Value Measurements: In September 2009, the FASB has published ASU 2009-12, "Fair Value
Measurements and Disclosures (Topic 820) - Investments in Certain Entities The/ Calculate Net Asset
Value per Share (or its Equlvalenu". This ASU amends Subtopic 820l0, "Fair Value Measurements
and Disclosures Overall", to permit a reporting entity to measure the fair value of certain investments

___._ ._- on the basis of the net asset value per share of the investment (or its equivalent). This ASU also requires
new disclosures, by major category of investments including the attributes of investments within the
scope of this amendment to the Codification. The guidance in this Update is effective for interim and
annual periods ending after December 15, 2009. Early application is permitted. The adoption of this
standard did not have any impact on the Company's financial position and results of operations.

F-12
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Recent Accounting Pronouncements (continued)

Transfers of Financial Assets: In December 2009, the FASB has published ASU 2009-16 "Trrtnskrs
and Servicing (Topic 860): Accounilngfor Transfers of Flnanc/al As,ref.r. " ASU 2009-16 is a revision lo
ASC 860, "Transfers and Servicing, " and amends the guidance on accounting for transfers of financial
assets, including securitization transactions, where entities have continued exposure to risks related to
transferred financial assets. ASU 2009-16 also expands the disclosure requirements for such
transactions. This ASU will become effective for us on April l, 2010 The adoption of this standard did
not have any impact on the Company's financial position and results of operations.

Fair Value Measurements: In January 2010, the FASB has published ASU 2010-06 "Fair Value
Measurements and Disclosures (Topic 820): - Improving Disclosurer about Fair Value Measurements.
ASU No. 2010-06 clarifies improve disclosure requirement related to Fair value measurements and
disclosures - Overall Subtopic (Subtopic 82010) of the FASB Accounting Standards Codification. The
new disclosures and clarifications of existing disclosures are effective for interim and annual reporting
periods beginning alter December 15, 2009, except for the disclosure about purchase, sales, issuances,
and settlement in the roll forward of activity in Level 3 fair value measurements. Those disclosures are
effective for fiscal years beginning after December 15, 2010, and for interim periods within those fiscal
years. The amendments in this Update are effective for interim and annual periods ending on or after
December 15, 2009, and should be applied on a retrospective basis. The adoption of this standard did not
have a material impacton the Company's consolidated financial position and results of operations.

Allowance for Credit Losses: in July 2010, the FASB issued ASU No. 2010-20 "Receivables" (Topic
310). ASU No. 2010-20 provides financial statement users with greater transparency about an entity's
allowance for credit losses and the credit quality of its financing receivables. This update is intended to
provide additional information to assist financial statement users in assessing an entity's credit risk
exposures and evaluating the adequacy of its allowance for credit losses. The amendments in this update
apply to both public and nonpublic entities with financing receivables, excluding short-term trade
accounts receivable or receivables measured at fair value or lower of cost or fair value. The objective of
the amendments in ASU No. 2010-20 is for an entity to provide disclosures that facilitate financial
statement users' evaluation of (1) the nature of credit risk inherent in the entity's portfolio of financing

._receivables, (2) How that risk is analyzed and assessed in arriving at the allowance for credit losses and
(3) The changes and reasons for those changes in the allowance for credit losses. The entity must
provide disclosures about its financing receivables on a disaggregated basis. For public entities ASU No.
2010-20 is effective for interim and annual reporting periods ending on or otter December l 5, 2010. For
nonpublic entities ASU No. 2010-20 will become effective for annual reporting periods ending on or
after December 15, 201 I. The Company's is currently evaluating the impact on the financial statements
of the adoption of ASU No. 2010~20.
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31 , 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Recent Accounting Pronouncements (continued)

The Financial Accounting Standards Board (the "FASB") has codified a single source of U.S. Generally
Accepted Accounting Principles (GAAP), the Accounting Standards CoditieationT'". Unless needed to
clarify a point to readers, we will refrain from citing specific section references when discussing
application of accounting principles or addressing new or pending accounting rule changes. There arc no
recently issued accounting standards that are expected to have a material effect on our financial
condition, results of operations or cash flows.

A variety of proposed or otherwise potential accounting standards are currently under study by standard-
setting organizations and various regulatory agencies. Because of the tentative and preliminary nature of
these proposed standards, management has not determined whether implementation of such proposed
standards would be material to the Company's financial statements.

Other ASUS not effective until after December 3 I, 2010, are not expected to have a significant effect on
the Company's financial position or results of operations.

NOTE3-PURCHASED CONTRACTS - PLEDGED

Contracts Receivable
Unearned discount
Net Contract Receivables

Purchased contracts for December 31, consisted of the following:

2010
$ 9,792,996

(228,923)
$ 9,564,573

2009
s 13,784,069

(336,7891-
$ 13,447,280

The sales contracts are purchased from various approved dealers shortly aRea the dealer has sold and
financed the sale of a truck. In most cases, a minimum down payment of 20% is required. The typical
tern of any contract purchased by the Company is between 24 to 48 months with typically a 30% annual
interest rate.

1
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 I , 2010 and 2009

NOTE 4--NON-PERFORMING CONTRACTS

Non-performing contracts consist of the following as of December 3 I :

$
2009

$ 4,147,968
36,095

167,036
x ,205.942

Repossessed inventory on hand
Insurance
Litigation
Bankruptcy

2010
1,943,516

80,995
157,906

1,324,319

$ 3,506,736 $ 5,557,041Balance at end of year

NOTE 5-PROVISION FOR CONTRACT LOSSES

Changes in the provision for possible contract losses as of December 31 :
I

Balance at beginning of year
Additions
Write-off

2010
s 4,977,825

2,863,452
(4,569,975)

2009
$ 3,494,926

6,467,848
( 4,984,949) -D

$ 3,271,302 $ 4,977,825Balance at end of year

Total non-performing contracts at December 31, 2010 and 2009 were $3,506,736 and
$5,557,042respectively. Total reserve for losses is allocated to these contracts at December 31, 2010
and 2009 were $3,271,302 and 84,977,852 respectively. The company did not recognize any interest
income on non~performing contracts during 2010 and 2009.

NOTE 6 -- NOTES RECEIVABLE- RELATED PARTY

The Company paid for certain costs on behalf of a shareholder of the Company and recorded these costs
as notes receivable from the shareholder. These costs were incurred for transactions between the
shareholder and a corporation with common ownership by such shareholder. The notes arc non-interest

._.bearing, and due upon demand. The balance due to the Company from such shareholder was $6,807 as
of Decembcr 3 l, 2010.

F~l5
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE 7- FURNITURE AND EQUIPMENT

Furniture and equipment, rel at December 3 l, consist of the following:

$ $

Ycars
5

5-7

2 09
41,023

652,690_
Vehicles
Furniture and equipment

2919
89,269

§§Z,_§89

693,713746,958Total furniture and equipment

$ s

t 504,497)
189,216

(585,938)
161,020

Less: accumulated depreciation

Net furniture and equipment

The depreciation expense for the years ended December 31, 2010 and 2009 was $81,441 and $82,085,

respectively.

NOTE 8 -NOTES PAYABLEI

The notes payable balance of $2,447,092 represents unsecured notes bearing an interest rate of 10% to
15%. Interest is payable monthly or added to the principal balance at the investor's option. The notes
are typically written for a two-year term. The notes payable also includes those notes held by related
panties totaling $6$0,59l .

During January 2009, the Company commenced an internal review of its operational and financial
position and determined that it would halt the accrual and payment of interest on the Investor Portfolio
Notes and Note Payable so that the Company can operate successfully to maximize the return of
principal to the Investor Portfolio Note holders and Note Payables.

Subsequently, the Company solicited investors to enter into an amendment to the Sales and Servicing
Agreement and to the Promissory Note to formally terminate Concordia's liability and obligation to

r make any interest payments and to commence monthly repayments of principal effective February l,
2009. The monthly principal repayments are equal to approximately 1% of the principal balance of the
underlying obligation as olJanuary 3 l, 2009.

_ As otMay 31, 2011, 100% of Promissory Note holders have entered into the Amendment to Promissory
Note.

l
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e CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 l , 2010 and 2009

NOTE 9- INVESTOR PORTFOLIO

Investor portfolio balance of $22,343,585 represents purchases of contracts, made by private parties,
under the Company's sales and servicing agreements. These contacts do not qualify as complete sales
for accounting purposes and are therefore treated as secured borrowings. Under the terms of the
agreements, the purchasers received a fixed interest rate of' l0% to 15% on their purchases. This return
is paid monthly and reported as interest expense in the accompanying statement of operations.

During January 2009, the Company commenced an internal review of its operational and financial
position and determined that it would halt the accrual and payment of interest on the Investor Portfolio
Notes and Note Payable so that the Company can operate successfully to maximize the return of
principal to the Investor Portfolio Note holders and Note Parables.

Subsequently, the Company solicited investors to enter into an amendment to the Sales and Servicing
Agreement and to the Promissory Note to formally terminate Concordia's liability and obligation to
make any interest payments and to commence monthly repayments of principal effective February l,
2009. The monthly principal repayments are equal to approximately l% of the principal balance of the
underlying obligation as of January 31, 2009. As of May 31, 201 I, Investor Portfolio Note holders
owning approximately 95.35% Principal balance of the underlying obligation have entered into the
Amendment to Sales of Contracts and Servicing Agreement.

NOTE 10- NOTE PAYABLE-OTHER

The Company has an obligation to Cites Motors Ontario, Inc. bearing interest at 6.90%. The loan is
payable in monthly installments of $558, including interest, and is collateralized by a vehicle Ford Edge
201 1.

Loans maturities for each of the five years following December 31, 2010, are as follows:

2011
2012:
2013
2014:
2015

$ 4,956
5,309
5,687
6,092
5,086

S 27,130

F-I7
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE I I INCOME TAXES

The provision (benefit) for income taxes from continued operations tor the years ended December 31,
2010 and 2009 consist of the following:

December 3 l ,

2010 2009

$ s
Current:

Federal

State n . - _ _ .. ... . . ... ... _.-..__. .
»

$$

Deferredl

Federal

State

1,503,943
390,144

1,894,087

I ,363,660
, . ._3.§L7l 8

1 ,717,378
Benefit from the operating

loss carry forward -

(Benefit) provision for income taxes, net $ (l,717,378) $ (l,894,087)

The difference between income tax expense computed by applying the federal statutory corporate tax
rate and actual income tax expense is as follows:

December 3 l ,

2010 2009

Statutory federal income tax rate
State income taxes and other

340%

8.9%

34.0%
8.9%

42.9% 42.9%Effective tax rate

12.19
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE ll l INCOME TAXES 9 (Continued)

Deferred income taxes result from temporary differences in the recognition of income and expenses for
the financial reporting purposes and for tax purposes. The tax effect of these temporary differences
representing deferred tax asset and liabilities result principally from the following'

December 3l,
..*.2Ql0 _ 2009

$ 1,706,263 $ 1,882,696Reserve for contract losses and
Net operating loss carry forward
Depreciation and amortization
Valuation allowance

t 1,391
(l,894,087)

11,115
(1,717,378)

»QDeferred income tax asset $s

The Company has a net operating loss carry forward of approximately $6,000,000 available to offset
future taxable income through 2020. There was a 100% valuation allowance at December 31, 2010 and
2009.

NOTE 12 ... CONTINGENCIES AND COMMITMENTS

Lease Commitments

The Company possesses premises under a non-cancelable operating lease expiring on October 31, 20] I
and entered into a new non non-cancelable operating lease expiring on December 31, 2016. A l
December 31, 2010, the approximate future minimum rental commitments under this lease are as
follows:

2011:
2012:
2013:
2014:
2015

$27 l ,934
99,492

101,400
87,960

108,720
$ 669,506

Total rental payments under the lease agreement amounted to $275,880 and $288,989 for the years
ended in December 31, 2010 and 2009 respectively.
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CONCORDIA FINANCING COMPANY, LTD

NOTES T() FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE 13 -. SUBSEQUENT EVENTS

Management has evaluated all activities of the Company through the issuance date of the Company's
financial statements and concluded that no subsequent events have occurred that would require
adjustments or disclosures in the financial statements.

Asserted Claims

The company is a defendant in a lawsuit filed by GRE Empire Towers LP, a Delaware limited
partnership (GRE) for a San Bernardino County Superior Court for breach of contract regarding a lease
agreement for office space. The suit asks for damages totaling $250,000. Outside counsel for the
company has advised that at this stage in the proceedings he cannot offer an opinion as to the probable
outcome. On May 23, 201 l, the company received a settlement communication from GRE's counsel for
a total amount of $200,000. The company has not accepted this proposal, however, management
believes the suit will reach settlement or be litigated during the third quarter of 201 l. The Company
cannot predict the ultimate outcome of this matter and the impact on ita future financial condition or
results of operations.

u

F-20

C000052



CONFIDENTIALCONCORDIA FINANCE
STATEMENT OF EARNINGS

FISCAL YEAR ENDEINC DECEMBER 31, 2008
l'RlIl.IMINAI(Y an UNAUl)ITEl)

l"l$(AL YEAR ENDED
12/31/08

REVENUE

CON l.1{Ac"I. 1 rr1rl<Vx.1.

Con l RA L l  1 : u1s  (NONC. \ . S H)

DISCI.}UNT nA 1<i~11;1) (NO\J.CASH]

rv114L1LLAr~1Lo11°; 1:<<.or»1i=

r0.1A1. R KV1:n UE

6,477497

!86,500

701536

165,015

7,530,548

I

( : u s . r  0 l  ( ) l ' k IR A l l O N S

INl l :R1-1S! PAID nones  1»AvAt31. ';

CHINU B A NK

E RI

W ANZMR

FINDFR FEES

§ U N H : I

1. uTA 1.  ( j ()$. l  OF MONFY

31625.02 I

1,000

636,494

10 | ,875

78,500

9036

4,451,926

CROSS PROFIT 3,078,622

COST OF OPF.RA. l . l0NS

0lF1c1= FXI'li.NSES

TOTAL TEMP 111=l.1»

P A Y ROLI.

COST OF RECOVIRY

TUTA I .  ( : o s r  O F  0 1 4 ; 1 ¢ A |1 0 n $

320,42 l

23,578

141 1,327

664,274

2,420,100

- 0
GENERAL AND ADM INlSIRATlVI£ EXPENSES

liEnFliAI. ANI) Au1v11n1sl1<A11on

TAXES

1r~1 su1<Anc1:i

IR())"ESSl()NAL SERVICES

DFPl{EClAl ION 1axpcns(:

BAE) DEBTS

UTI|[8 R

T().lAl. CfZNFRAI AND AlDM]NlSTRATl0N

315,781

5,237

29522

472659

98,159

3,666,233

30,208

4,617,801

TOTAL GENERAL AND Al)mlnlslRATI0n

Ii4 I| l(r\' 1nc(1m1 3323 1

EARNINGS BEFORE TAXES (3,926,048)

ciA1n/11,0851 ()N S."\L!; Ol' ASSET (10,799)

1>RrJv1s1on FOR TAx1:s  .  ITDFRAI.

1>1<0v1s1(1n l" )R 1Axrs  .  STA IT

(l337,l98)
(346,872)

NET PROFIT (LOSS) (2,252,777)
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CONFIDENTIAL INFORRMATIONCONCORDIA FINANCING co., LTD.
BALANCE SHEET

FISCAL YEAR ENDFJNC DF.(:EM\!1§R 31. 201 I
PRELIMINARY at UNAUDITED

ASSETS

FISCAL YEAR ENDED

12/31/1 I

loTA L CASH 224,365

PURCHASED CONTRACTS (LOAN PORlI0lIO)

pLnmnD PURCI iAsl8D CONTRACTS NET

NON PERFORMING ACCOUNTS

LESS: PROVISION FOR LOSSES

NET PURCHASED CONTRACTS:

6,407,956

1,438,096

(I .4334 1:4

6,412,940

ACCRUED INTEREST RECEIVABLE 228,031

W
\DEFERRED TAX ASSET 7,705,244

TOTAL OTHER CURRENT ASSETS 173,649

PROPERTY PLANT AND EQUIPMENT, ml-:T 91,418

TOTAL ASSETS 14,835,647

CURRENT LIABlLITIBS}lOLl)ER'S EQUITY

TOTAL AccounTs PAYABLE 35,456

NOTES PAYABLE

INVESTOR PORTFOLIO (SECURED NOTES)

TOTAL LONG TERM l.lABlLlTll:ls

1,996,393

19,116,689

21,113,082

I

l.o lAL LIABILITIES 21,148,539

sro cx llo lDIIRs EQUITY

COMMON STOCK

R1§TAINFN FARNINGS

PROFIT (LOSS) FOR PERIOD

TOTAL STOCK IIOLDERS EQUITY

420,112

(6,736,757)

3,754
(6,3I2,89I)

TOTAL STOCK HOLDERS I:Qu1Tv ANI) LIABILITIES 14,835,647
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CONFIDENTIAL INFORRMATIONCONCORDIA FINANCING co., LTD.
INCOME STATEMENT

11 Months Ending November 30, 2012
PRELIMINARY 8 UNAUDITED

I I MONTH ENDED

11/30/12

REVENUE

CONTRACT INTEREST
C0NIl{ACI FEES (NONCAS}I)
DISCOUNT EARNED (NONCASH)
MISCELLANEOUS INCOME
TOTAL REVENUE

1256,632
25,000

138,301
41,297

1,461,229

COST OF OPERATIONS

TOTAL OFFICE EXPENSES
TOTAL PAYROLL
TOTAL COST OF RECOVERY
TOTAL COST OF OPERATIONS

t03.001
511216
72,572

686,790

GENERAL AND ADMINISTRATIVE EXPENSES

TOTAL GENERAL AND ADMINISTRATION 230,923

PERSONAL PROPERTY TAX
LICENSE FEES
TOTAL TAXES

1,s00

1,910

3,710

INSURANCE

GENERAL LIABILITY INSURAN
OTHER INSURANCE
TOTAL INSURANCE

3,082
I 3,600
16,682

PROFESSIONAL SERVICES

TOTAL PROFESSIONAL SERVICES 275,782

TOTAL DEPRECIATION EXPENS 35,575

TOTAL OTHER G& A EXPENSES 69,660

TOTAL GENERAL AND ADMINISTRATION 632,333

INTEREST INCOME .338

EARNINGS BEFORE TAXES 142,445

PROVISION FOR TAXES . FEDERAL
PROVISION FOR TAXES . STATE
NET pRoFlr (Loss)

48431
13,402
80,611
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CONFIDENTIAL INICONCORDIA FINANCING co., LTD.
STATEMENT OF EARNINGS
FISCAL YEAR WNDFINC DEC!.MBER3l.20I3
PRI".l.IMINARY 8: IINAUDITFD

FISCAL YEAR ENDED

12 . m s

!zl;v1~;n1iI; . . . ._

CONTRACT INTEREST

CONTRACT FHS (NONCASH)

DISCOUNT EARNED (NONCAS! I)

MISCELLANEOUS IN(2()MI:

TO TAL ns vr ;nur ;

1,018,884

32,500

124,56 I

26,343

1,202,287

cost OF OPERATIONS

OFFICE EXPENSES

PAYROI 1.

cosr OF RECOVER Y

COST av OVa NATIONS 128,768

496,019

29,356

654,144

GENERAL AND ADMINISTRATIVE EXPENSES

GENERAL ANI) AI:)MlNISTI(A.llON

TAXES

INSURANCE

PROFESSIONAL SERVICES

DEPRECIATION EXPENSE

BAD DEBWS

OTH ER

TOTAL G EN ERA 1 AN I) A ADMINISTRATION

191,354

3,147

7,002

344,269

34,100

58,594

6,982

645,448

407lnlEl!E$l INCOIVI E

EARNINGS lEI"ORE TAXES (96,898)

GAIN ON EXTINGUISI IMFNT OF DEBT (64,376)

PROVISION FOR TAXES . I"IDERAI.

PROVISION FOR TAXES . STATE

(32,945)

(8,435)

NET PROFIT(LOSS) (I l9,893)
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Vavrinak.Tline. Day 8 Cm.. LLP
VALUE THE DI FFERENCE

Certified Public Accountants a Consultants
in

o

I N D E P E N D E N T  A U D I T O R S '  R E P O R T

Board  o f Direc to rs  and  Sha reho lde rs
Co n c o rd ia  F in a n c in g  Co mp a n y,  L TD

We have  aud ited  the  accompanying  ba lance  shee ts  o f Conco rd ia  F inanc ing  Company, LTD as  o f December 31 ,
2001  and  2000 , and  the  re la ted  s ta tements  o f opera tions , changes in  s tockho lde rs '  equ ity, and  cash  flows fo r the
two  ye a rs  th e n  e n d e d .  Th e s e  fin a n c ia l  s ta te me n ts  a re  th e  re s p o n s ib i l i ty o f th e  Co mp a n y' s  ma n a g e me n t.  Ou r
respons ib ility is  to  express an  op in ion  on  these  financ ia l s ta tements  based on  our aud it.

W e  c o n d u c te d  o u r  a u d i t in  a c c o rd a n c e  w i th  a u d i tin g  s ta n d a rd s  g e n e ra l l y a c c e p te d  in  th e  Un i te d  S ta te s  o f
Ame r ic a .  Th o s e  s ta n d a rd s  re q u ire  th a t we  p la n  a n d  p e r fo rm  th e  a u d i t to  o b ta in  re a s o n a b le  a s s u ra n c e  a b o u t
whe the r  the  financ ia l s ta temen ts  a re  ice  o f ma te r ia l miss ta temen t.  An  aud it in c ludes  examin ing , on  a  tes t bas is ,
evidence supporting  the  amounts  and d isc losures in  the  financ ia l s ta tements . An aud it a lso  inc ludes assess ing  the
a c c o u n tin g  p r in c ip le s  u s e d  a n d  s ig n i fic a n t e s tima te s  ma d e  b y ma n a g e me n t,  a s  we l l  a s  e va lu a tin g  th e  o ve ra l l
financ ia l s ta tement p resen ta tion . We be lieve  tha t our aud it p rovides a  reasonab le  bas is  fo r our op in ion .

In  o u r  o p in io n ,  th e  fin a n c ia l  s ta te me n ts  re fe r re d  to  a b o ve  p re s e n t fa i r ly,  in  a l l  ma te r ia l  re s p e c ts ,  th e  fin a n c ia l
p o s i tio n  o f Co n c o r d ia  F in a n c in g  Co m p a n y L TD  a s  o f De c e m b e r  3 1 ,  2 0 0 1  a n d  2 0 0 0 ,  a n d  th e  r e s u l ts  o f i ts
o p e ra tio n s ,  a n d  i ts  ca sh  flo ws  fo r  th e  two  ye a rs  th e n  e n d e d , in  co n fo rmity with  a cco u n tin g  p r in c ip le s  g e n e ra l ly
a cce p te d  in  th e  Un ite d  Sta tcs  o fAme r ica . .

M..~,,.£, f. J>*v -re. I LLP
Laguna Hills, California
August 1, 2002

I I
l
!

C0 0 0 0 8 5
25231 Paseo De Allcla. Sulla 100 Laguna Hllls CA szspa Tel: 949.768.0833 Fax: 949.768.8408 www.vtdcpa.com
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CONCORDIA FINANCING COMPANY, LTD

BALANCE SHEET
December 31, 2001 and 2000

2001 2000-

Assets

ss 667,851Cash, Non-Interest Bearing 271,702
\

f "Q
44404

8.4 M

Purchased Contracts - Pledged
Purchased Contracts - Impaired
Less Unamortized Discounts
Less Allowance for Losses 4

(
(

(
(

6,660,576
784,484
221,244)

1@ 414,69l)
Net Purchased Contracts 6,809,125

5,520,809
666,581 n%
177,181)
328,759)

5,680,850

I 227,197Due firm Related Parties
Furniture, Fixhlrc and Equipment, net of Accumulated

Depreciation of $65,482 in 2001 and $37,209 in 2000
Other Assets

98,975
52,418

100,845
318,788

Total Assets s 7896609 $ 6,331,142

Liabilities and Stockholders' Equity

ss 172,970
89,786
33,572

599,860
5,142,817

Accounts Payable and Accrued Expenses
Notes Payable - Banks
Notes Payable - Stockholders
Notes Payable - Private Parties
Secured Borrowings Under Sales Contracts

92,468
21,792
24,895

626,895
7,107,011

Total Liabilities 7,873,061 6,039,005

Commitments Note 5

I

460,362
» (

(

Stockholders' Equity
Preferred Stock - No Par Value; Authorized 10,000,000 Shares
Common Stock - No Par Value; Authorized 10,000,000 Shares;

Issued and Outstanding, 937,200 Shares at 2001, 935,200 at 2000
Less Note Receivable for Stock Purchases .
Retained Earnings (Deficit) ( 436,814)

23,548

456,362

78,000)

86,225)

292,137Total Stockholders' EqUity

s 7,896,609 $ 6,331,]42Total Liabilities and Stockholders' Equity

9 The accompanying notes are an integral part of these financial statements.
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CONCORDIA FINANCING COMPANY, LTD

STATEMENTS OF OPERATIONS
For the Years Ended December 31, 2001 and 2000

.2001 2000
Interest Income

Contract Interest, Fees and Discounts
Interest - Other

Total Interest In come

$ 2,063,227
26,203

2,089,430

s 1,341,177
36,628

1,377,805

Interest Expense
Interest Expense - Notes Payable and Secured Borrowings
Interest Expense - Stockholders
Interest - Other

887,402
3,610
2,617

893,629

600,998
4,274

19,065
624,337Total Interest Expense

Net Interest Income 1,195,801 753,468

Provision for Contract Losses 358,252 236,271
Net Interest Income After

Provision for Contract Losses 837,549 517,197
o

Other Expenses
Salaries and Employee Benefits
Custodian Expenses
Rent
Office Expenses
Professional Services
Depreciation
Advertising and Business Promotion Expense
Other .

374,123
184,236
57,130
45,191
92,291
28,273
21,189
84,639

887,072

301,175
113,585
38,880
34,074
27,533
23,618
10,291
54,037

603,193

Loss Before Income Taxes ( (49,523)
800Income Taxes

85,996)
800

|

Net Loss 50,323)$( $( 86,796

• The accompanying notes arc an integral part of these financial statements.
C000087
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CONCORDIA FINANCING COMPANY, LTD

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
For the Years Ended December 31, 2001 and 2000

¢

Connnon
Stock

Stock
ReceivableShares

Retained
Earnings
(Deficit)

Total
E i i

571$ s$s 107,952761,000 108,523Balance, January 1, 2000

Stock Purchase 174,200 348,410 270,410( 78,000)

Net Loss ( 86,796)( 86,796)

935,200 456,362Balance, December 31, 2000 292,137( 86,225)( 78,000)

Stock Purchase 78,0002,000 4,000 82,000

( 300,266) ( 300,266)Related Party Transaction Note 4

Net Loss ( 50,323) ( 50,323)

937,200 $( 436,814)S 460,362Balance, December 31, 2001 S 23,548$ _

• C000088The accompanying notes are an integral part of these financial statements.
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CONCORDIA F11vAnc1nG COMPANY, LTD

STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2001 and 2000

.
2001 2000

$( $(50,323) 86,796)

(

23,618
236,271

4,624
84,60l)
93,116

30,464
358,252

7,588
504,160)
158,179)

(
(

Cash Flows From Operating Activities
Net Loss
Adjustments to Reconcile Net Loss to Net

Cash Provided (Used) by Operating Activities:
Depreciation and Amortization
Provision for Contract Losses
Deferred Income Taxes
Change in Other Assets and Liabilities

Net Cash Provided (Used) by Operating Activities

Cash Flows From Investing Activities
Net Increase in Purchased Contracts
Expenditures For Bank Premises and l8q1npment

Net Cash Used in Investing Activities

( l,412,087)
( 30,143)
( 1,442,230)

(2,731 ,428)
( 65,554)
(2,796,982)

\

( 49,636)
1,964,194

82,000
1,996,558

( 142,561)
2,314,822

270,400
2,442,661

Cash Flows From Financing Activities
Net change in Notes Payable
Increase in Borrowings
Issuance ofConlmon Stock .

Net Cash Provided by Financing Activities

396,149
271,702

( 261,205)
532,907

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

$ 667,851Cash and Cash Equivalents, End of Year s 271,702

$
s

s
s

882,507
8,388

577,550
5,424

Supplemental Disclosures ofCash Flow Information
Interest Payments .
Income Tax Payments

4

•
C000089The accompanying notes are an integral part of these financial statements.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors and Shareholders of
Concordia Financing Company, Ltd

We have audited the accompanying balance sheets of Concordia Financing Company, Ltd (the
"Company") as of December 31, 2003 and 2002 and the related statements of operations,
changes in shareholders' equity and cash flows for the years then ended. These Financial
statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall combined financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to ubovc present fairly, in all material respects,
the financial position of Concordia Financing Company, Ltd as of December 31, 2003 and 2002,
and the results of its operations and its cash flows for the years then ended, in confonnity with
accounting principles generally accepted in the United States of America.

:MIr " * ¢ . .

Hollywood, Florida
October 19, 2005
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CONCORDIA FINANCING COMPANY LTD.
/

r
1 >

BALANCE SHEET

As of December 31, 2003 and 2002

20022003

ASSETS

s
CURRENT ASSETS:

Cash s 974,6371.5171496

11, I93,626
324,489

(703,169)

15,167,059
1,380,128

(1,363,629)

PURCHASED CONTRACTS
Purchased contracts-pledged
Purchased contractsimpaired
Less allowance for purchased contract losses

NET PURCHASED CONTRACTS 15,183558

90.115

10814,946

95373FURNITURE AND EQUIPMENT, NET

206,500
299,577

218,203
179,307

OTHER ASSETS:
Long term investments
Security Deposits

• 1.
\"> TOTAL OTHER ASSETS

TOTAL ASSETS

397510

s 17 188679

506.077

s 12391 033

LIABILITIES AND SHAREHOLDERS' EQUITY

ss
CURRENT LIABILITIES:

Accounts payable and accrued expenses
Notes payable
Investor Portfolio

129,309
957,6 I8

I 1 ,296613

192,602
1,174,213

15.707,354
I
I
:

TO TAL LIAB ILIT IES 17.074 I69 12383,540

SHAREHOLDERS' EQUITY:
Prctlcrred stock; no par vacate;

10,000,000 shares authorlzcd
Common stock; no par value;

10,000,000 authorized;
Issued and outstanding 1,017,200 shares at 2003 and 937,200 shares at 2002

Accumulated deficit
460,362

(452,869)
490,362

(375,852)

114,510

s 17188679

TOTAL SHAREHOLDERS' EOU1TY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

7,493

$ 12391033

)
The accompanying notes are an inlegml pan of lhcsc financial statements.
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CONCORDIA FINANCING COMPANY LTD.
/
( _>

SrATEM£NTS OF OPERATIONS

For the Years Ended December 31, 2003 and 2002

20022003

$$Contract interest, fees and discounts 2,794,3683,948,026

1,709,633Interest expense - note payable and contract inventory

NET INTEREST INCOME

Provision for contract losses

2,238,393

712,377

1,226,505

1,567,363

483,740

NET INTEREST INCOME AFTER PROVISION FOR CONTRACT LOSSES 1.526,016 1,084,123

OTHER EXPENSES

• f)

Salaries and employee benefits
Custodian expenses
Rent
Office expenses
Professional fees
Depreciation and amortization
Othcr

601,736
404,573
65,887
87,062

104,847
44,s76

104,024

480,490
311,409

53,614
80,018

112,948
32,933
2s,766

TOTAL OPERATING EXPENSES 1,413,005

1ncom1z BEFORE INCOME TAXES

1,100,178

(16,055)

Income taxer

NET INCOME (LOSS) $ (16,055

113,011

35,994

s 77,017

I

10
The accompanying notes are an integral part of these financial statements.
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CONCORDIA FINANCING COMPANY LTD.;

.

STATEMENTS OF CASH FLOWS

For the Years Ended December 31,

20022003

ss 77,017 (16,055)

44,816
660,460
171,860

32,933
288,478

(148,118)

CASH FLOW FROM OPERATING ACTIVITIES:
Net income (loss)
Adjustments to reconcile net income to net
cash provided by operating activities:

Depreciation and amortization
Provision for contract losses
Changes in other assets and liabilities

NET CASH PROVIDED BY OPERATrNO ACTIVITIES 954,213 157,238

CASH FLOW FROM INVESTING ACTIVITIES:

(4,294,299)
(29,791)

Increase in purchased contracts
Expenditures for bank premises and equipment

(5,029,072)
(39,618)

(4,324,090)(5,068,690)NET CASH USED IN IINWESTING ACTIVITIES

C <3
284,036

.
2 l6,595
30,000

4,410,74 l 4,189,602

CASH FLOW FROM FINANCING ACTWITIES°
Net change in notes payable
Net change in issuance of common stock
Increase in bonuwings

NET CASH PROVIDED BY FINANCING ACTIVITIES 4,657,336 4,473,638

542,859 306,786

974,637

Net increase in cash and cash equivalents

CASH AND CASH BQUIV ALENTS AT BEGINNING OF  YEAR

CASH AND CASH EQUIV ALENTS AT END OF  YBAR

667,851

s 974637$ 1517496

s l 17,783
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

Cash paid for interest $ I 709633

_s sCash paid for taxes

)
.../

The accompanying notes are an integral part of these financial statements.
F-6

C000095



CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS
\ff)

December 3 I , 2003 and 2002

NOTE l -n NATURE OF BUSINESS

Concordia Financing Company, LTD (Company) was incorporated in California on April 19, 1994 and
has been organized and operates as a single operating segment. The Company is located in Ontario,
California and is in the business of buying commercial truck sales contracts from licensed dealers. The
Company's primary source of revenue is the contractual interest, contract fees and discount earned from
these sales contracts.

NOTE2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of te

The preparation of financial statements in conformity with accounting principles generally accepted in
the U.S. requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements
and the reported amounts of revenues and expenses during the reporting period. While management
believes that the estimates and related assumptions used in the preparation of these financial statements
are appropriate, actual results could differ from those estimates. Estimates are made principally in the
assessment of collectivity of receivables, of estimated residual values of leased equipment and the
depreciable lives of such assets.

Revenue Recognition

Revenue firm contract interest, fees and discounts is recognized over the term of the contract on the
accrual basis.

l

Cos Cash bivalents

|
The Company considers all highly liquid investments with an original maturity of three months or less to
be cash equivalents. At December 31, 2003 and 2002, cash and cash equivalents include cash on hand
and cash in the bank.

a contract -Pled ed

Purchased contracts are contracts that management has the intent and ability to hold until maturity or
payoff that are reported at their outstanding unpaid principal balance, reduced by any charge-off and net
of any amortized premiums or discounts on purchased contracts.

Sales contract purchase discounts and origination fees are capitalized and recognized as an adjustment of
the yield on the related loan using the effective interest method over the term of the contracts.

J
e

F-7
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

0
December 3 l , 2003 and 2002

NOTE2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Purchased Contracts-Impaired

Purchase contracts are classified as impaired by management generally when the contracts are
contractually past due 90 days. Impaired purchase contracts are reported net of any-unamortized
discounts. Collateral securing impaired contracts is repossessed by the Company and sold. Deficiency
balances are turned over to a collections attorney for further collections efforts.

Non-performing Purchased Contracts

i

• O

A contract is generally placed on non-accrual status at the earlier of (i) the contract becoming past due
90 days as to either principal or interest or (ii) when the truck owner has entered bankruptcy proceedings
and the contract is delinquent. Exceptions to placing 90-day past due contract on non-accrual may be
made if there exists an abundance of collateral and the contract is in the process of collection. Contracts
are placed on non-accrual or charged-off at an earlier date if collection of principal or interest is
considered doubtful. When a contract is placed on non-accrual status, interest accrued but not received is
reversed against interest income. A non-accnxal contract may be restored to accrual status when
delinquent loan payments are collected and the contract is expected to perform in the future according to
its contractual terms. Interest income on performing impaired contract is recognized on the accrual basis.

n r esAllowances f

An allowance for contract losses is maintained at a level considered adequate, in management's
judgment, to absorb future inherent losses in the contract portfolio. The evaluation of the adequacy of
the allowance takes into consideration several factors including but not exclusively, current economic
conditions, historical contract loss experience, and factors affecting collcctiblity on specific borrowers
based upon regular contract reviews.

UI wentmi Fxture and

Furniture, fixtures and equipment are carried at cost less accumulated depreciation. Depreciation is
computed using the straight-line method over the estimate useful life, which ranges from five to seven
years. Expenditures for bettemients or major repairs are capitalized and those for ordinary repairs and
maintenance are charged to operations as incurred.

l

;>
F-8
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS
I °

\ )
December 31, 2003 and 2002

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Contract Inventory

The Company funds its contract inventory through its internal reinvestment and from proceeds from the
sale of these to investors The company purchases contracts firm various dealers and places them into
specific pools which are sold to investors. As stipulated in the sales and servicing agreement, Concordia
services those contracts.

Concordia guarantees the ietum on the investment and the quality of the contracts sold. The sales and
service agreement also include a provision whereby the Company has first right of refusal to buy back
the contract at 95% of the existing principal balance. Under Statement of Financial Accounting
Standards (SFAS) no. 140 "Accounting for Transfer and Servicing of Financial Assets and
Extinguishment of Liabilities," this provision does not satisfy the requirements for a complete sale and
therefore these contracts are carried as a contingent liability by Concordia. i

In most cases, the agreements designate a third party (custodian) who holds the titles and contracts.
Custodian fees are paid to these parties based on the sales and servicing contract.

;>
Income Taxes

The Company uses the liability method of accounting for income taxes. Under this method, deferred tax
assets and liabilities are determined based on the differences between financial statement and tax bases
of assets and liabilities and are measured using the enacted tax rates and laws that are expected to be in
effect when the differences are expected to reverse. Recognition of deferred tax assets is limited to
amounts considered by management to be more likely than not realized in future periods.

Concentration of Credit Risk

The Company maintains cash balances in two financial institutions, which exceed federally insured
limits. The Company has not experienced any losses in such accounts.

Current n in Pronounce en

In June 2001 , the Financial Accounting Standards Board (FASB) issued SFASNo. 142 "Accounringfor
Goodwill and Other Intangible assets" effective startingwith fiscal years beginning after December 15,
2001. This statement establishes new accounting standards for goodwill and continues to require the
recognition of goodwill as an asset but does not permit amortization of goodwill as previously required
by the Accounting Principles Board (APB) Option No. l'7. The Statement also establishes a new
method of testing goodwill for impairment. It requires goodwill to separately test for impairment at a
reporting unit level. The amount of goodwill determined to be impaired would be expensed to current

)
F-9
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2003 and 2002

operations. Management believes that the adoption of the statement will not have a material effect on
the Company's financial statements.

NOTE3-PURCHASED CONTRACTS - PLEDGED

Purchased contracts for December 3 l , consisted of the following:

Contracts receivable, gross
Unearned interest

2003
s 20,944,898
(5,777,839)

2002
$ 15,193,083

(3,999.45'7)

a u n e a g s§.l§.liL$l§2Principal portion of purchased contracts

The sales contracts are purchased from various approved dealers on the West Coast shortly after the
dealer has sold and financed the sale of truck. In most cases, a down payment of20% is required. The
typical term of any contract purchased by the Company is three years with the maximum being four
years. The effective interest rate on these contracts is 30% per year.

• /
NOTE 4-ALLOW ANCE FOR CONTRACT LOSSESJ
Changes in the allowance for possible contract losses as of December 31 :

$$
2003

703,169
660,460

-0-

2002
414,691
384,269
(953911

Balance at beginning of year
Provisions charged to operating expense
Net Charge-offs

L J Q L M ,3 432Balance at end of year

I

Total impaired contracts at December 31, 2003 and 2002 were $1,810,640 and $621,880 respectively.
Total allowance for losses allocated to impaired contracts at December 31, 2003 and 2002 were
$1,363,629 and $703,169 respectively. Impaired contracts averaged approximately $1,216,260 and
$1,406,364 for 2003 and 2002. The company did not recognize any interest income on impaired
contacts during 2003 and 2002.

•
F-10
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TG FINANCIAL STAT18MENTS

is
December 31 , 2003 and 2002

NOTE 5 FURNITURE AND EQUIPMENT

Furniture, fixtures and equipment at December 31, consist of the following

$
2003

s 72,194
2002

72,194
Years

5
5.7

Vehicles
Furniture and equipment

Less: accumulated depreciation

16 63
234829
44714

£..2Q..1.l8

123
196 116

743
L.2§.3lli

The Company possesses premises under a no cancelable operating lease expiring on May 3 I, 2005. At
December 31, 2003, the approximate future minimum rental commitments under this lease are as
follows:

Amount
$ 60,950

25,750
_0-

X
2004
2005
2006 and thereafter• 9

Total rental payments under the lease agreement amounted to $65,887 and $53,614 for the years ended
in December 31, 2003 and 2002 respectively.

NOTE 6 -NOTES PAYABLE ._ PRIVATE PARTIES

The notes- private parties' balance represents unsecured notes bearing interest at 15%. Interest is
payable monthly or added to the principal balance at the investor's option. The notes are typically
written for a two-year term. At December 3] , 2003, all note holders have expressed intent to roll
outstanding balances into new notes at maturity.

The aggregate amount of principal payments on notes payable at December 31, 2003 as follows:

Year
2002
2003

Amount
$ 477,311

51

L - 2 § L § Z 2

l

•
1

F - l l
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS
(D

December 31, 2003 and 2002

NOTE 7- CONTRACT INVENTORY

Contract Inventory under sales contracts represent a conditional sale of contracts made to private parties
under the Company's sales and servicing agreement. As discussed in Note 1, these contracts do not
qualify as complete sales for accounting purposes and are therefore treated as secured, conditional sale.
Under the terms of the agreements, the purchasers receive a fixed return of 10% to 12% in their
purchases.

NOTE 8- INCOME TAXES

The provisions for income tax years ended December 31, 2003 are as follows:

$ 800
800

Current
Deferred

The provision for income taxes for 2003 reflects the minimum California franchise tax. Tax benefits
related to the operating losses incurred were not recognized since their realizations are dependent on
future income of the Company.f•
The following is a summary of the components of the net deferred tax assets included in other assets on
the balance sheet:

2003

s 1,113
-0-

Deferred tax assets:
Allowance for contract losses
Other items

$ 1,713
(l,'7l3)

.0-
Valuation allowance
Deferred tax liability ._ other items

Net deferred taxes -_

The valuation allowance was established because it is possible that the net deferred tax assets will not be
fully recognized in the near future.

l

_;>

• F-12
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTSq;
December 31, 2003 and 2002

NOTE 9- SHAREHOLDERS' EQUITY

On August 30, 2000, the Company executed a one thousand (1,000) to one (1) split of currently owned
shares. The stock split increased authorized shares to one million (l,000,000) shares of stock
authorized.

On October 18, 2000, the Company authorized an additional 9,000,000 shares of common stock
resulting in a total of 10,000,000 authorized shares of common stock. In addition, the Company
authorized 10,000,000 shares of preferred stock.

• J

)
F-13

C000102
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors and Shareholders of
Concordia Financing Company, Ltd

We have audited the accompanying balance sheets of Concordia Financing Company, Ltd (the
"Company") as of December 31, 2005 and 2004 and the related statements of operations,
changes in shareholders' equity and cash flows for the years then ended. These financial
statements arc the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit lo obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall combined financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position ofConcordia Financing Company, Ltd as of December 3 l, 2005 and 2004,
and the results of its operations and its cash flows for the years then ended, in conformity with
accounting principles generally accepted in the United States oflAmerica.

/
/LL!4"¢

/ Q
Hollywood, Florida
February 15, 2006
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CONCORDIA FINANCING COMPANY, LTD.

BALANCE Sl IEETS

December 3 l.

20042005
ASSETS

s s1,885,779 2,611,171Cash and cash equivalents

19486,648
2,495,222
(l,868.533)

22,844,646
4,159,676

(2459796)

Purchased contracts
Pledgcd purchased contracts ne!
Non-paforming purchased contracts
Less allowance for purchased contract losses

24,544,526 20113337Net purchased contracts

Aazrucd interest receivable 232,140 243,717

65,72753479Notes receivable, related party

114,87781,029Furniture and Equipment, net

Deferred income taxes 8032401,057,370

Other assets:
Marketable securities - available-for-sale
Other assets

125,702
43,732

132,112
27,027

TOTAL ASSETS s 24,111208s 28023757

LIABILITIES AND SHAREHOLDERS'  EQUITY
LIABILITIES :

s $1,228318
1,703,460

564949
1,617,140

Accounts payable and accrued expenses
Notes payable

Investor Portfolio 22,365,980 20262536

TOTAL LIABILITIES 22444,62525,297,758

Commitments a.nd Contingencies

490,362
1176221

490362
2,235637

SHAREHOLDERS' EOUITY:
Preferred stock; no par value;

10,000,000 shares authorized
Common stock; no par value;

10,000,000 shares authorized;
issued and outstanding 1,017,200 shares at 2005 and 2004

Retained earnings

2,725999TOTAL s1 IAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY s 28 023 757

1666,583

$ 24 111,208

The accompanying notes are an integral part of these financial statements.
} 3
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CONCORDIA FINANCING COM PANY, LTD.

STATEMENT OF OPERATIONS

For the Years Ended December 31, 2005 and 2004

20042005

$$ 7,1 14,985 5,963,1 14Contract interest, fees and discounts

2,753,372 2,373,304

3,589,810

Interest expense - note payable and contract inventory

NET INTEREST INCOME 4,361,613

591,263Provision for contract losses 504,904

NET INTEREST INCOME
AFTER PROVISION FOR CONTRACT LOSSES 3.084.9063,770,350

OTHER EXPENSES

755,685
670,795
69,994

172,126
186,3 I 1
49,865
76,159

Salaries and employee benefits
Custodian expenses
Rent
Office expenses
Professional fees
Depreciation and amortization
Other

I ,009,916
627,214
72,037

230,098
214,717
51,472

131,091

TOTAL OPERATING EXPENSES 1,980,9352,336,545

INCOME BEFORE INCOME TAXES 1,433,805 1,103,971

$

Provision (benefit) for Income taxes

NET INCOME

367,979

I ,065,826

(3,948)

$ 1107919

OTHER COMPREHENSIVE INCOME

Unrealized loss on marketable securities
availablefor-sale

sTOTAL OTHER COMPREHENSIVE INCOME $

(39,7 I 1)

1,068,2()8

(6,4l0)

1,059,416
i

The accompanying notes are an integral part of these financial statements.
F-4
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CONCORDIA FINANCING COMPANY, LTD.

STATEMENT OF CASH FLOWS

For the Years Ended December 31,

2005 2004

s s1,059416 1,068,208

5147 I

591,263

3440 I 28

(l,664,454)
2,267,238

(I 1 1,692)

58,74 l

6,410
(254,130)

49,865
504,904

4043,1 18
(ll l 5094)
1,164,267
<14 | ,938)
430,51 I
39,71 I

(319,375)

(11 I980)
29,147
(27,951)
(74,627)

1103772

I 1577
(l6,705)
12,248
(17,623)

1,373,608

CASH FLOW FROM OPERATING ACTIVITIES:
Nct income
Adjustments to reconcile not income to net
cash provided by operating activities

Depreciation and amortization
Provision for contract losses
Uncamcd interest on purchased contract
Nonperforming purchased contracts
Transfer of purchased contracts to inventory
Purchased contract modifications
Amortization of uncamcd discount
Unrealized loss on marketable securities
Delerrcd income taxes

Changes in assets and liabilities:
Accrued Interest
Other assets
Notes receivable - related party
Furniture and equipment
Accounts payable and accrued expense

NET CASH PROVIDED BY OPERATING ACTIVITIES 6,642,5386,807,496

(23,833,450)
14,017,903

(26,99 l,I83)
17,978,770

CASH FLOW FROM INVESTING ACTIVITIES:
Contracts purchased
Principal payments of purchased contracts

NET CASH USED IN INVESTING ACTIVITIES (9012,4I3) (9,815,547)

50,000
(I L500)

2775392
(1,334.367)

371 ,444
(40,000)

4,678,735
(743495)

CASH FLOW FROM FINANCING ACTIVITIES :

Proceeds from notes payable
Repayment of notes payable

Proceeds from secured borrowings
Repayment of secured borrowings

NET CASH PROVIDED BY FINANCING ACTIVITIES 1479525 4,266684

1,093,675(725392)

26! 117 I

Net (decrease) increase in cash and cash equivalents

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

ss

1,517,496

2,6111711,885,779CASH AND CASH EQUIVALENTS AT END OF YEAR

s 2373,304
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash paid for interest $ 2753372

ss 34280Cash paid for taxes

The accompanying notes are an integral par! of these financial statements.
F 6
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2005 and 2004

NOTE I - NATURE OF BUSINESS

Concordia Financing Company, LTD (Company) was incorporated in California on April 19, 1994 and
has been organized and operates as a single operating segment. The Company is located in Ontario,
California and is in the business of buying commercial truck sales contracts from licensed dealers. The
Company's primary source of revenue is the contractual interest, contract fees and discount earned from
these sales contracts.

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the U.S. requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements
and the reported amounts of revenues and expenses during the reporting period. While management
believes that the estimates and related assumptions used in the preparation of these financial statements
are appropriate, actual results could differ from those estimates. Estimates are made principally in the
assessment of collectivity of receivables, of estimated residual values of leased equipment and the
depreciable lives of such assets.

Reclassification

Certain prior period amounts have been reclassified to conform to current year presentations.

Revenue Recognition

Revenue from contract interest, fees and discounts is recognized over the term of the contract on the
accrual basis.

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three months or less to
be cash equivalents. At December 31, 2005 and 200 cash and cash equivalents include cash on hand
and cash in the bank.

F-7
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2005 and 2004

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continue)

Marketable Securities Available-For-Sale

In order for the Company to optimize its return on the equity funds it has raised, it invested in certain
liquid marketable securities. The Company classifies these marketable securities as available-for-sale.
These securities are recorded at fair market value, with unrealized gains or losses excluded from
earnings and included in other comprehensive income within stockholders' equity. Realized gains and
losses on the sale of these securities are determined using the specific-identification method.

The restricted available-for-sale securities are compromised of the following at December 31, 2005.
The gross unrealized loss is included in accumulated other comprehensive income:

Gross Unrealized
Losses

Amortized
Cost l

Estimated Fair
Value

$ 132,112Equity Securities $ 125,702($ 6,410)

The Company had no sale of investments and therefore, realized no gain or loss for the year ended
December 3 l, 2005.

Purchased Contracts-Pled2ed

Purchased contracts are contracts that management has the intent and ability to hold until maturity or
payoff that are reported at their outstanding unpaid principal balance, reduced by any charge-off and net
of any amortized premiums or discounts on purchased contracts.

Sales contract purchase discounts and origination fees are capitalized and recognized as an adjustment of
the yield on the related loan using the effective interest method over the term of the contracts.

The Company funds its contracts through its internal reinvestment and from proceeds from the sale of
these to investors. The company purchases contracts from various dealers and places them into specific
pools which are sold to investors. As stipulated in the sales and servicing agreement, Concordia services
those contracts.

Concordia guarantees the return on the investment and the quality of the contracts sold. The sales and
service agreement also include a provision whereby the Company has first right of refusal to buy back
the contract at 95% of the existing principal balance. Under Statement of Financial Accounting
Standards (SFAS) no. 140 "Accounting for Transfer and Servicing of Financial Assets and
Extinguishment of Liabilities," this provision does not satisfy the requirements for a complete sale and
therefore these contracts are carried as a contingent liability by Concordia.

F-8
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 l, 2005 and 2004

NOTE 2-SUMMARY OP SIGNIFICANT ACCOUNTING POLICIES (Continue)

in most cases, the agreements designate a third party (custodian) who holds the titles and contracts.
Custodian fees are paid to these parties based on the sales and servicing contract.

Non-performing Purchased Contracts
|

A contract is generally placed on non-accrual status at the earlier of (i) the contract becoming past due
90 days as to either principal or interest or (ii) when the truck owner has entered bankruptcy proceedings
and the contract is delinquent. Exceptions to placing 90-day past due contract on non-accrual may be
made if there exists an abundance of collateral and the contract is in the process of collection. Contracts
are placed on non-accrual or charged-off at an earlier date if collection of principal or interest is
considered doubtful. When a contract is placed on non-accrual status, interest accrued but not received is
reversed against interest income. A non-accrual contract may be restored to accrual status when
delinquent loan payments are collected and the contract is expected to perform in the future according to
its contractual terms. Interest income on performing impaired contract is recognized on the accrual basis.

Allowances for Contract Losses
l
lI An allowance for contract losses is maintained at a level considered adequate, in management's

judgment, to absorb future inherent losses in the contract portfolio. The evaluation of the adequacy of
the allowance takes into consideration several factors including but not exclusively, current economic
conditions, historical contract loss experience, and factors affecting collectability on specific borrowers
based upon regular contract reviews.

Furniture, Fixtures, and Equipment

Furniture, fixtures and equipment are carried at cost less accumulated depreciation. Depreciation is
computed using the straight-line method over the estimate useful life, which ranges from five to seven
years. Expenditures for betterments or major repairs are capitalized and those for ordinary repairs and
maintenance are charged to operations as incurred.

Income Taxes

'FThe Company uses the liability method of accounting r income taxes. Under this method, deferred tax
assets and liabilities are determined based on the differ fences between financial statement and tax bases
of assets and liabilities and are measured using the enacted tax rates and laws that are expected to be in
effect when the differences are expected to reverse. Recognition of deferred tax assets is limited to
amounts considered by management to be more likely than not realized in future periods.

F-9
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2005 and 2004

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continue)

Concentration of Credit Risk

The Company maintains cash balances in two financial institutions, which exceed federally insured
limits. The Company has not experienced any losses in such accounts.

Fair Value of Financial Instruments

The following methods and assumptions were used to estimate the fair value of each class of financial
instruments for which it is practicable to estimate that value:

Cash and cash equivalents, accounts receivable, due from related parties, prepaid expenses, other assets,
and accounts payable and other current liabilities carrying amounts approximate fair value.

Recent Accounting Pronouncements

Share-Based Payment

In December 2004, the FASB issued a revision of SFAS 123 ("SFAS l23(R)") that requires
compensation costs related to share-based payment transactions to be recognized in the statement of
operations. with limited exceptions, the amount of compensation cost will be measured based on the
grant-date fair value of the equity or liability instruments issued. In addition, liability awards will be
premeasured each reporting period. Compensation cost will be recognized over the period that an
employee provides service in exchange for the award. SFAS l23(R) replaces SFAS 123 and is effective
as of January l, 2006. Based on zero shares and awards outstanding as of December 31, 2005, the
adoption ofSFAS l23(R) would have no impact on earnings in 2005.

Non-monetary Exchange

In December 2004, the FASB issued SFAS No. 153, "Exchanges of Non-monetary Assets-An
Amendment of Accounting Principles Board (APB) Opinion No. 29, Accounting for Non-monetary
Transactions" ("SFAS l53"). SFAS 153 eliminates the exception from fair measurement for non-
monetary exchanges of similar productive assets in paragraph 2l(b) of APB Opinion No. 29,
"Accounting for Non-monetary Transactions," and replaces it with an exception for exchanges that do
not have commercial substance. SFAS 153 specifies that a non-monetary exchange has commercial
substance if the future cash flows of the entity expected to change significantly as a result of the
exchange. SFAS 153 is effective for fiscal periods beginning otter June 15, 2005. The adoption of
SFAS 153 is not expected to have a material impact on the Company's current financial condition or
results of operations.

F-10
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2005 and 2004

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continue)

Share-Based Payment

In March 2005, the U.S. Securities and Exchange Commission, or SEC, released SAB 107, "Share-
Based Payments". The interpretations in SAB 107 express views of the SEC staff; or staff regarding the
interaction between SFAS l23R and certain SEC rules and regulations, and provide the staff's views
regarding the valuation of share-based payment arrangements for public companies. in particular,
SAB 107 provides guidance related to share-based payment transactions with non-employees, the
transition from nonpublic to public entity status, valuation methods (including assumptions such as
expected volatility and expected term), the accounting for certain redeemable financial instruments
issued under share-based payment arrangements, the classification of compensation expense, non-GAAP
financial measures, first-timc adoption of SFAS l23R in an interim period, capitalization of
compensation cost related to share-based payment arrangements, the accounting for income tax effects
of share-based payment arrangements upon adoption of SFAS l 23R, the modification of employee share
options prior to adoption of SFAS l23R and disclosures in Management's Discussion and Analysis
subsequent to adoption of SFAS l23R. SAB 107 requires stock-based compensation be classified in the
same expense lines as cash compensation is reported for the same employees. The Company and
management is reviewing SAB 107 in conjunction with its review of SFAS l 23R.

ConditionalAsset Retirement

In March 2005, the FASB issued FASB Interpretation (FIN) No. 47 "Accounting for Conditional Asset
Retirement Obligations- an Interpretation of SFAS 143 (FIN No. 47). FIN No. 47 clarifies the timing
of liability recognition for legal obligations associated with the retirement of a tangible long-lived asset
when the timing and/or method of settlement are conditional on a future event. FIN No. 47 is effective
no later than December 31, 2005. FIN No. 47 did not impact the Company for the year ended December
31, 2005.

Accounting Changes and Error Corrections

In May 2005, the FASB issued SFAS No. 154, "Accounting Changes and Error Corrections, a
Replacement of APB No. 20 and FASB 3 (SFAS No.I54). SFAS No. 154 requires retrospective
application to prior periods' financial statements of a voluntary change in accounting principle unless it
is impracticable. APB Opinion No. 20 "Accounting Changes," previously required that most voluntary
changes in accounting principle be recognized by including in net income of the period of the change the
cumulative effect of changing to the new accounting principle.

F- l l
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 I, 2005 and 2004

NOTE 3-PURCHASED CONTRACTS - PLEDGED

Purchased contracts for December 3 l, consisted of the following:

$

2005
S 32,519,987

(9,019,004)
(656,337)

$ 22,844,646

2004
$ 27,832,551

(7,748,307)
(597,596)

19 486,648

Contracts receivable, gross
Unearned interest 4
Unearned discount
Principal portion of purchased contracts

The sales contracts are purchased from various approved dealers on the West Coast shortly alter the
dealer has sold and financed the sale of a truck. In most cases, a down payment of 20% is required. The
typical term of any contract purchased by the Company is three years with the maximum being four
years. The effective interest rate on these contracts is 30% per year.

NOTE 4-ALLOWANCE FOR CONTRACT LOSSES

Changes in the allowance for possible contract losses as of December 3 l :

$ $
2o04
1,363,629

504,904
Balance at beginning of year
Provisions charged to operating expense

2005
1,868,533

591,263

$s 2,459,796 1,868,533Balance at end of year

Total impaired contracts at December 3 I , 2005 and 2004 were $ 4,159,676 and $2,495,222 respectively.
Total allowance for losses allocated to impaired contracts at December 31, 2005 and 2004 were
$2,459,796 and $1,868,533 respectively. Impaired contracts averaged approximately $3,327,449 and
$2,152,931 for 2005 and 2004. The company did not recognize any interest income on impaired
contracts during 2005 and 2004.

NOTE 5 - NOTES RECEIVABLE.-.RELATED PARTY

The Company paid for certain costs on behalf of a shareholder of the Company and recorded these costs
as notes receivable from the shareholder. These c sts were incurred for transactions between the
shareholder and a public corporation with common o reship by such shareholder. The notes are non-
interest bearing and due upon demand. The balance due to from such shareholder was $53,479 as of
December 31, 2005.

F-12
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2005 and 2004

noT18 6- FURNITURE AND EQUIPMENT

Furniture and equipment, net at December 31, consist of the following:

$$
Years
5
5-7

2004
110,689
198,768

2005
I 10,689
216,391

Vehicles
Furniture and equipment

327,080 309,457Total filmiture and equipment

Less: accumulated depreciation
$ $

(246,051)
81 ,029

(194,580)
l 14,877

The Company possesses premises under a non-cancelable operating lease expiring on May 31, 2006. At
December 31, 2005, the approximate future minimum rental commitments under this lease are as
follows:

Year Amount
$ 29,917

-0-
2006
2007 and thereafter

Total rental payments under the lease agreement amounted to $72,037 and $69,994 for the years ended
in December 3 l, 2005 and 2004 respectively.

NOTE 7 -NOTES PAYABLE

The notes- balance represents unsecured notes bearing interest at 15%. Interest is payable monthly or
added to the principal balance at the investor's option. The notes are typically written for a two-year
test. The notes payable also includes those notes to related parties totaling, $l,703,460. At December
31, 2005, all note holders have expressed intent to roll outstanding balances into new notes at maturity
and no demand for repayment has been made.

F-l3
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2005 and 2004

NOTE 8- INVESTOR PORTFOLIO

Investor portfolio represents purchases of contracts, made by private parties, under the Company's sales
and servicing agreements. These contacts do not qualify as complete sales for accounting purposes and
are therefore treated as secured borrowings. Under the terms of the agreements, the purchasers receive a
f ixed return of I0-l2% on their purchases. This return is paid monthly and reported as interest expense
in the accompanying statement of operations.

Princ ipal reductions in the contracts can be returned to the purchaser or held by the Company for
reinvestment in new contracts. As of  December 31, 2005, all purchasers have elected to reinvest
principal reductions in new contracts. The sales and servicing agreements have maturities equal to the
underlying contracts purchased, generally three years.

NOTE 9 - INCOME TAXES

The provision (benefit) for income taxes from continued operations for the years ended December 31,
2005 and 2004 consist of the following:

December 3 I ,
2005 2004

$ $
Current:

Federa I
State

429,486
192,623
622,109

251,176
64,251

315,427

$ $

Deferred:
Federal
State

(200,763)
(53,367)

(254,130)

(252,307)
(67,068)

(3 I 9,375)
Tax (benef it) f rom the

decrease in valuation allowance

s 367,979 $Provision (benefit) for income taxes, net (3,948)

F-I4
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CONCORDIA FINANCING STATEMENT, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2005 and 2004

NOTE 9 - INCOME TAXES (Continue)

The difference behveen income tax expense computed by applying the federal statutory corporate tax
rate and actual income tax expense is as follows:

December 3 l ,
2005 2004

34.0%
8.9%

34.0%
8.9%

Statutory federal income tax rate
State income taxes and other

42.9%42.9%Effective tax rate

Deferred income taxes result from temporary differences in the recognition of income and expenses for
the financial reporting purposes and for tax purposes. The tax effect of these temporary differences
representing deferred tax asset and liabilities result principally from the following:

December 3 I,
2005 2004

Allowance for contract losses $s 504,904591,263

Deferred income tax asset s 591,263 s 504,904

The net deferred tax assets and liabilities are comprised of the following:

December 3 l ,
2005 2004

s 803,2401,057,370 $Deferred tax assets
Less valuation allowance i

Net deferred income tax asset $ 803,2401,057,370 s

F-I5
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
I

Board of Directors and Shareholders of
Concordia Financing Company, Ltd

We have audited the accompanying balance sheets of Concordia Financing Company,
Ltd (the "Company") as of December 31, 2006 and 2005 and the related statements of
operations, changes in shareholders' equity and cash flows for the years then ended.
These financial statements arc the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
UnitW States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. Anaudit also includes assessing the
accounting principles use and significant estimates made by management, as well as
evaluating the overall combined financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Concordia Financing Company, Ltd as of December 3 Tl ,
2006 and 2005, and the results of its operations and its cash flows for the years then
ended, in conformity with accounting principles generally accepted in the United States
of America.

4.,.¢¢, See¢awq. 7%4&&,4¢¢¢¢89-42

Hollywood, Florida
July 16, 2007
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CONCORDIA FINANCING COMPANY LTD

BALANCE SHEETS

Doccmhcr 31

20(X> 2005
ASSETS

sCash and cash equivalents s2062093 I $85779

PurchasW <:<»nn.:u:ts
Pledge! purchased wntracts. no!
Nonpcrlbnning purchased contracts
l 6xs rcwrve tr purchased contract Iossw

24¢>9z 106
1559.050
(2597.*)77)

22844,646
4. l 59.676

(2.459,796)

Nd puMasod contracts 25653,179 24544526

Accrued interest mcdvablo 439.444 232 14o

53479Notes receivable. related puny $3479

Incometaxesreceivable 516.05s

390922 81029Fumiiurc and equipment. net

Deferred inmmc My cs 1686.221 I 057.370

Other usscts:
Markclablc securnics :availableibr-sale
Other assets

I25702
43.732

123.332
97062

TOTAL ASSETS s s3 l.U21.787 28023,757

LIABILITIES AND SHAREHOLDERS' EQUITY
LIAFHLITIES:

s sAccounts payable and accrued expenses
Neucs pnyabk
Investor Portlblio

235.082
3.058.750

25856.762

I 2283 IN
1.703.460

22365980

TOTAL LIABILITIES n) I 50594 95297758

(',ommitmcnLs and conligencies

1017200 shares nt 2006 and 2005 49{l,3(>2
2.235.637

474\ 12
l,397()S I

SHAREHOLDERS EQUITY:
P1 cfcmcI stock; no par value;

10000000 shares authorized
Common stock; no par value

10,000000 shares authorized;
issued and umstamding 692,200 and

Rctninod comings

2.725.9991.871,193TOTAL SHAREHOLDERS EQUITY

s °zs 023.757s 3102I/87TOTAL LIABILITIES AND SHAREHOLDERS EQUITY

Ilxc accompanying not are an integral part of lhcsc financial state1ncnls.
F3
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CONCORDIA FINANCING COMPANY. LTD.

STATEMENTS OF OPERATIONS

For the Years Fndcd December 31 7006 and 2005

20052006

Contract interest tees and discounts s s 71149358151,384

FINANCING EXPFNSES

Interest expense
Custodian expenses
Financing fees
TOTAL FINANCING EXPENSES

3. I 25597
6 i 0,200
209,499

3945 386

2,753372
509664
I 17550

3330586

3,734,3994205,998

Provision for contract losses 3,546,518 591263

INCOME AFTER PROVISION FOR CONTRACT LOSSES 659480 3_143l136

OPERATING EXPENSES

Salaries and employee benefits
Ran!
Office expense:
Professional fees
Depreciation and amortization
Other

l0099l e.
72,037

230098
214717
51472

131 .001

l,160.66S
119,5 | 5
224,036
391 904
70871

157380

TOIA L OPERATING EXPENSES 2.124.517 t,7008.31

1,433805(1,465.037)INCOME (LOSS) BEFORE INCOME TAXES

367,979(628,851)Provision (benclit) for income taxes

NET INCOME (LOSS) s 1065,826s 836 ills)

OTHER COMPREHENSIVE INCOME (LOSS)

Unrealized loss on marketable securities
available~for-sale (6410)(2370)

sT()TA[. OTHER COMPREHENSIVE INCOME (LOSS) (8385561 s 1050,416

The accompanying notes arc an integral part of these financial statements.
F4
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I
CONCORDIA FINANCING COMPANY, LTD.

STATEMENT OF CASH FLOWS

For the Years Ended December 31,

2006 2005

S s(838556) | 059416

l

l

l

70,84 l
3.546,5 IN

488,617

600,626
79,723

143 I 835

2,370
(628851)

51,471
591,263

1,270,697
(I,664,454)

58,74 l
706.960

0410

(254.130)

(207304) I 1577
12,248

{l7623)
(l(r.7()5)
663.369

(516.4155)

{38()734)

(53329)

(992237)

CASH l:LOw FROM OPFRATING ACTIVITIES:
No! incurs (loss)
Adjustments tn reconcile net income (loss) to not

cash providal by operating activities:
Depreciation and amortivution

Provision for cnntraci losses

Uncnmcd interest on purchased contacts
Nonpcrtbnning purchased wnmacts

Amortization ofuneamed discount

Reinvestment ol'accrued interest expense

Unrealized loss on marketable securities

Defelfed income taxes

Changes in assets and liabilities:
Aimed interest receivable

Notes receivable related puny
lneomc tax receivable

Fumiturc and cquipmem

Other RSSCIS
Accounts pnynhlc and accrual expenses

NET CASH PROVIDED BY OPERATING ACTIVITIES 2,602464 2.479.240

(23,323,359)

17.499222

(22,666206)

I 7,973770

CASH FLOW FROM INVESTING ACTIVITIES
Contracts purchased
Principal payments of purchased cuntrncw

NET CASH USED IN INVESTING ACTIVITIES (5824.l37) (46874J())

6 I 735
ll 4500)

2766,936
(1,334367)

305544)
(ll2.3K l)

3.92(\18(>

(695,l I 7)

(16250)

CASH z=Low FROM FINANCING Acnvrrn:s

Pmcccds from notes payable
Repayment of hows payable
Proceeds fin investor portfolio

Repayment al invcslor portfolio

Repurchase at company shares

nIger CASH PROVIDED BY FINANCING ACTIVITIES 3397987 l,48"' 804

176,314 (725,392)Net increase (decrease) in cash and cash equivalents

l885779 2 6 l I I 7 lCASH AND CASH EQUIVALENTS AT BEGINNING OI' YEAR

CASII AND (IASII EQUIVALENTS AT END OF YEAR l.88577()S 2.062.093

8 s3.12550r7 1 753 372

SUPPLYQMFNTAL DISCLOSUIU8 OF CASH lLOW INFORMATION
Cash paid lb: imcrcsl

s 729.909S 5 I 6.055Cash paid tr taxes

The ucmmpnnying notes are an integral part of these financial statements.
F-6
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL ST/\TElv1ENlS

I. December 3 I, 2006 and 2005

NOTION I NATURE or BUSINESS

Concordia Financing Company, Ltd (Company) was incorporated in California on April 19, 1994 and
has been organized and operates as a single operating segment. The Company is located in Ontario
Catlifomia and is in the business as a broker and servicer of sub-prime retail installment sales contracts
(the "Contracts") collateralized by pre-owned Class 8 trucks. The tcnn otthe Contracts typically ranges
between 24 to 48 months with a 30% annual interest rate. The Company's primary sources of revenue
are contract fees, servicing lees and discount earned from these sales contracts.

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use_ot Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the U.S. requires management to make estimates and assumptions that affect the repoitcd amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements
and the reported amounts of revenues and expenses during the reporting period. While management
believes that the estimates and related assumptions used in the preparation of these financial statements
are appropriate, actual results could differ from those estimates. Estimates are made principally in the
assessment of eollcctivity of receivables, of estimated residual values of leased equipment and the
depreciable lives of such assets.

Reelassifieation

Certain prior period amounts have been reclassified to conform to current year presentations.

Revenue Recormition

Revenue from contract interest, tees and discounts is recognized Over the term of the contract on the
accrual basis.

Qash and Cash Equivalents

l
lThe Company considers all highly liquid investments with an original maturity of three months or less to

be cash equivalents. Al December 31, 2006 and 2005, cash and cash equivalents include cash on liantl
and cash in the bank.

F-7
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2006 and 2005

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Mngketable Securities Available~.For-Sale

In order for the Company to optimize its return on the equity Funds it has raised, it invested in certain
liquid marketable securities. The Company classifies these marketable securities as available-for-sale.
These securities are recorded at fair market value, with unrealized gains or losses excluded firm
earnings and included in other comprehensive income within stockholders' equity. Realized gains and
losses on the sale of these securities are determined using the spcciiicddentifieation method.

The available-for-sale securities are compromised of the following at December Bl, 2006. Ihc gross
tmrealizcd loss is included in accumulated other comprehensive income:

Amortized
Cost

Gross Unrealized
Losses

Estimated Fair
Value

$ 123.332$ 125,702 ($ 2,370)Equity Securities and Corporate Bonds

The Company had no sale of investments and therefore, realized no gain or loss for the year ended
.December 3 l, 2006.

i

Purchased Contracts-Plcdtzed

Purchased contracts are contracts thatmanagement has the intent and ability to hold until maturity or
payoff do! are reported at their outstanding unpaid principal balance, reduced by any charge-0 ft and net
of any amortized premiums or discounts on purchased contracts.

Purchase contract discounts are capitalized and recognized as an adjustment of the yield on the related
loan using the effective interest method over the term of the contracts.

Third-party investors are approached by an independent broker to invest capital in contracts originated
by truck dealers and purchased by Concordia on behalf of the investors. The Company will service the
contracts pursuant to a sales and servicing agreement (the "Agrccment") entered into by the investor.
The Agreement allows the Company, at its discretion, to purchase and service contracts on behalf at'
these investors.

Pursuant to the Agreement, the investor can terminate the Agreement upon notice by the investor. it the
investor terminates the Agreement, the Company's servicing activities of the contract is halted and the
investor or designated servicer assuntcs the servicing aspects of the contract. The investor also assumes
the position as lien holder on the contract.

F»8
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 I, 2006 and 2005

NOTE 2~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Purchased Contracts~Plcdized- (Continued)

Concordia has a contingent guarantee, subject to Concordia's servicing the contract, on the interest and
principal on the contract. The sales and service agreement also include a provision whereby the
Company has list right of refusal to buy back the contract at 95% of the existing principal balance.
Under Statement of Financial Accounting Standards (SFAS) No. 140 "Accounting for Transfer and
Servicing of Financial Assets and Extinguishment of Liabilities," this provision does not satisfy the
requirements for a complete sale and therefore these contracts are carried as a contingent liability by
Concordia.

In most eases, the agreements designate a third party (custodian) who holds the titles and contracts.
Custodian fees are paid to these parties based on the sales and servicing contract.

Non-pertbrminiz Purchased Contracts

A contract is generally placed on non-aecmal status at the earlier of (i) the contract becoming past due
90 days as to either principal or interest, (ii) when the truck is repossessed, or (iii) when the truck owner
has entered bankruptcy proceedings and the contract is delinquent. Exceptions to placing 90~day past
due contract on nonaccrual may be made if the contract is in the process of collection or inodilication.
Contracts are placed on non-accrual or charged-off at an earlier dale if collection of principal or interest
is considered doubtful. When a contract is placed on non-accrual status, interest accrued but not received
is reversed against interest income. A non-accrual contract may be restored to accrual status when
delinquent loan payments are collected and the contract is expected to pcrfbrm in the ligature according to
its contractual terms. Interest income on performing impaired contract is recognize on the accrual basis.

Reserve br Contract Losses

A reserve for contract losses is maintained at a level considered adequate, in management's judgment, to
absodi future inherent losses in the contract portfolio The evaluation of the adequacy al' the reserve
takes into consideration several factors including but not exclusively, current economic conditions,
historical contract loss experience, and factors affecting collectability on specific borrowers based upon
regular contract reviews.

Furniture Fixtures. and Equipment

Fumiturc, fixtures arid equipment are carried at costllcss accumulated depreciation. Depreciation is
computed using the straight-line method over the estimate useful life, which ranges loom live to seven

years. Expenditures lOt betterments or major repairs are capitalized and those tor ordinary repairs and
maintenance are charged to operations as incurred.

1f-9
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2006 and 2005

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

lncomc Taxes

The Company accounts for income taxes according to SFAS 109 "Accounting for Income Taxes" which
requires an asset and liability approach to financial accounting for income taxes. Under this method,
deterred lax assets and liabilities arc detcmiined based on the differences between financial statement
and tax bases of assets and liabilities and are measured using the enacted tax rates and laws that are
expected to be in effect when the differences are expected to reverse. Recognition of deterred tax assets
is limited to amounts considered by management to be more likely than not realized in future periods.

Qgcentration olCredit Risk

The Company maintains cash balances in two financial institutions, which exceed federally insured
limits The Company has not experienced any losses in such accounts.

tFair Value of Financial Instruments

The following methods and assumptions were used to estimate the fair value of each class of financial
instruments for which it is practicable to estimate that value:

Cash and cash equivalents, accounts receivable, due [ram relate parties, prepaid expenses, other assets,
and accounts payable and other current liabilities carrying amounts approximate fair value.

Recent Accounting Pronouncements

In September 2006, the Securities Exchange Commission ("SEC") issued Staff Accounting Bulletin
("SAB") No. 108, Comvide/ing /fie Isjféc/.v ofP/ior YearMisslulemennv when QuantifyingMix.vrale/nenls
Ir: Curran/ YearFinancial Sm/cmcnts ("SAB l08"). SAB 108 provides guidance on the consideration of
the effects of prior year misstatements in quantifying current year misstatements for the purpose of
determining whether the current year's financial statements are materially misstated. SAB 108 is
effective for the Company beginning Gctober I, 2007. The adoption of SAB 108 is not expected to have
a material impact on the Company's tinuncial statements.

I
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 l , 2006 and 2005

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Rcccm Accounting Pronouncements (Continued)

In September 2006, the Financial Accounting Standards Board ("FASB") issued SFAS No. 157, Fair
Vrllrlc* M¢=(I.vure/nwxts("SFAS l 57"). SFAS 157 provides guidance for using fair value to measure assets
and liabilities and requires additional disclosure about the use of lair value measures, the inlOmintion
used to measure fair value, and the effect fair-value measurements have on comings. The primary area
in which the Company utilized lair value measures is the valuation of non-perterming purchased
eontrzicts for potential impairment. SFAS 157 does not require any new fair value measurements. SFAS
157 is effective for the Company beginning October l, 2008. The Company is currently evaluating the
impact of SFAS 157 on its financial statements.

In lily 2006, the FASB issued Interpretation No.48, Accounting for Uncertainty in Income 7a.w.v-»un
In/wyxrelfztion qfFASB Statemc*/tt /09 ("Fln 48"), which prescribes a comprehensive model br low a
company should recognize, measure, present and disclose in its financial statements uncertain tax
positions that the company has taken or expects to take on a mx return, including a decision whether or
not lo file a rectum in a particular jurisdiction. Under this new guidance, the linaneial statements will
reflect expected fixture tax consequences of such positions presuming the taxing authorities' full
knowledge of the position and all relevant facts, but without considering time values. ll1is guidance also
revises disclosure requirements arid introduces a prescriptive, annual, tabular roll-tbrward of
unrecognized tax benefits. FIN 48 is effective for annual periods beginning after December 15, 2006.
The Company is in the process of evaluating the impact of adoption al FIN 48 on its financial
statements.

N01[8 3.~.puRcHAsl8D CONTRACTS - PLEDGED

Purchased contracts for December 3 I , consisted of the following:

2006
$ 34,935,787

(9,507,62l)
(736,_()60)

8 24,692,106

2 05
$ 32,519,987

(9,019,004)
(656,337)

$ 22,344,646

Contracts receivable, gross
Uncamcd interest
Uncarncd discount
Principal portion of purchased contacts

The sales contracts are purchased from various approved dealers shortly after the dealer has sold and
Fnanccd the sale of a truck. In most cases, a down payment o120% is required. The typical tcnn of any
contract purchased by the Company is between 24 to 48 months with a 30% annual interest rate.

F-11
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CONCORDIA FINANCING COMPANY, LTD|
|

II
NOTES TO FINANCIAL STATEMENTS

December 31 , 2006 and 2005

NOTE 4~ NON-PERFORMING CONTRACTS

Notpcrfonning contracts consist of the following as of December 31, 2006:

| $

I
ii

2,226,298
170,764
966,772
195,216

Repossessed inventory on hand
Insurance
Legal
Bankruptcy

$ 3,559,050Balance at end of year

Total non-pcrfonning contracts at December 31, 2005 was $4,l 59,676.

NOTE 5 RESERVE FOR CONTRACT LOSSES

Changes in the reserve for possible contract losses as of December 3 l :

$$

2005
1,868:533

591,263
Balance at beginning of year
Additions
Write-o IT

2006
2,459,796
3,546,518
3,408,337

s$ 2,459,7962,597,977Balance at end of year

Total non-performing contracts at December 31, 2006 and 2005 wore S 3,559,050 and $4,I59,676
respectively. Total reserve for losses allocate lo non-performing and perlOnning contracts at December
31, 2006 and 2005 were S2,597,977 and $2,459,796 respectively. The company did not recognize any
interest income on non-pcrlbrming contracts during 2006 and 2005.

NOTE 6 .... NOTES RECEIVABLE.. RELATED PARTY

The Company paid for certain costs on behalf of a shareholder of mc Company and recorded these costs
as notes receivable from the shareholder. These costs were incurred for transactions between the
shareholder and a corporation with common ownership by such shareholder. The notes arc non-interest
bearing and due upon demand. The balance due to the Company iron such shareholder was $53,479 as
of December 31, 2006.

FI2
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2006 and 2005

NOTE 7- FURNITURE AND EQUIPMENT

Furniture and equipment, net at December 3 I, consist of the following:

ss
Years
5
5-7

2006
110,688
583,920

Vehicles
Furniture and equipment

2005
I 10,689
21391

327,080694,608Tom! furniture and equipment

Less: accumulated depreciation
s s

(303,6_§_§)__
390,922

(246,05 II
81,029

The depreciation expense for the years ended December 31, 2006 and 2005 was $70,841 and $51,47],
respectively.

The Company possesses premises under a non-cancclable operating lease expiring on October 3 I, 201 l.
At December 31, 2006, the approximate future minimum rental commitments under this lease are as
follows:

2007:
2008:
2009:
2010:
201 1:
Total

$ 239,000
246,000
253,000
261,000
46 00

§.L23§.QQQ

Total rental payments under the lease agreement totaled to $119,515 and $72,037 for the years ended in
December 3 l, 2006 and 2005 respectively.

NOTE 8 -NOTES PAYABLE

I

|

The notes payable balance of $3,058,750 represents unsecured notes bearing an interest rate of 10% to
15%. Interest is payable monthly or added to the principal balance at the investor's option. The notes
arc typically written for 21 two~ycar teml. The notes payable also includes those notes held by related
parties totaling $650,591. Al December 31, 2006, all note holders have expressed intent to reinvest
principal reduction into new notes at maturity and no demand for repayment has been made.

F~l3
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2006 and 2005

NOTE 9- INVESTOR PORTFOLIO

Investor portfolio balance of S25,856,762 represents purchases of contracts, made by private parties,
under the Company's sales and servicing agreements. These contracts do not qualify as complete sales
for accounting purposes and are therefore treated as secured borrowings. Under the terms of the
agreements, the purchasers receive a fixed interest rate of 10% to 15% on their purchases. This return is
paid monthly and reported as interest expense in the accompanying statement of operations. At
December 31, 2006, all investors have elected to reinvest principal reduction into new contracts and no
demand tr repayment has been made.

Principal reductions in the contracts can be ieturnW to the purchaser or held by the Company for
reinvestment in new contracts. As of December 31, 2006, all purchasers have elected to reinvest
principal reductions into new contracts. The sales and servicing agreements have maturities equal to the
underlying contracts purchased, generally three years.

NOTE 10 - INCOME TAXES

The provision (benefit) for income taxes from continued operations for the years ended December 31,
2006 and 2005 consist of the following:

....December 31

2006 2005

s$

Cuwcm:
Federal
State

» 429,486
I 92623
622, 109

$$

Defined:
Federal
State

(200,763)
(53,367)

(254,130)

(943,966)
(250,928)

(l,l94,894)

566,043
Benefit firm the operating

loss carryfonwnrd

367.979$ (628,851) $(Ber clit) provision br income taxes, net

I
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CONCORDIA FINANCING COMPANY, LTD

NOTES TOFINANCIAL STATEM ENTS

December 31, 2006 and 2005

NOTE 10 - INCOME TAXES - (Continued)

The diITcrencc between income my expense computed by applying the federal statutory corporate tax
rate and actual income tax expense is as lbllows:

December 3 I ,
2006 2005

Staiulory federal income tax rate
State income taxes and other

34.0%
8.9%

34.0%
8.9%

Eflbctivc tax rate 42.9% 42.9%

Deferred income taxes result from temporary ditTcrcnccs in the recognition of income and expenses for
the linaneial reporting purposes arid tor tax purposes. The tux efibct at" these temporary differences
representing deferred tax asset and liabilities result principally from the following:

I December 3 l ,
2006 2005

Ss 1,057,3701,117,140
566,043

3,038
¢

Allowance tr contract losses
Net operating loss carrytOna/ard
Depreciation and amortization
Valuationallowance

Deferred income tax asset s 1,686221 s 1,057,370

The Company has a net operating loss carrylbrward of approximately $1,316,380 available to offset
fUture taxable income through 2019.

There was no valuation allowance atDecember31, 2006 and 2005.

LEGAI. SETTLEMENTNOTE I I

During 2001, the Company initiated a lawsuit against a inner shareholder (defendant) to recover
300,000 shares of stock that had been allegedly used ito settle a third party debt of the detendanl. In
2006, the lawsuit was settled in the Company's favor nd the defendant was ordered to return the shares
and reimburse the Company for $35,164 in attorney Ices and costs. The returned shares were recorded
to treasury stock and, as of December 31, 2006, $5,274 was received as reimbursed attorney fees,
leaving a remaining receivable balance ol$29,889.

F-l5
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conFerCONCORDIA FINANCE
STATEMENT OF EARNINGS

FISCAL YEARS ENDEINC DECEMBER 31. 2007 & 2008
PRELIMINARY & UNAUDITED

FISCAL YEAR ENDED
12m/07

FISCAL YEAR ENDED
I 2/JI/08

RI i \  i n I i

CONTRACT INTEREST
CONTRACT FEES (NONCASH)
DISCOUNT EARNED (NONCASI I)
MISCELLANEOUS INCOME
TOTAL REVENUE

6,477,497
I 86500
701,536
165,0 I5

7,530,548

7, I 50, 163
214,124
655,207
255,905

8,275,399

lust or 0 v1.;R.\1 loss

INTEREST PAID NOTES PAYABLE
CHINO BANK
E1u=
WANZEK
FINDER FEES
SUNSET
TOTAL COST OF MONEY

3,522,516
1 ,498

592,168
I 04,800
42,933
9,072

4,272,987

3,625,02 I
1 ,000

636,494
101 ,875
78,500
9,036

4,451,926

GROSS PROFIT 4,002,412 3,078,622

cos r 01 00l..11Al.1(n8

OFFICE EXPENSES
TOTAL TEMP HELP
PAYROLL
COST OF RECOVERY
TOTAL COST OF OPERATIONS

320,421
23,578

1,41 I ,827
664,274

2,420,100

400,462
96,081

I 486,529
I 76,972

2,160,044

la x n u  V u )  \ { ) \ l l \ l \ l  I 4  ml  we  I \ \ ¥8
GENERAL AND ADMINISTRATION
TAXES
INSURANCE
PROFESSIONAL SERVICES
DEPRECIATION EXPENSE
BAD DEBTS
OTHER

TOTAL GENERAL AND ADMINISTRATION

370,214
5,506

41,226
516,397
103,390

2,704,726
38338

3.779.798

315,781
5,237

29,522
472,659
98,159

3,666,233
30,208

4.617,8m
9

TOTAL GENERAL AND ADMlNIS.lRATlON

INTEREST INCOME 61,090 33,231

EARNINGS BEFORE TAXES (l,876,340) (3,926,048)

GAIN/(LOSS) ON SALE OF ASSET (l 0,799)I
PROVISION FOR TAXES . FEDERALPROVISION FOR TAXES STATE (651,500)

(169,390)
(l,337,!98)

(346,872)

NET PROFIT (LOSS) (l,055,451) (2,252,777)
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CONFIDENCONCORDIA FINANCE
BALANCE SHEET

FISCAL YEARS ENDEING DECEMBER 31 2007 & 2008
PRELIMINARY & UNAUDITED

NMT§
FISCAL YEAR ENDED

I 2/3]/08.........._._._.- -

TOTAL CASH 2,511,418

PURCHASED CONTRACTS (LOAN PORTFOLIO)
PLEDGED PURCHASED CONTRACTS NET
NON PERFORMING ACCOUNTS

LESS: PROVISION FOR LOSSES

NET PURCHASED CONTRACTS:

21981270
5248,759

____c ; . ; Q ; 2§21
23,924,067

ACCRUED INT1-:REST RECEIVABLE 1,979,957

DEFERRED TAX ASSET 2,501,111

NOTES RECEIVABLE 53,479

TOTAL OTHER CURRENT ASSETS 79,084

392,324PROPERTY PLANT AND EQUIPMENT, NET

TOTAL ASSETS 3 I .447,440

1l.w11.1.111ts

CURRENT LIABILITIESIIOLDER'S EQUITY

TOTAL ACCOUNTS PAYABLE 367,663

LONG TERM LIABILITIES

NOTES PAYABLE

INVESTOR PORTFOLIO

TOTAL LONG TERM LIABILITIES

3,366,77 I

26.95 I .264

30,318,034

TOTAL LIABILITIES 30,685,697

Sl1(J(TIi lu11.h¥§us TiOIElI v

COMMON STOCK

RETA1NED EARNINGS

PROFIT (LOSS) FOR PERIOD

TOTAL STOCK HOLDERS EQUITY

420,112

1,397,08 I

(I ,o55.4s 11

761,742

TOTAL STOCK HOLDERS EQUITY AND LIABILITIES 31,447,440
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CONFIDENTIALC O N C O R D IA  F IN A N C E
S T A T E M E N T  O F  E A R N IN G S

FISCAL YEAR ENDEING DECEMBER 31 2008
PRELIMINARY & UNAUDITED

FISCAL YEAR ENDED
12/31/08

»zr.w.xlxc

CONTRACT INTEREST

CONTRACT FEES (NONCASH)

DISCOUNT EARNED (NONCASH)

MISCELLANEOUS INCOME

TOTAL REVENUE

6,477,497
I 86,500
701,536
165,015

7,530,548

<1.):»X os <>pp.aauIo\s

INTEREST PAID NOTES PAYABLE

C1IINO BANK

EMF

WANZEK

FINDER FEES

SUNSET

TOTAL COST OF MONEY

3,625,021
1 ,000

636,494
I 01 ,875
78,500
9,036

4,451,926

GROSS PROFIT 3,078,622

I

(.¢>s.1. UI l)I'I".R.\.IIONS

OFFICE EXPENSES

TOTAL TEMP HELP

PAYROLL

COST OF RECOVERY

TOTAL COST OF OPERATIONS

320,421
23,578

1,41 1,827
664,274

2,420,100

<42~.1 nu \\0 unllvvnxfl *Eva l \8ISI

GENERAL AND ADMINISTRATION

TAXES

INSURANCE

PROFESSIONAL SERVICES

DEPRECIATION EXPENSE

BAD DEBTS

OTHER

TOTAL GENERAL AND ADMINISTRATION

315,781
5,237

29,522
472,659
98,159

3,666,233
30,208

4,617,801

TOTAL GENERAL AND ADMINISTRATION

INTEREST INCQME 33231

EARNINGS BEFORE TAXES (3,926,048)

GAIN/(LOSS) ON SALE OF ASSET (10,799)

PROVISION FOR TAXES . FEDERAL

PROVISION FOR TAXES . STATE

(l,337,I98)
(346,872)

NET PROFIT (LOSS) 2,252,777

C000136
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CONFIDENTIAICONCORDIA FINANCE
BALANCE SHEET

FISCAL YEAR ENDEING DECEMBER 31 2008
PRELIMINARY & UNAUDITED

FISCAL YEAR ENDED
IQQI./.08..\$;§p18

...m

TOTAL CASH 1,078,199

PURCHASED CONTRACTS (LOAN PORTFOLIO)
PLEDGED PURCHASED CONTRACTS NET
NON PERFORMING ACCOUNTS

LESS: PROVISION FOR LOSSES

NET PURCHASED CONTRACTS:

19990,134
5,924649

4  4  2

22,419,856

ACCRUED INTEREST RECEIVABLE 2,835,336

DEFERRED TAX ASSET 4,086,667

NOTES RECEIVABLE 53,479

TOTAL OTHER CURRENT ASSETS 133,871

PROPERTY PLANT AND EQUIPMENT, NET 269,869

TOTAL ASSETS 30,877,276

IJAIII IIIIE$
CURRENT LIABILITIESIIOLDER'S EQUITY
TOTAL ACCOUNTS PAYABLE 352,068

LONG TERM LIABILITIES
NOTES PAYABLE
INVESTOR PORTFOLIO
T0lAL LONG TERM LIABILITIES

3,571,369
28,447.825
32,019,194

TOTAL LIABILITIES 32,371,262

SI()(R I1()I.l)ER$ I.l)I8IT\.

COMMON STOCK

RETAINED EARNINGS

pRoFrr (LOSS) FOR PERIOD

TOTAL STOCK HOLDERS EQUITY

420,112
341,630

(2.255.728)
(1,493,986)

TOTAL STOCK HOLDERS EQUITY AND LIABILITIES 30,877,276

I
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RBSMLLP

Accountants 8¢ Advisors

5 West 37th Street
9l1l Floor

New York, NY 10018
212.868.3669

212.868.3498/Fax

I ND E P E ND E NT A C C OUNTA NT' S  RE V I E W  RE P ORT

To the Board of Directors
Concordia Financing Company, Ltd.
Rancho Cucamonga, Cali fornia

We have reviewed the accompanying balance sheets of Concordia Financing Company, Ltd. as of

December 31 , 2010 and 2009 , and the related statements of operations, changes in shareholders deficit ,
and cash f lows for the period in the two years then ended December 31, 2010. A review includes
primari ly  apply ing analytical procedures to management's f inancial data and making inquir ies of
company management . A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the f inancial statements as a whole. Accordingly, we do not express
such an opinion.

Management are responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for
designing, implementing, and maintaining internal control relevant to the preparation and fair presentation
of the f inancial statements.

Our responsibili ty is to conduct the review in accordance with Statements on Standards for Accounting
a.nd Review Services issued by the American Institute of Certif ied Public Acco untants. Those standards
require us to perform procedures to obtain limited assurance that there are no material modifications that
should be made to the f inancial statements. We believe that the results four procedures provide a
reasonable basis for our report.

Based on our review, we are not aware of any material modif ications that should be made to the
accompanying f inancial statements in order for them to be in conformity with accounting principles
generally accepted in the United States of America.

The accompanying financial statements referred to above have been prepared assuming that the Company
will continue as a going concern. As discussed in Note 2 to the financial statements, certain conditions
indicate that the Company may be unable to continue as a going concern. The accompanying
financial statements do not include any adjustments to the financial statements that might be
necessary should the Company be unable to continue as a going concern.

R!3slvl LLP

New York, New York
August 2, 201 l

F-2

New York, NY Washington DC Mumbai,  india
Member of Russell Bedford lntemational with affiliated offices worldwide
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CONCORDIA FINANCING COMPANY, LTD.

BALANCE SHEETS

December 3 I ,

2010 2009
ASSETS

$ s327,736 1,495,963Cash and cash equivalents

Purchased contracts
13,447,280
5,557,04 I

(4,977,852)

9,564,573
3,506,736

(3,27l.302)

Pledged purchased contracts, net
Non-performing purchased contracts
Loss allowance for purchased contract losses

9,800,007Net purchased contracts

Accrued interest receivable 405,510

161,020Furniture and equipment, net

Other assets

14,026,469

2,759.41 l

189,216

94.187

TOTAL ASSETS s

122,589

10,816,922 s 18 565,306
I
I

LIABILITIES AND SHAREHOLDERS' DBFICIT

$s I5,607
27,130

2,447,092

45,060

2,893,128

LIABILITIES:
Accounts payable and accrued expenses
Notes payable - others
Notes payable

Investor Portfolio 25,632,013

TOTAL LIABILITIES

22,343,585

24833,414 28,570.201

Commitments and contigencics

SHAREHOLDERS' DEFICIT:
Preferred stock; no pat value;

10,000,000 shares authorized
Common stock; no par value;

10,000,000 shares authorized; issued and outstanding
692,200 shares at December 3 t, 2010 and 2009, respectively

Accumulated Deficit
420,1 12

(l4,436.604)
420,112

l|o,42s,001)

TOTAL SHAREHOLDERS' DBFICIT

TOTAL LIABILITIES AND SHAREHOLDERS' DEFICI s s

(l0,004895)

is 565 306

(I4,016,492)

l0,s16,922

The accompanying notes are an integral pan of these financial statements.
F-3
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CONCORDIA FINANCING COMPANY, LTD.

STATEMENT OF OPERATIONS

For the Years Ended December 31,

20092010

ss 5,243664
FINANCING INCOME:
Contract interest, fees and discounts 1,210,245

¢

¢
315,159

9,394

FINANCING EXPENSES:
tntcrest expense
Custodian expenses

TOTAL FINANCING EXPENSES

Provision for contract losses

1,210,245

2863,453

324,553

4,919.1 1 I

6,5491328

NET INTEREST INCOME (LOSS)
AFTER PROVISION FOR CONTRACT LOSSES (I,653.208) (1,630,211)

OPERATING EXPENSES
Salaries and employee benefits
Office expenses
Professional fees
Depreciation and amortization
General and administrative

I I 09.204
I 70,885
502,373

82,084
946,607

876,763
162,698
443,785
81,440

s001173

TOTAL OPERATING EXPENSES 2,8111153213641859

LOSS BEFORE INCOME TAXES (4,44I,3/0)(4,0I8,067)

»Provision (benefit) for income taxes

TOTAL OPERATING LOSS (4,44I,370I(4101810671

OTHER INCOME/ (EXPENSES)
- ~ -......~.

Interest Income 6,470 18,008

NET LOSS s 4,011,597 s 4 423 362

I

The accompanying notes are an integral part of these financial statements.
F4
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CONCORDIA FINANCING COMPANY, LTD.

STATEMENT OF CASH FLOWS

For the Years Ended December 3 I,

2010 2009

s (4,423,362)s (4,0ll,597)
CASH FLOW FROM OPERATING ACTIVITIES:

Net loss
Adjustments to reconcile net loss to net
cash provided by operating activities:

Depreciation and amortization
Provision for contract losses
Non~performing purchased contracts
Amortization of unearned discount

s | ,441
2,863,452
2,050,305
( l08,367)

82,085
6,467,848

367,608
(246321 )

75,865
39,684
53,479

(307,890)

Changes in assets and liabilities:
Accrued Interest
Other assets
Notes receivable - related party
Accounts payable and accrued expense

NET CASH PROVIDED BY OPERATING ACTIVITIES

2,353.90 I
(28,404)

(29,453)

3,171,278 2,108,596

(4,55 I ,am
(1,433)

6,355,829
1,803,2 IN

CASH FLOW FROM INVESTING ACTIVITIES:
Contracts purchased

Acqulstion of thmiture & equipment , net
Principal payments of purchased contracts received

NET CASH (USED IN) PROVIDED BY INVESTING ACTIVITlBS

(5,I4$,:237)
(53,245)

4,566,310
l632?172)

CASH FLOW  FROM FINANCING ACTIVITIES!
Proceeds from notes payable
Payment of notes payable
Payment of secured borrowings (3,494,053)

28,245
(l,l IN)

(3,734,463)

NET CASH USBD IN FINANCING ACTIVITIES

Net increase (decrease) in cash and cash equivalents

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

._ _..-.._cAsH AND CASH BQUIVALBNTS AT END OF YEAR

(3l707,333)

(l,l68,227)

1,495,963

$ 327 736

(3,494,053)

417,762

1,078,20 I

s 1,495 963

»s
SUPPLEMENTAL DISCLOSU RE OF CASH FLOW INFORMATION

Cash paid for interest s 315159

s sCash paid for taxes

The accompanying notes are an integral pan of these financial statements.

F-6
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 I , 2010 and 2009

NOTE l .- NATURE OF BUSINESS

Concordia Financing Company, LTD (Company) was incorporated in California on April 19, 1994 and
has been organized and operates as a single operating segment. The Company is located in Rancho
Cucamonga, California and is in the business as an originator and servicer of sub-prime retail
installment sales contracts (the "Contracts") collateralized by pre-owned Class 8 trucks. The term of the
Contracts typically ranges between 24 to 48 months with a 30% annual interest rate. The Company's
primary sources of revenue are origination fees, servicing fees and discount earned from these sales
contracts.

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting where revenues and
expenses are recognized in the period in which they were incurred. The basis of accounting conforms to
accounting principles generally accepted in the United States of America.

Going Concern

As shown in the accompanying financial statements, the Company incurred a net loss of $ 4,011,597
during the year ended December 31, 2010, and as of that date, the Company's total liabilities exceeded
its total assets by $l4,0l6,492. Those factors, as well as the uncertain conditions that the Company faces
regarding its loan agreements (as discussed in Note 9), create an uncertainty about the Company's ability
to continue as a going concern. Management of the Company has implemented a plan that substantially
reduces its debt service through the elimination of interest expense (see Note 9). The ability of the
Company to continue as a going concern is dependent on the success of the plan as well as the trucking
industry. The financial statements do not include any adjustments that might be necessary if the
Company is unable to continue as a going concern.

e Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
._..._the U.S. requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements
and the reported amounts of revenues and expenses during the reporting period. While management
believes that the estimates and related assumptions used in the preparation of these financial statements
are appropriate, actual results could differ from those estimates. Estimates are made principally in the
assessment of collectivity of receivables, of estimated residual values of leased equipment and the
depreciable lives of such assets. 1

F-7
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Rrevenue R i t  n

Revenue from contract interest, fees and discounts is recognized over the term of the contract on the
accrual basis.

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three months or less to
be cash equivalents. At December 3 t, 2010 and 2009, cash and cash equivalents include cash on hand
and cash in the bank

Purchased Contracts~Pledlzed

Purchased contracts are contracts that pledged to investors and expected to be held until maturity or
payoff that are reported at their outstanding unpaid principal balance, reduced by any charge-off and net
of any amortized premiums or discounts on purchased contracts.

Sales contract purchase discounts are capitalized and recognized as an adjustment of the yield on the
related loan using the effective interest method over the term of the contracts.

Third-party investors were arranged by an independent broker to invest capital in contracts originated by
truck dealers and purchased by Concordia on behalf of the investors. The Company will service the
contracts pursuant to a Sales and Servicing Agreement (the "Agreement") entered into by the investor.
The Agreement allows the Company, at its discretion, to purchase and service contracts on behalf of
these investors.

Pursuant to the Agreement, the investor can terminate the Agreement upon notice by the investor. If the
investor terminates the Agreement, the Company's servicing activities of the contract is halted and the
investor or designated servicer assumes the servicing aspects of the contract. The investor also assumes
the position as lien holder on the contract.

_______Concordia has a contingent guarantee, subject to Concordia's servicing the contract, on the interest and
principal on the contract. In addition, the sales and service agreement provides the Company a first right
of refusal to buy back the contract at 95% of the existing principal balance. Under ASC 860
"Accounting for Transfer and Servicing of Financial Assets and Extinguishment of Liabilities," this
provision does not satisfy the requirements for a complete sale and therefore these contracts are carried
as a contingent liability by Concordia.

In most cases, the agreements designate a third party (custodian) who holds the titles and contracts.
Custodian fees may be paid to these parties based on the Sales and Servicing Agreement.

F-8
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE2~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Nonperforming Purchased Contracts

Income recognition of interest is discounted when, in the opinion of management, the collectability of
such interest become doubtful. A contract is generally placed on non-accrual status at the earlier of
(i) the contract becoming past due 90 days as to either principal or interest, (ii) when the truck is
repossessed, or (iii) when the truck owner has entered bankruptcy proceedings and the contract is
delinquent. Exceptions to placing 90-day past due contract on non-accrual may be made if the contract is
in the process of collection or modification. Contracts are placed on non-accrual or charged-off at an
earlier date if collection of principal or interest is considered doubtful. When a contract is placed on non-
accrual status, interest accrued but not received is reversed against interest income. A non~accrual
contract may be restored to accrual status when delinquent loan payments are collected and the contract
is expected to perform in the future according to its contractual terms. Interest income on performing
impaired contract is recognized on the accrual basis.

Reserve for Contract Losses

The reserve for a contract losses is maintained at an amount management deems adequate to cover
estimated losses. In determining the level to be maintained, management evaluates many factors,
including but not exclusively, current economic conditions, historical and projected contract loss, and
factors affecting collectability on specific borrowers based upon regular contract reviews. In the opinion
of management, the present reserve is adequate to absorb reasonable, foreseeable contract losses. While
management uses the best information available to make such evaluations, future adjustments to the
reserve may be necessary based on changes in economic conditions or any of the other factors used in
management's determination. Charge-offs to the reserve are made when a determination of a confirmed
loss. Recoveries on contracts previously charged off are also recorded through the allowance.

Furniture, Fixtures. and Equipment

Furniture, fixtures and equipment are carried at cost less accumulated depreciation. Depreciation is
computed using the straight-line method over the estimate useful life, which ranges from five to seven
years. Depreciation Expenditures for betterments or major repairs are capitalized and those for ordinary

......... repairs and maintenance are charged to operations as incurred. Leasehold improvements are amortized
over the lives of the respective leases or the service lives of the improvements, whichever is shorter.

F-9
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 I , 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

The Company has adopted Accounting Standards Codification subtopic 740-10, Income Taxes ("ASC
740-l0") which requires the recognition of deferred tax liabilities and assets for the expected future tax
consequences of events that have been included in the financial statement or tax returns. Under this
method, deferred tax liabilities and assets are determined based on the difference between financial
statements and tax basis of assets and liabilities using enacted tax rates in effect for the year in which the
differences are expected to reverse. Temporary differences between taxable income reported for
financial reporting purposes and income tax purposes consist primarily of reserve for contract losses
accounting versus tax differences.

The Company has incurred cumulative net operating losses ("NOLs") for financial accounting and tax
purposes. The effects of the NOLs have given rise to a deferred tax asset which has been offset by a
valuation allowance. A valuation allowance is required to be recorded when it is "more likely than not
that some portion or all of the deferred tax assets will not be realized." The Company's valuation
allowance totals l00% of the gross deferred tax asset.

Concentration of Credit Risk

The Company maintains cash balances in one financial institution, which exceeds federally insured
limits.

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of temporary cash investments and pledged purchased contract. Concentrations of credit risk
with respect to contract receivables are limited due to the large number of customers comprising the
Company's customer base and their dispersion across different geographic areas. As of December 31,
2010, the Company had no significant concentrations of credit risk.

Fair Value of Financial Instruments

The carrying amounts of certain of the Company's financial instruments including cash and cash
equivalents, accounts receivable, prepaid expenses, account payable, accrued expenses, notes parables,

"" .--- and other accrued liabilities approximate fair value because of their short maturities. The Company
measures and reports fair value in accordance with ASC 820, "Fair Value Measurements and
Disclosure" defines fair value, establishes a framework for measuring fair value in accordance with
generally accepted accounting principles and expands disclosures about fair value investments.

F-10
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 I , 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair Value of Financial Instruments (continued)

Fair value, as defined in ASC 820, is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value of
an asset should reflect its highest and best use by market participants, principal (or most advantageous)
markets, and an in-use or an in-exchange valuation premise. The fair value of a liability should reflect
the risk of nonperformance, which includes, among other things, the Company's credit risk.

Valuation techniques are generally classified into three categories: the market approach; the income
approach; and the cost approach. The selection and application of one or more of the techniques may
require significant judgment and are primarily dependent upon the characteristics of the asset or liability,
and the quality and availability of inputs. Valuation techniques used to measure fair value under ASC
820 must maximize the use of observable inputs and minimize the use of unobservable inputs. ASC 820
also provides fair value hierarchy for inputs and resulting measurement as follows'

Level l

Quoted prices (unadjusted) in active markets those are accessible at the measurement date for identical
assets or liabilities;

Level 2

Quoted prices for similar assets or liabilities in active markets; quoted prices for identical or similar
assets or liabilities in markets that are not active; inputs other than quoted prices that are observable for
the asset or liability; and inputs that are derived principally from or corroborated by observable market
data for substantially the full term of the assets or liabilities; and

Level 3

Unobservable inputs for the asset or liability that are supported by little or no market activity and that
are significant to the fair values.

Fair value measurements are required to be disclosed by the Level within the fair value hierarchy in
which the fair value measurements in their entirety fall. Fair value measurements using significant
unobservable inputs (in Level 3 measurements) are subject to expanded disclosure requirements
including a reconciliation of the beginning and ending balances, separately presenting changes during
the period attributable to the following: (i) total gains Or losses for the period (realized and unrealized),
segregating those gains or losses included in earningsyand a description of where those gains or losses
included in earning are reported in the statement of income

F-ll
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 l , 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Off~Balance Sheet Arrangements

The Company has not entered into any off-balance sheet arrangements that have or arc reasonably likely
to have a current or future effect on the Company's financial condition, changes in financial condition,
revenues or expenses, results of operations, liquidity, capital expenditures or capital resources and would
be considered material to shareholders.

Reclassification

Certain prior period amounts have been reclassified to conform to current year presentations.

Recent Accounting Pronouncements

Recent accounting pronouncements that the Company has adopted or that will be required to adopt in
the future are summarized below.

Income Taxes: In September 2009, the FASB issued ASU 2009~06, Income Taxes (Topic 740),
"lmplemenralion Guidance on Aceountingfor Uncertainty in Income Taxes and Disclosure Amendments
for Nonpublic Entities", which provides implementation guidance on accounting for uncertainty in
income taxes, as well as eliminates certain disclosure requirements for nonpublic entities. For entities
that are currently applying the standards for accounting for uncertainty in income taxes, this update shall
be effective for interim and annual periods ending alter September 15, 2009. For those entities that have
deferred the application of accounting for uncertainty in income taxes in accordance with paragraph
'740-I0-65-l(e), this update shall be effective upon adoption of those standards. The adoption of this
standard did not have an impact on the Company's financial position and results of operations since this
accounting standard update provides only implementation and disclosure amendments.

and Disclosures

Fair Value Measurements: In September 2009, the FASB has published ASU 2009-12, "Fair Value
Measurements and Disclosures (Topic 820) - Investments in Certain Entities Thai Calculate Net Asset
Value per Share (or Its Equivalent) ". This ASU amends Subtopic 820~l0, "Fair Value Measurements

- Overall ", to permit a reporting entity to measure the fair value of certain investments
on the basis of the net asset value per share of the investment (or its equivalent). This ASU also requires

" - - - new disclosures, by major category of investments including the attributes of investments within the
scope of this amendment to the Codification. The guidance in this Update is effective for interim and
annual periods ending after December 15, 2009. Early application is permitted. The adoption of this
standard did not have any impact on the Company's financial position and results of operations.

F-12
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 I, 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Recent Accounting Pronouncements (continued)

In December 2009, the FASB has published ASU 2009-16 "TransfersTransfers of Financial Assets:
and Servicing (Topic 860): Accounting for Transfers of Financtal Assets. ASU 2009-16 is a revision to
ASC 860, "Transfers and Servicing, " and amends the guidance on accounting for transfers of financial
assets, including securitization transactions, where entities have continued exposure to risks related to
transferred financial assets, ASU 2009-16 also expands the disclosure requirements for such
transactions. This ASU will become effective for us on April I, 2010. The adoption of this standard did
not have any impact on the Company's financial position and results of operations.

I

Fair Value Measurements: In January 2010, the FASB has published ASU 2010-06 "Fair Value
Measurements and Disclosures (Topic 820): - Improving Disclosures about Fair Value Measurements.
ASU No. 2010-06 clarifies improve disclosure requirement related to fair value measurements and
disclosures - Overall Subtopic (Subtopic 820-10) of the FASB Accounting Standards Codification. The
new disclosures and clarifications of existing disclosures are effective for interim and annual reporting
periods beginning aRea December 15, 2009, except for the disclosure about purchase, sales, issuances,
and settlement in the roll forward of activity in Level 3 fair value measurements. Those disclosures are
effective for fiscal years beginning after December 15, 2010, and for interim periods within those fiscal
years. The amendments in this Update are effective for interim and annual periods ending on or after
December 15, 2009, and should be applied on a retrospective basis. The adoption of this standard did not
have a material impact on the Company's consolidated financial position and results of operations.

Allowance for Credit Losses' In July 2010, the FASB issued ASU No. 2010-20 "Receivables" (Topic
310). ASU No. 2010-20 provides financial statement users with greater transparency about an entity's
allowance for credit losses and the credit quality of its financing receivables. This update is intended to
provide additional information to assist financial statement users in assessing an entity's credit risk
exposures and evaluating the adequacy of its allowance for credit losses. The amendments in this update
apply to both public and nonpublic entities with financing receivables, excluding short-term trade
accounts receivable or receivables measured at fair value or lower ofcost or fair value. The objective of
the amendments in ASU No. 2010-20 is for an entity to provide disclosures that facilitate financial
statement users' evaluation of (1) the nature of credit risk inherent in the entity's portfolio of financing

_____.. _receivables, (2) How that risk is analyzed and assessed in arriving at the allowance for credit losses and
(3) The changes and reasons for those changes in the allowance for credit losses. The entity must
provide disclosures about its financing receivables on a disaggregated basis. For public entities ASU No.
2010-20 is effective for interim and annual reporting periods ending on or otter December I 5, 2010. For
nonpublic entities ASU No. 2010-20 will become effective for annual reporting periods ending on or
after December 15, 201 l. The Company's is currently valuating the impact on the financial statements
of the adoption ofASU No. 20]0~20.

I
I
l
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Recent Accounting Pronouncements (continued)

The Financial Accounting Standards Board (the "FASB") has codified a single source of U.S. Generally
Accepted Accounting Principles (GAAP), the Accounting Standards Codification"*'. Unless needed to
clarify a point to readers, we will refrain from citing specific section references when discussing
application of accounting principles or addressing new or pending accounting rule changes. There are no
recently issued accounting standards that are expected to have a material effect on our financial
condition, results of operations or cash flows

A variety of proposed or otherwise potential accounting standards are currently under study by standard-
setting organizations and various regulatory agencies. Because of the tentative and preliminary nature of
these proposed standards, management has not determined whether implementation of such proposed
standards would be material to the Company's financial statements.

Other ASUs not effective until after December 3 l , 2010, are not expected to have a significant effect on
the Company's financial position or results of operations.

NOTE 3-PURCHASED CONTRACTS - PLEDOED

Contracts Receivable
Unearned discount
Net Contract Receivables

Purchased contracts for December 31, consisted of the following:

2010
$ 9,792,996

(228,423)
$ 9,564,573

2009
s 13,784,069

(336,789)
$ 13,447,280

The sales contracts are purchased from various approved dealers shortly aler the dealer has sold and
financed the sale of a truck. In most cases, a minimum down payment of 20% is required. The typical
term of any contract purchased by the Company is between 24 to 48 months with typically a 30% annual
interest rate.

F-I4
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 l, 2010 and 2009

NOTE4-NON-PERFORMING CONTRACTS

Non-performing contracts consist of the following as of December 3 I :

$
2010
1,943,516

80,995
157,906

1,324,319

2009
s 4,147,968

36,095
167,036

1,205,942

Repossessed inventory on hand
Insurance
Litigation
Bankruptcy

s 3,506,736 $ 5,557,041Balance at end of year

NOTE 5-PROVISION FOR CONTRACT LOSSES

Changes in the provision for possible contract losses as of December 31

Balance at beginning of year
Additions
Write-off

2009
$ 3,494,926

6,467,848
( 4,984,949)

2010
$ 4,977,825

2,863,452
(4,569,975)

$ 3,271,302 $ 4,977,825Balance at end of year

Total non-performing contracts at December 31, 2010 and 2009 were $3,506,736 and
$5,557,042respectively. Total reserve for losses is allocated to these contracts at December 31, 2010
and 2009 were $3,271,302 and $4,977,852 respectively. The company did not recognize any interest
income on non~performing contracts during 2010 and 2009.

NOTE 6 -. NOTES RECEIVABLE .- RELATED PARTY

The Company paid for certain costs on behalf of a shareholder of the Company and recorded these costs
as notes receivable from the shareholder. These costs were incurred for transactions between the
shareholder and a corporation with common ownership by such shareholder. The notes are non-interest

__..__._._.bearing, arid due upon demand. The balance due to the Company from such shareholder was $6,807 as
of December 3 I , 2010.
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 3 l , 2010 and 2009

NOTE 7- FURNITURE AND EQUIPMENT

Furniture and equipment, net at December 3 l , consist of the following:

s$
Years
5
5.7

2009
41,023

652,690

2010
89,269

657,689
Vehicles
Furniture and equipment

746,958 693,713Total furniture and equipment

$ $
(585,938)
161,020

<504,497)
189,216

Less: accumulated depreciation
Net furniture and equipment

The depreciation expense for the years ended December 31, 2010 and 2009 was $8l,44l and $82,085,
respectively,

NOTE 8 -NOTES PAYABLE

The notes payable balance of $2,447,092 represents unsecured notes bearing an interest rate of l0% to
15%. Interest is payable monthly or added to the principal balance at the investor's option. The notes
are typically written for a two-year term. The notes payable also includes those notes held by related
parties totaling $650,591 .

i

.

I

I

During January 2009, the Company commenced an internal review of its operational and financial
position and determined that it would halt the accrual and payment of interest on the Investor Portfolio
Notes and Note Payable so that the Company can operate successfully to maximize the return of
principal to the Investor Portfolio Note holders and Note Payables.

Subsequently, the Company solicited investors to enter into an amendment to the Sales and Servicing
Agreement and to the Promissory Note to fomially terminate Concordia's liability and obligation to
make any interest payments and to commence monthly repayments of principal effective February 1,
2009. The monthly principal repayments are equal to approximately l% of the principal balance of the
underlying obligation as of January 3 l , 2009.

As of May 31, 20] I, l00% of Promissory Note holders have entered into the Amendment to Promissory
Note.
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CONCORDIA FINANCING COMPANY, LTD

noT18s TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE 9- INVESTOR PORTFOLIO

Investor portfolio balance of $22,343,585 represents purchases of contracts, made by private parties,
under the Company's sales and servicing agreements. These contacts do not qualify as complete sales
for accounting purposes and are therefore treated as secured borrowings. Under the terms of the
agreements, the purchasers received a fixed interest rate of 10% to 15% on their purchases. This return
is paid monthly and reported as interest expense in the accompanying statement of operations.

During January 2009, the Company commenced an internal review of its operational and financial
position and determined that it would halt the accrual and payment of interest on the Investor Portfolio
Notes and Note Payable so that the Company can operate successfully to maximize the return of
principal to the Investor Portfolio Note holders and Note Payables.

Subsequently, the Company solicited investors to enter into an amendment to the Sales and Servicing
Agreement and to the Promissory Note to formally terminate Concordia's liability and obligation to
make any interest payments and to commence monthly repayments of principal effective February l,
2009. The monthly principal repayments are equal to approximately 1% of the principal balance of the
underlying obligation as of January 31, 2009. As of May 31, 20] I, Investor Portfolio Note holders
owning approximately 95.35% principal balance of the underlying obligation have entered into the
Amendment to Sales of Contracts and Servicing Agreement.

NOTE 10 - NOTE PAYABLE-OTHER

The Company has an obligation to Citrus Motors Ontario, Inc. bearing interest at 6.90%. The loan is
payable in monthly installments of $558, including interest, and is collateralized by a vehicle Ford Edge
2011

Loans maturities for each of the five years following December 31, 2010, are as follows:

s20ll:
2012:
2013:
2014:
2015

4,956
5,309
5,687
6,092
5,086

s 27,130

F-I7
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE ll - INCOME TAXES

The provision (benefit) for income taxes from continued operations for the years ended December 31,
2010 and 2009 consist of the following:

December 31,
2010 2009

$$
Current:

Federal
State u

4

_

»

_

$$
Deferred :

Federal
State

1,363,660
353,718

1,717,378

I ,503,943
390,144

1,894,087

»1

Benefit from the operating
loss carry forward

(l,894,087)(Benefit) provision for income taxes, net $ (l,7l7,378) $

The difference between income tax expense computed by applying the federal statutory corporate tax
rate and actual income tax expense is as follows:

December 3_l_.
2010 2009

34.0%
8.9%

34.0%
8.9%

Statutory federal income tax rate
State income taxes and other

42.9% 42.9%Effective tax rate
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December Sl, 2010 and 2009

NOTE ll - INCOME TAXES - (Continued)

Deferred income taxes result from temporary differences in the recognition of income and expenses for
the financial reporting purposes and for tax purposes. The tax effect of these temporary differences
representing deferred tax asset and liabilities result principally from the following

December 3 l ,
2010 2009

$ 1,706,263 $ 1,882,696Reserve for contract losses and
Net operating loss carry forward
Depreciation and amortization
Valuation allowance

11,115
(l,717,378)

I 1,39 I
(l,894,087)

Deferred income tax asset s s

The Company has a net operating loss carry forward of approximately $6,000,000 available to offset
future taxable income through 2020. There was a 100% valuation allowance at December 3 I , 2010 and
2009.

NOTE 12 ... CONTINGENCIES AND COMMITMENTS

Lease Commitments

The Company possesses premises under a non-cancelable operating lease expiring on October 31, 201 l
and entered into a new non non-cancelable operating lease expiring on December 31, 2016. At
December 31, 2010, the approximate future minimum rental commitments under this lease are as
follows:

2011:
2012:
2013:
2014:
2015

$271,934
99,492

101,400
87,960

108720
$ 669,506

Total rental payments under the lease agreement amounted to $275,880 and $288,989 for the years
ended in December 3 l , 2010 and 2009 respectively.

F-l9
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CONCORDIA FINANCING COMPANY, LTD

NOTES TO FINANCIAL STATEMENTS

December 31, 2010 and 2009

NOTE 13 .- SUBSEQUENT EVENTS

Management has evaluated all activities of the Company through the issuance date of the Company's
financial statements and concluded that no subsequent events have occurred that would require
adjustments or disclosures in the financial statements.

Asserted Claims

The company is a defendant in a lawsuit filed by GRE Empire Towers LP, a Delaware limited
partnership (GRE) for a San Bernardino County Superior Coup for breachof contract regarding a lease
agreement for office space. The suit asks for damages totaling $250,000. Outside counsel for the
company has advised that at this stage in the proceedings he cannot offer an opinion as to the probable
outcome. On May 23, 2011, the company received a settlement communication from GRE's counsel for
a total amount of $200,000. The company has not accepted this proposal, however, management
believes the suit will reach settlement or be litigated during the third quarter of 201 l. The Company
cannot predict the ultimate outcome of this matter and the impact on its future financial condition or
results of operations.
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CONFIDENTIAL INFORMATIONCONCORDIA FINANCING co., LTD.
BALANCE SHEET

FISCAL YEAR ENDEING DECEMBER 31, 201 I
PRELIMINARY sf UNAUDITED

ASSETS

FISCAL YEAR ENDED

12/31/1 l

TOTAL CASH 224,365

PURCHASED CONTRACTS (LOAN PORTFOLIO)

PLEDGED PURCHASED CONTRACTS NET

NON PERFORM IN ACCOUNTS

LESS: PROVISION FOR LOSSES

NET PURCHASED CONTRACTS:

6,407,956
I ,438,096
I 4 I
6,4!2,940

ACCRUED INTEREST RECEIVABLE 228,031

DEFERRED TAX ASSET 7,705,244

TOTAL OTHER CURRENT ASSETS 173,649

PROPERTY PLANT AND EQUIPMENT, NET 91,418

TOTAL ASSETS 14,835,647

CURRENT LIABlLITIESHOLDER'S EQUITY
TOTAL AccounTs PAYABLE 35,456

NOTES PAYABLE

INVESTOR PORTFOLIO (SECURED NOTES)

TOTAL LONG TERM LIABILITIES

1,996,393
19,1 16,689
21,113,082

TOTAL LIABILITIES 21,148,539

STOCK HOLDERS EQUITY

COMMON STOCK

RETAINED EARNINGS

PROFIT (LOSS) FOR PERIOD

TOTAL STOCK HOLDERS EQUITY

420,112
(6,736,757)

3,754
(6,312,89l)

TOTAL STOCK HOLDERS EQUITY AND LIABILITIES 14,835,647
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CONFIDENTIAL INFORMATIONCONCORDIA F INANCING co., LTD.
STATEMENT OF EARNINGS

FISCAL YEAR ENDEING DECEMBER JI, 2011
PRELIMINARY & IJNAUDITED

FISCAL YEAR ENDED

umm I
u l ; v l A 1 l ;

CONTRACT INTEREST

CONTR ACT FEES (NON CASH)

DISCOUNT EARNED (NONCASII)

MISCELLANEOUS INCOME

TOTAL REVEN UE

2,165,260
53000

246,788

_._._§§.2aa
2,530,295

(().'»T or (H'lI!\.I Roms
OFFICE EXP ENSES
PAYROLL
COST OF RECOVERY

TOTAL cosT OF OPERATIONS

196716
739,739

___142.;z0
1,085,824

(H" \ l l I(\ I.  \ \N \ h\ !: \ 3&=§.k  s  raw;  I. . \ II. lN\ l : '§

GENERAL AND ADMINISTRATION

TAXES

INSURANCE

PROFESSIONAL SERV ICES

DEPRECIATION EXPENSE

BAD DEBTS

OTHER

TOTAL GENERAL AND ADMINISTRATION

72,326
4,241

23,235
514,003
76,648

758,055
8.807

1,457,314

238INTEREST INCOME

EARNINGS BEFORE TAx:s 12,000

GAIN/(LOSS) ON SALE OF ASSET (4,286)
(74)

PROVISION FOR TAXES . FEDERAL

PROVISION FOR TAXES . STATE 3754

3,154NET PROFIT (LDSS)
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CONFIDENTIAL INFORMATIONCONCORDIA FINANCING co., LTD.
INCOME STATEMENT

11 Months Ending November 30, 2012

PRELIMINARY a UNAUDITED

ll MONTH ENDED

11/30/12

REVENUE

CONTRACT INTEREST

CONTRACT FEES (NONCASH)

Dlscounr EARNED (NONCASH)

MISCELLANEOUS INCOME

TOTAL REVENUE

1256632
25.000

138.301
41,297

1,461,229

COST OF OPERATIONS

TOTAL OFFICE EXPENSES

TOTAL PAYROLL

TOTAL COST OF RECOVERY

TOTAL cosT OF OPERATIONS

103,001

511 ,216

72572

686,790

GENERAL AND ADMINISTRATIVE EXPENSES

TOTAL GENERAL AND ADMINISTRATION 230,923

PERSONAL PROPERTY TAX

LICENSE FEES

TOTAL TAXES

1,800
1,910
3,110

INSURANCE

GENERAL LIABILITY INSURAN

OTHER INSURANCE

TOTAL INSURANCE

3,082
13600
16,682

PROFESSIONAL SERVICES

TOTAL PROFESSIONAL SERVICES 275,782

TOTAL DEPRECIATION EXPENS 35,575

TOTAL OTHER G a A EXPENSES 69,660

TOTAL GENERAL AND ADMINISTRATION 632,333

IINTEREST INCOME 338

EARNINGS BEFORE TAXES 142,445

48431
13,402
80,6\ 1

PROVISION FOR TAXES . FEDERAL

PROVISION FOR TAXES . STATE

NET PROFIT (LOSS)
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CONHDENWALINFORMAWONCONCORDIA FINANCING co., LTD.

BALANCESHEET
11 Months Endlng November 30, 2012

PRELIMINARY a UNAUDITED

11/30/12ASSETS 11/30/2012 Ra)pro Forma fa)

TOTAL CASH ( 191,494)  ( b )( 191 ,494)  ( b )

4,157,940

608,401

4,157,940

608,401

PURCHASED CONTRACTS (LOAN PORTFOLIO)

PLEDGED PURCHASED CONTRACTS NET

NON PERFORMING ACCOUNTS

LESS: PROvISION FOR LOSSES

NET PURCHASED CONTRACTS

664

4,101,804

6  4  3 7

4,101,804

ACCRUED INTEREST RECEIVABLE 52,396 52,396

DEFERRED TAX ASSET ( 7644,224)7,644,224

TOTAL OTHER CURRENT ASSETS 89,101 89,101

PROPERTY PLANT AND EQUIPMENT, NET 60,18760,187

TOTAL ASSETS 11,756,219 (7,S4-1,2243 4,111,995

CURRENT LIABlLITIESHOLDERS EQUITY

TOTAL ACCOUNTS PAYABLE 37,549 37,549

1,789,965NOTES PAYABLE

INVESTOR PORTFOLIO (SECURED NOTES)

TOTAL LONG TERM LIABILITIES

I 1,217,182)

( 15095,804)

(16,312,985)

1 6 1 6

11,950,950

572,784

1,065,181

1,637,964

TOTAL LIABILITIES 11,988,498 1,675,513(1€>,312,985)

8 6 6 8 7 6 1

STOCK HOLDERS EQUITY

COMMON STOCK

RETAINED EARNINGS

PROFIT (LOSS) FOR PERIOD

TOTAL STOCK HOLDERS EQUITY 8 8 6 8 , 7 6 1

420,112

1,935,758

80 611

2,436,482

420,112

(6,733,003)

80,611

(6,232,280)

TOTAL STOCK HOLDERS EQUITY AND LIABILITIES 11 ,756,219 4,111,995(7S44.224)

(a) Pro forma to reflect the executed 2nd Amendments as of December 7. 2012, by beneficial note holders.

(b) Cash Balance reflects checks outstanding.
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CONFIDENTIAL INFORMATIONCONCORDIA FINANCING co., LTD.
BALANCE SHEET

FISCAL YEAR ENDEING DECEMBER 31, 2013
PRELIMINARY & UNAUDITED

FISCAL YEAR ENDED

12/31/13ASSETS

TOTAL CASII 72,773

PURCHASED CONTRACTS (LOAN PORTFOLIO)

PLEDGED PURCHASED CONTRACTS NET

NON PERFORMING ACCOUNTS

LESS1 PROVISION FOR LOSSES

NET PURCHASED CONTRACTS:

3,336,292
330,462
(437,989I

3,228,766

ACCRUED INTEREST RECEIVABLE 47,433

DEFERRED TAX ASSET 873,767

TOTAL OTHER CURRENT ASSETS 57,629

534,053TOTAL PROPERTY PLANT AND EQUIPMENT

PROPERTY PIANT AND EQUIPMENT, NET 29,393

TOTAL ASSETS 4,309,760

CURRENT LIABILITIES]IOLDER'S EQUITY

TOTAL ACCOUNTS PAYABLE 23,844

NOTES PAYABLE
INVESTOR PORTFOLIO (SECURED NOTES)

TOTAI LONG TERM LIABILITIES 579,119
421,388

1,000,507

TOTAL LIABILITIES 1,024,351

1
i

STOCK IIOLDERS EQUITY

COMMON STOCK

RHTAINED EARNINGS

PROFIT (LOSS) FOR PERIOD

TOTAL STOCK HOLDERS EQUITY

420,1 12
2,9s5, 190
(I l 9,893)

3,285,409

TOTAL STOCK HOLDERS EQUITY AND LIABILITIES 4,309,760
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CONFIDENTIAL HCONCORDIA FINANCING co., LTD.
STATEMENT OF EARNINGS
FISCAL YEAR ENDEING DECEMBER 31, 2013
PRELIMINARY 81. UNAUDITED

FISCAL YEAR ENDED

12/3

RIi \  r m I. .

CONTRACT INTEREST

CONTRACT FEES (NONCASH)

DISCOUNT EARNED (NONCASH)

MISCELLANEOUS INCOME

T OT AL REVENUE

1,018,884

32,500

124,561

26,343

1,202,287

(.l)5 l OI? o|*|§R.\1.|4 INS

OFFICE EXPENSES

PAYROLL

COST OF RECOVERY

COST OF OPERATIONS

128,768

496,019

29,356

654,144

( I \ I R . \ I  w e  u n 1 w I ~ > 1  I u 1 I ~ » r  n w m t \

GENERAL AND ADMINISTRATION

TAXES

INSURANCE

PROFESSIONAL SERVICES

DEPRECIATION EXPENSE

BAD DEBTS

OTHER

T OT AL GENERAL AND ADMINIST RAT ION

191,354

3,147

7,002

344,269

34,100

58,594

6,982

645,448

407INTEREST  INCOME

EARNINGS BEFORE TAXES (96,898)

GAIN ON EXTINGUISHMENT OF DEBT (64,376)

PROVISION FOR TAXES . FEDERAL

PROVISION FOR TAXES . STATE

(32,945)

(8,435)

NET PROFIT (U088) ( l I9,893)
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CONFIDENTIAL INFORMATION
l

CONCORDIA FINANCE
STATEMENT OF EARNINGS

FYE DECEMBER 31, 2014 & YTD MARCH 31, 2015
PREL IMINARY & UNAUDITED

F ISCAL  vi:AR ENDED
12/31/14

THREE MONTHS ENDED
03/31 /I5

n

l l l "\l\! |.

CONTRACT INTEREST
CONTRACT FEES
DISCOUNT EARNED
MISCELLANEOUS INCOME

TOTAL REVENUE

899,254
26,500

103,448
I 8399

1,047,600

219689
6500

24,049
3,621

253,859

( OST OI" ()l'lIR\Tl()\$

INTEREST EXPENSE
TOTAI COST OF MONEY

558,141
558,141

45787
45,787

GROSS PROFIT 489,459 208,072

ctosw 01 0l'l1R:\ rmwa

OFFICE EXPENSES
PAYROLL
COST OF RECOVERY
TOTAL COST OF OPERATIONS

47,837
126,504

3,993
178,334

144,827
509,482

6,809
661 ,118

( I vi  (al  we \l )\1I\l \IR\\l \1 owl  MN

24,882
2,32 |
| ,776

10,000
I 6,545

¢

GENERAL AND ADMINISTRATION
TAXES

INSURANCE
ACCOUNTING SERVICES
LEGAL SERVICES
N/P LITIGATION RESERVE . PLAINTIFFS LEGA L
N/P LITIGATION RESERVE . CONCORDIA LEGAL
ACC LITIGATION RESERVE . CONCORDIA LEGAL
ER LITIGATION RIESERVE . CONCORDIA LEGAL
OTHER LITIGATION RESERVE . CONCORDIA LEGAL
CONSULTING SERVICES
OTHER PROFESSIONAL SERVICES
DEPRECIATION EXPENSE
BAD DEBTS
OTHER
TOTAL GENERAL AND ADMINISTRATION

70,988
1,510
7,243

l 8,500
95,055

250,000
I 50,000
77,500
30,000
60,000

I 26,500
24,810
I 5,269

150,874
8,351

1,086,600

3 I ,500
| ,890
3,81 1

56,922
3,433

153,080

INTEREST INCOME 633 92

EARNINGS BEFORE TAXES ( l,257 ,626) (123,249)

GAIN/(LOSS) ON SALE OF ASSET

NET PROFIT (LOSS) 1,257,626 123,249
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• CONFIDENTiAL iNFORMATIONCONCORDIA FINANCE
BALANCE SHEET

FYE DECEMBER 31, 2014 & YTD MARCH 31, 2015
PRELIMINARY & UNAUDITED

FISCAL YEAR ENDED
l2/3]/l4

THREE MONTHS ENDED
03/31/15Assn"l s . - » . . . . .

TOTAL CASH I 13,615 31,273

PURCHASED CONTRACTS PERFORMING

PURCHASED CONTRACTS PERFORMING NET
LESS: PROVISION FOR LOSSES PERFORMING

ner PURCHASED CONTRACTS: 3,2 I 7,40 l
(204,635)

3,012,766

3,222,71 I
(226,893)

2,995,817

PURCHASED CONTRACTS NON PERFORMING
NON PERFORMING CONTRACTS
LESS: PROVISION FOR LOSSES NON PERFORMING

NET NON PERFORMAING CONTRACTS: 203,557
(170,413)

33,084

265,964
(2 I 8,2'/0)

47,694

53,698

880
26,884
22,539

ACCRUED INTEREST RECEWABLE
DEFERRED TAX ASSET
TOTAL OTHER CURRENT ASSETS
PROPERTY PLANT AND EQUIPMENT NET

55,918
1,700

41,969
24,307

TOTAL ASSETS 3,198,6793,263,467

sLu4ll.llu.s
CURRENT LIABILITIES

TOTAL ACCOUNTS PAYABLE
N/P LITIGATION RESERVE . PLAINTIFFS LEGAL
N/P LITIGATION RESERVE . CONCORDIA LEGAL
ACC LITIGATION RESERVE . CONCORDIA LEGAL
ER LITIGATION RESERVE . CONCORDIA LEGAL
OTHER LITIGATION RESERVE CONCORDIA LEGAL

TOTAL CURRENT LIABILITIES

| ,461
250,000
I 50,000
77,500

30,000
60.000

568,961

14,137
250,000
I 50,000
77,500
30,000
60.000

581,638

LONG TERM LIABILITIES
no.r1;s PAYABLE
ACCRUED INTEREST
SECURED NOTES

ACCRUED INTEREST
TUIAL LONG TERM LIA BILITIES

579,1 19
446,232
293,229
I 57.695

1,476,275

579,120
412,674
293,229
l4'5.467

1,430,491

TOTAL LIABILITIES 2,057,9131,999,451

5 HI( I( luI .r1}:r<.s HQ( .1 iy

COMMON STOCK
RETAINED EARNINGS
pRoFrr (LOSS) FOR PERIOD

TOTAL Sl(X.K HOLDERS EQUITY

420,1 12
2,101,530

(l,257,626)
1,264,016

420,1 12
843,904

(123,249)
1,140,767

3,263,467 3,198,679lOTAL STOCK HOLDERS EQUITY AND LIABILITIES

•
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STATE OF CALIFORNIA
BUSINESS, CONSUMER SERVICES AND HOUSING AGENCY

I)EpART1\,g8nT OF BUSINESS OVERSIGHT

Concordia Financing Co., Ltd.
Kenneth Irwin Crowder
Christopher Kenneth Crowder
9302 Pittsburgh Ave. #220
Rancho Cucamonga, California 91730

¥I
AMENDED DESIST AND REFRAIN ORDER

(For Violations of Sections 25110 and 25401 of the Corporations Code)

•

+4. :on
go
0>
O
Ia
33

.E
vo
;,
an
4-4
o

4-4C
Q.)
E
*oz
:vsQ..
Q)
D

I

1

2

3

4 TO:

5

6

7

8

9

10 The California Commissioner of Business Oversight ("Commissioner") finds that:

11 1. This Amended Desist and Refrain Order amends and supersedes the Desist and

12 Refrain Order issued by the Commissioner on October 7, 2013 ("20l3 Order") as to Kenneth

13 Crowder, Chris Crowder, and Concordia Financing Co., Ltd. only. The 2013 Order shall remain in

14 full effect only as to David Wanzek and Michael Borsch.

15 2. At all relevant times herein, Concordia Financing Co., Ltd. ("Concordia Financing")

16 is a California corporation with its last known address at 9302 Pittsburgh Ave. #220, Rancho

17 Cucamonga, California 91730.
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18 At all relevant times herein, Kenneth Irwin Crowder ("Kenneth Crowder"), was

19 chairman of the board and chief executive officer of Concordia Financing.

20 4. At all relevant times herein, Christopher Kenneth Crowder ("Christopher Crowder")

21 was president and chief operations officer of Concordia Financing. As Concordia's chief operations

22 officer, Christopher Crowder primarily focused on internal operating procedures, growth initiatives,

23 and issues affecting the company's viability. In the absence of the chief executive officer,

24 Christopher Crowder signed documents from investors confirming receipt on behalf of Concordia

25 Financing but did not directly negotiate with investors.

26 5. Beginning in or about 1998 and continuing through at least 2008, Concordia

27 Financing, Kenneth Crowder, arid Christopher Crowder offered and sold to investors securities in

28 the form of investment contracts entitled "Sale of Contracts and Servicing Agreement" (hereinafter

EXHIBIT
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l "investment contracts"), which were unqualified, non-exempt securities. As of 2012, these

2 investment contracts were sold to approximately 178 investors and totaled approximately $18

3 million.

6.4 These investment contracts were sold in order to purchase and service "Truck

5 Conditional Sales Agreements" from commercial truck dealers. The "Truck Conditional Sales

6 Agreements" were allegedly factored, sold, and assigned to investors and then serviced by

7 Concordia Financing on behalf of investors.

8 7. These investment contracts were offered or sold in this State in issuer transactions

9 The Department of Business Oversight has not issued a permit or other form of qualification

10 authorizing any person to offer or sell these securities in this State.

These investment contracts are not exempt because they were sold to unaccredited and11 8.

12 unsophisticated investors.

13 9. In connection with the offer and sale of these investment contracts, Concordia

14 Financing, Kenneth Crowder, and Christopher Crowder made material misrepresentations of facts

15 and/or omitted to state material facts necessary in order to make the statements made, in light of the

16 circumstances under which they were made, not misleading. These misrepresentations and/or
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17 omissions include the following:

18 a) Investors were told that the oonditiond sales contracts were less risky than investing

19 on the stock market or maintaining a savings account or purchasing Certificates of Deposit, when in

20 fact the conditional sales contracts were unsecured and uninsured.

21 b) Investors were told that their investments had 100% liquidity, when in fact investors

22 attempted and were unable to withdraw their money.

23 Based on the foregoing findings, the Commissioner is of the opinion that the securities, in

24 the form of investment contracts entitled "Sales of Contract and Servicing Agreement," that are

25 being or have been offered or sold by Concordia Financing, Kenneth Crowder, and Christopher

Crowder are securities and subject to qualiiicationlunder the California Corporate Securities Law of

27 1968 ("CSL") and are being or have been offered or sold without being qualified, in violation of

28 California Corporations Code section 25110 of the CSL.

lAMENDED DESIST REFRAI D
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Under California Corporations Code section 25532, Concordia Financing, Kenneth

Crowder, and Christopher Crowder are hereby ordered to desist and refrain from the further offer or

sale of securities in the State of California, including but not limited to, the investment contracts

entitled "Sale of Contracts and Servicing Agreement" described above, unless and until

qualification has been made under this law or unless exempt.

Further, the Commissioner is of the opinion that the investment contracts entitled "Sale of

Contracts and Servicing Agreement" offered or sold by Concordia Financing, Kenneth Crowder,

and Christopher Crowder were offered or sold in this state by means of written or oral

communications that included tmtme statements of material fact or omitted to state material facts
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necessary to make the statements made, in light of the circumstances under which they were made,

not misleading, in violation of California Corporations Code section 25401.

Under California Corporations Code section 25532, Concordia Financing, Kennedy

Crowder, and Christopher Crowder are hereby ordered to desist and refrain from offering or selling

or buying or offering to buy any security in the State of Cdifomia, including but not limited to, the

investment contracts entitled "Sale of Contracts and Servicing Agreement" described above, by

means of any written or oral communication which includes an untrue statement of a material fact
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or omits to state a material fact necessary in order to make the statements made, in light of the

circumstances under which they were made, not misleading.

This Order is necessary, in the public interest, for the protection of investors and consistent

with the purposes, policies, and provisions of the California Corporate Securities Law of 1968.

Dated: October 3, 2014
Los Angeles, California
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By
MARY A IT
Deputy Commissioner
Enforcement Division
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MEMORANDUM
~-{3~_.. _ *: 4 . _  . .

TO: ER Financial, File # 8317

FROM: Gary Clapper

DATE: February 6, 2014

SUBJECT: Follow up with Lisa Fuhrman

CC: Stephen Womack and Julie Coleman

Lisa Fulirnian

On February 6, 2014, I contacted Lisa Fuhrman("Fuhrman"), to follow up on a
document she sent to the Division concerning this case. The document titled"Fixed Base
Income at l 2% - Guaranteed", (ACC011754 .- ACC011755), was given tohere during the first
meeting with Michael Bersch ("Bersch"), when the investment opportunity was presented to
her. She estimated this was a couple of years prior to her actually making her first investment.
She didn't know where he obtained the copy but said he has a lot of friends in the Palm Springs,
CA, area.

On questioning she said she has known Borsch for nineteen years and he has never been
married. She thought Borsch and David Wanzck stopped being on the board of Concordia
Finance sometime in 2008 or 2009. She based this feeling on when Bersch, Butke and Wanzek
broke up, when Borsch retired. She couldn't provide any statements that could verify this time
frame.
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("MEMORANDUM
.  : . ..== '-;.v"-.... :..

TO: ER Financial, File # 8371

FROM: Gary Clapper

DATE: March 23, 2015

SUBJECT: Interview with Wesley Luhr

CC: James Burgess

Wesley Luhr

On March 23, 2015, Staff Attorney James Burgess ("Burgess") and I interviewed
Wesley Luhr ("Luhr"), concerning the investment he made with Concordia Finance ("CF").
Luhr was not aware of ER Financial ("ERF").

I

Luhr said he was told of the investment with Concordia and was directed to Michael
Bersch ("Borsch"). Bersch had already been recommended as a CPA to do Lahr's taxes about
the same time he learned of the investment. Borsch explained the investment was secured by the
contracts for the trucks that were sold to truckers. During the presentation from Bersch he was
told the principal invested was safe and secured by the titles to the trucks and if the trucker ever
stopped paying the truck could be taken back. He thought, but wasn't sure, that the liens on the
trucks were in the name of Concordia. He was further told the investment was "very liquid" and
hecould get his money out at any time. His friends toldhim they were getting la% interest on
themoney they invested, but he was only given 10%. He thought the difference came in the
amount of money he invested. Luhr said the interest rate was guaranteed and that was the
wording that was used during the presentation. He didn't remember any discussion of risk
involved with the investment. He didn't remember the statement if the contracts ever went bad
that they would be replaced by contracts of equal or greater value. He said without the above
mentioned wording of Guaranteed, Liquid and that his principal was safe and secure he wouldn't
have invested.

Luhr said he asked Borsch if the investment was a security and Bersch said it wasn't.
Luhr said he later learned Bersch received a "finder's fee" from his investment. He continued by
saying depending on the amount of the "finder's fee", had he known prior to the investment, it
would have made him more concerned.

l
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Borsch also did Luhr's taxes and when it came time to do the taxes after the first year of
the investment he asked Bersch about reporting the interest income. Bersch told Luhr the
interest income was not being report by Concordia and told Lahr it was up to him if he wanted it
listed on his taxes. Luhr told Bersch to include the interest income on his taxes because he didn't
want to ever have to look over his shoulder. Luhr is a retired San Diego County Sheriffs
Deputy.

I asked Lahr if anyone from Bersch'sside of this matter had contacted him and he said
"no." I asked Luhr if he still has the same phone number he had when he dealt with Bersch and
he said he changed his home phone number in approximately 2008 but has had the same cell
phone number for a number of years including the time he dealt with Bersch. Luhr said that
when he learned that Bersch was doing what he described as "payroll", which was the
disbursements to investors, he stopped using Bersch todohis taxes. He said he saw paperwork
on a desk in Bersch's office with this information. He was not exactly sure what the relationship
betweenBersch and Concordia was.

Lahr said he would testify if the matter goes to hearing.

2
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file # 837]TO: ER Financial,

FROM: Gary Clapper

DATE: October 12, 2012

SUBJECT: Interview with Andrea MacKay

CC: Stephen Womack and Robert Eckert

Andrea lvlzicKuy (Trustee of Landon B. Phillipe trust)

7 MD
Ofticc

a n d i

On October l01h, 2012, I interviewed Andrea MacKay ("MacKAY") regarding her
father's investment with Concordia Financial ("CONCORDIA"). MacKay is the daughter of
Landon B. Phillies("PHILLIPS")and is the trustee of his trust. Phillips died on March 1, 2011
at the age of83.

MacKay said her father had spoken with her over the years about the investment he made
with Concordia. She knew the investment involved subprime truck loans with purchasers that
didn't have good credit at high interest rates. MacKay knew the original interest rate was 12%
and that her father invested a total of $456,000. Phillip first invested in 1999 through David
Wanzek who was his tax advisor / preparer. She didn't know what Wanzek would have received
for bringing her father into the investment. in going through his paperwork when he passed
away she found an amendment changing the original contract for the investment to just paying
principle. A second amendment that she signed as the trustee then reduced the principle by 55%
which brought the amount owed to $260,567.95. MacKay said she signed the last amendment to
try to keep the payments coming in so the entire principle would not be lost to the trust.

She didn't find much of the paperwork involved with the investment due to actions taken
by Christine Himler. MacKay explained that Himler had started helping her father about eight
years ago and would come in once a week to wash clothes and clean. About four years ago her
father had to move to an assisted living center and Himler continued with him at her father's
request. Before the move to the assisted living center I-Iimler destroyed a number of Phillip's
tiles. Just prior to her father passingaway MacKay found tIlat Himler had been using her
father's credit cards and checking account without his knowledge. The total loss to her father by
the theft of Himler is approximately $60,000. Himler has been indicted by the Mohave County
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Attorney's Office for the charges, but MacKay thinks that is why the files were destroyed
including the investment files.

MacKay contacted Wanzek about the investment with Concordia and Wanzek denied
knowing anything about Concordia or the investment with the company. MacKay was not aware
Wanzek was once on the board of Concordia.

MacKay said that her father might have been an accredited investor by net worth at the
time of the investment but she will have to go back in what records she has to try to determine if
he was.

MacKay is going to send the Division copies of any documents she has pertaining to the
investment and try to go back in what financial records she has to determine how much he might
have been paid back over the years. She said she is receiving $4,565 a month since she signed to
last amendment to the contract. The last payment she received was a couple of weeks prior to
this interview.

I
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Questions for Investors in Concordia / ER Finance

oATE__4_537g_4/INVESTIGATOR 7. 4/
I5//4.4 Z/wW] m.;/

lnvEsTor<_,,// Ma . 0 44 ¢_)PHONE

ADDRESS CITYu ....

E-MailSTATE4442-1
1. How did you lead aboutthe investmentopponuuity in Concordia/ ER Finance? I///n74/

_é£~_[44&._.@ZA.2@__ZA4.4ML-./2&4J445f£8é£L_L£iCl_AlL4/444..8W/ I4//4 W/

4
04/44/An9 ft #4

I4vn//»vw/ .
If so, what

David Wanzek, inda Wanzek or

M44 x I8///Y 4/4 I°/44/4 »a.4»'// /A
did the salesperson show you any materials?

'/M
2. Who was the salesperson Michael Bersc
someoneelse]'?Circle name, (mLA/4

/4 ve 5//nm/. lim 0/
3. Before you invested,
were they?

//0w/#/4
I//.n/a

a. Did you see the Powerpoint printouts emailed to you (ACC004304-4314)'?

Y (  ) N( ) UNKl><I
Who showed it to you [Michael Belsch, David Wanzek, Linda Wanzek or

someone else]Circlename, (or) /4 ,('
/W M407

Ax /41 A/mzy'

*If so, what information, if any, in the Powerpoint printout made you think this Am /e¢.<.s'
would be a good investment?

IZX/14 /

I79/A/0' /4

I ( m r

/an JW:
I?l0/vl//

/2 / /4/

Ma/ no//
no 0///m
/Ty M/léf/
"4 I4a9"//
#luv/9'

44/4 { //4
"v /wiz 6//
/44 /4 v¢.¢//n4»'/
4/.u jfzfj ,/.»vo/

It  t //I I~/'5'*
4' I1/tn.vs Z/

1. "Safety of Principal"? Y( ) N ( ) UNK 5
2. "Higher Guaranteed Interest Rate"'? Y( ) N ( ) UNK64
3. "Liquidily"? Y( ) N (  ) UNK (>4)
4. "Concordia guarantees to replace any nonperforming contract with one of

equalor greater value"'? '¥'(-')~N-(--)- /nv/<
5. "Servicing Agreements pay a guaranteed [10% or la%]?" Y( ) N( )Up)
6. "Servicing Agreements provide a safety of principal guarantee and 100%

liquidity m the event of emergency need"'? Y( ) N ( ) .
7. "Higher guaranteed yield to offset inflation, safety of principal backed by

collateral and 100% liquidity....."? Y( ) N( ) UNK M)
8. "You can double your guaranteed interest rate of return without

sacrificing safety of principal guaranteed or liquidity"? Y ( ) N ( ) UNK 4

//I
41:4/4 /MmeWIN /24ya.:4 / 4,/M MmAM I/444/ /44

[9/I[/1/(.
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If they didn't see the powerpoint were they told the above words during the
presentation and by whom. Y( ) Nb<) [Michael Bersch, David Wanzek, Linda
Wanzek or someone else] Circle name, (or)

b. Did you see first flowchart I emailed to you (ACC004301)'? Y( ) N§4,U( )
i. If so, who information, if any, in the flowchart made you think this would

be a good investment?

i. "Product approved by Kansas City Life Ins., Broker Sunset Financial"'?
Y(  ) N( ) Up><l'

)N()U(c. Did you see second flowchaitl emailed to you (ACC004825)?Y(
i. If so, what information, if any, in the flowchart made you think this wool

be a good investment?

i. "Product approved by Kansas City Life Ins., Broker Sunset FinanciaI"'?
Y( ) N( > uI><1

4. Did the salesperson [Michael Bersch, David Wanzek, or Linda Wanzek or
someone else] use the words "guaranteed" or "liquid" in describing the investment
to you?
Y(  )  N (  ) U / Circle name, (or)

i
I

|

I

5. Did the salesperson [Borsch, David Wanzek, or Linda Wanzek] inform you of
any potential risk(s) of the investment? Y( ) N( ) UM

6. In deciding to invest, did you rely on:

" " % v  y (
a. Powerpoint? Y(
b. First or Second Flow h )  n
c. The description ofthe investment as "g anteed"? Y( ) Na><l
d. The description of the investment as "liquid"? Y( )Nj§<)

)u4><1
7. Did the salesperson [Bersch, David Wanzek, or Linda Wanzek or someone else]
lcnow your ability to withstand a loss of your investment? Y( )  N (
Circle name, (or)

l

l

I
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MEMORANDUM
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'ro- ER Financial, file # 8371

FROM:

DATE-

Gary Clapper

April 8, 2013

Interview with Theresa PatrioolaSUBJECT:

CC: Stephen Womack and Robert Eckert

Theresa Patricola

_AQ-
t atricola@

On March 14, 2013, I interviewed Theresa Patricola ("PATRICOLA") regarding the
investment she made with Concordia Financial ("CONCORDIA") through Michael Bersch
("BERSCH"). Patricola invested a total of $150,000 and did receive monthly checks for the
interest for a short period otltime.

Patricola said she has known Borsch for a number of years and he approached her about
the investment. She was told the investment was in truck contracts through Concordia
Concordia was supposed to sell the trucks to "high" risk people who didn't have good credit.
She said if one of the contracts failed, that contract was to be replaced with another contract. She
understood there was some risk with the investment and it wasn't secured, accept if something
went wrong, the trucks could be sold. She was supposed to receive 10% interest yearly on the
investment. She didn't receive a prospectus prior to or after the investment.

Patricola made two investments. The first investment was for $100,000 in April 2008,
and the second for $50,000 in November 2008. She received the monthly interest payments
every month without any problem. In March 2009, she received the first of two amendments to
the original contract that stated all further payments would be applied to principle and there
wouldn't be any further interest payments. She contacted Bersch who told her he couldn't deal
with the issue and she would have to contact Chris Crowder ("CROWDER") at Concordia. She
was told because o{ the downturn in the economy, this step was necessary. When she received
the second amendment to the original contract she said she felt duped. This amendment reduced
the amount of the remaining principle balance she could receive in return. Since the time of the
investment was close to the time of the amendments, she had the feeling she was duped into this

• ..  -
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investment. She also felt the second amendment was illegal, because she felt forced into signing
it or she would receive anything further in return. This amendment came out in December 201 l.

Patricola said she never saw any of the truck contracts. She understood if one of the
contracts went into default that another contract would replace it.

Patricola questioned the fees for the investment and contacted Crowder. Crowder told
her any fees paid to Borsch were not taken out of the investor money. She was not aware of any
fees being paid to the custodian for the truck titles.

Patricola had spoken with her attomcy prior to this interview. She agreed to send some
e-mails she received during the investment, but wanted to have her attorney contact the Division
before sending anything further. 1 asked if she knew of other investors and she said that she
mentioned the investment to four other people. She said the other people were asking if she knew
of any way they could make more than the interest they were receiving where their money was
now. She directed them to Bersch. She admitted on questioning that she did receive a small
amount from Bersch for sending these people to him. She agreed to contact them and provide
them with my contact information.

Patricola's involvement in the investment was passive.

2
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Questions for Investors in Concordia / ER Finance

.INVESTIGATOR C~ . (4/4 /9 I¥<. ft. DATE f/!"if/

PHONEINVESTOR .1.F 6 £201AlfLuI'? .§'3 ! ' .u

ADDRFSS clrv_

_
_- _ _ _

Q
14 3 E~mailSTATE

How did you lead about the investment opporumily .in Concordia/ F R Finuncaz?
I 1£1i&."» u AJFflGzz'>.. {-vi ,..a

/ "  .

.v~ < ,1>:. * . .1/;\>.> {i 8.\:.| "g:€»

2. Who was the sulcspcl.soln]_4jlacl Borsch,} David Wanzck, Linda Wunzck or
someone else]" Circle name, (or) .

3. Before you invested., did Loc salcspcwzon show you any materials7 If so, what

were they?._._ .Qff..QT_ 12 C/'N II 1>u"1<> /11'

¢ a. Did you sec the Powerpoint printout .I emailed to you (ACC004304-43 l 4)'>

Y( > N (><) UNK( )
Who showed it to you [Michael Borsch, David Wanzek, Linda WarIzek or

someone else] Circle name, (or) Ni?

* I f  so ,  wha t  i n tona t i on ,  i f  any ,  i n  the  P ower po i n t  p r i n tou t  made  y ou  th i nk  d i es

would be a good investment?

)

f \

l.  "Safety of Principal"" Y (><) N ( ) UNK ( )
2. "IligI1er Guaranteed Interest Rale"? Y (54) N ( ) UNK (
8. "Liquicli  1y"? V 94) N ( ) [INK ( )
4. "Concordia guarantees to replace any nonpcrlbrming contract with one al

equal or greater value"'? Y V() N ( )
5. "Servicing Agreements pay u guaranteed l 0"'1| pr l 2%]"" Y N(  )  U(  )
6. "Servicing Agreements provide a satiety al pnncipul guarantee and l 00%

liquidity in the evcntofemergency need"'? Y QQ N ( ) UNK ( )
7. "Higher guaranteed yield to offset inllatiou, safety of principal backed by

collateral and 100% liqu.iditv...."" Y(>$) N ( ) IENK( )
8. "You can double your guaranteed interest rate of return without

sacrificing satiety of principal guaranteed or liquidity"'? Y (  )  UNK  (  )
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the powerpoint were they told. Rh; zlbovL words during the

I. 145 1

...._ ....f
1  r . . . l?y\..

If they didn'l see . A '. '
prcscmalion and by whom. Y( ) N( )fl Michael Borsch, David Wanzck, Linda
Wanzck or someone else] Circle name, (893 13. in

b. Did you sec first tlowcharl l emailed to you (AL`C00430 l)" Y( ) N( ) U( )
i. ll' so what information. if army, in the llowchari. made you think this would

,3 LDbe a good invwtnwn[9 , 1.. 's>;_.Li.1"4*

i. "Product approved by Kansas City Life Ins., Broker Sunset 1"inz1ncial"'?

(w.M Liz7>::; \&1\i{/4 no ,J | 2v(>~>n( >u( > TOP :MMii\ Tl)1;»

c. Did you sec second tlowchan [emailed to you (ACC004825)'.'Y( ) N( ) U ( )
i. If so, what information, if any, in the flowchart made you think Luis would

be u good investment?

i. "Product approved by Kansas City Li fe Ins., Broker Sunset Financial""

Y( ) N09 U( )

•
) / Circle name, (or)) U(

4. Did the salesperson ltYI@1=.wfJ3Q!§3l1l» David Wanzek, or Linda Wanzck or
someone else] use the words "guau:u1tccd" or "liquid" in describing the investment
to you"

Y($9 N(

1

5. Did the salesperson l.Bcisch David Wzinzck, or Linda Wanzek] .iulbmi you of
any potential visits) of the inv¢stn1en0 Y( ) NLvQ) U( ) / ' t ~ \3 \l¢)~J ii >I'-'il M

6.
( . :y  i i.

\If(. in PA»
. I . .

<;;i@;2;:i:<.w. QF M.";*.<¢ L/vu av W*~='

r. hw, lf/I-  4nil:JL /ti. ;c l

)

In deciding lo invcsl. did Yom rely on:
pa. Povvcrpoinli' Y( )N(>~1)
b.H"§l.>.1 or Second Vlowclmrll' Y¢»<) N( )
c. The dvscriplion of the imestmcllt as "guman£ecd"? ygq N(
cl. The description of Lhc investment as "liquid" Y(§<) N( )

Q h
ad 11 loss of your investment" y(
J David. Wanzek. or Linda Wanzek or someone else]

) ~l><) U( )

7. Did the szalespcrson .3<:1.sc
know your ability to withs

. " "(.la "1iCircle name, (or) r-.2
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CONCORDIA FINANCING co., LTD.
Selling ) A rrceinent

This Selling Agreement ("Agreement") is entered into to be effective as of June 1,
2000 by and among Concordia Financing Co., Ltd., a California corporation ("Concordia"),
Sunset Financial Services, Inc., a subsidiary of Kansas City Life ("SFS"), and E R Financial and
Advisory Service, an Arizona company ("ERF"), hereinafter collectively referred to as "the
parties."

RECITA LS

A. Concordia desires to obtain short term financing by factoring, selling and assigning
to accredited investors certain trick (tractor and/or trailer) conditional sales contracts, and

Concordia is willing to service such contracts for the investors .

B . SFS desires to refer certain clients, who are accredited investors, to Concordia for
the purpose of purchasing conditional sales contracts under the terms and conditions set forth in
the forms of  the agreements captioned "Sale of  Contracts and Servic ing Agreement" and
"Custodial Agreement" (collectively referred to herein as the "Service Agreements") which are
attached hereto as Exhibits A and B, respectively, and are incorporated herein by this reference.

C. ERP desires to be the custodian on behalf of the investor and Concordia for the
Contracts, as defined below, in accordance with the terms of the Service Agreements .

THEREFORE, for valuable consideration, die receipt arid sufficiency of which is hereby
acknowledged, the parties agree as follows:

1. DEFINITIONS

1.1 "Contracts" means those certain truck (tractor and/or trailer) conditional
sales contracts identified in the Service Agreements.

1.2 "Custodian" means ERP, which shall hold the originally executed
Contracts, with transferable title documents, pursuant to the terms of the Service Agreements .

1.3 "Customer" means the account debtor under a Contract.

1.4 "Default" shall have the meaning defined in Section 8 of this Agreement.
l

1.5 "Investor" shall mean an accredited investor, as defined in Rule 501 of the
Securities and Exchange Commission, who purchases Contracts and executes the Service
Agreements.

Page 1 of 6
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1.6 "Purchase Price" shall be the total amount invested and shall have the
meaning set forth in the Service Agreements.

1.7 "Sale Agreements" shall mean the Sale of Contracts and Servicing
Agreement executed by and between Concordia and an Investor .

1.8 "Seller" shall mean SFS for any sale initiated by SFS in accordance with
this Agreement, which results in the purchase of Contracts from Concordia and execution of the
Service Agreements.

2. SALE OF CONTRACTS

Seller may, from time to time, recommend to certain accredited investors that they
consider the purchase of Contracts from Concordia and placement of the Contracts with
Custodian in accordance with the Service Agreements. Concordia shall provide materials to Seller
to facilitate Investor's decision. Upon the decision by Investor to purchase Contracts, Seller will
verify that Investor is accredited, provide copies of the evidence that Investor is accredited to
Concordia, and assist in die execution of the Service Agreements .

Prior to execution of the Service Agreements, Concordia reserves the right to
refuse to accept any sale and Custodian reserves the right to refuse to accept custodial
responsibility for any reason whatsoever. The minimum purchase amount shall be established by
Concordia.

CUSTODIAN4.

4.1 Upon execution of the Service Agreements, Concordia shall deliver to
Custodian the originally executed Contracts and all evidences of title with respect to the vehicles
covered by the Contracts, the separate assignments executed by Concordia which effect the
assignment and transfer of the Contracts and title to the vehicles to Investor, and copies of the
Sales Agreements. Custodian shall hold the Contracts for the benefit of Concordia and Investor.
Contracts shall from time to time be released by Custodian to Concordia, upon receipt of

Concordia's written representation, a copy of which shall be mailed to Investor by Concordia as
part of the monthly report required by the Service Agreements, that the Contract to be released
either (a) has been paid in full and must be returned to the Customer, or (b) has incurred a
Contract default, as defined in the Service Agreements, and is to be concurrently replaced with
a substitute Contract.

4.2 Assuming no default by Concordia under the Service Agreements, the
Custodian shall continue to hold the originally executed Contracts and all executed assignments
of title until the earlier of (a) receipt of written instructions signed by both Concordia and Investor
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providing for the disposition of such Contracts and assignments, (b) die payment in full, and
release of all the Contracts to Concordia for return rd the Customers.

5. PAYMENT; FEES

5.1 Within 10 business days after the execution of the Sales Agreements by the
parties, and the delivery of the originally executed Contracts :Md executed Lille transfer documents
by Concordia to the Custodian, Investor shall wire or deliver to Concordia funds in the lull
amount of the Purchase Price ("Purchase Payment"). As part of its rcsporisibility :is scrviciu_i;
agent for the Contracts, Concordia shall send monthly reports to Investor, together with
Concordia's check for payment of funds then due to Investor from collected funds received by
Concordia.

5.2 Concordia shall pay Seller, within 10 business days after receipt of
Investor's Purchase Payment, a fee of one percent (1 %) of the Purchase Price for initiating and
assisting in the closing of the sale.

5.3 Each month the Investor remains invested, Concordia shall pay Seller a fee
equal to one-eighth of one percent (0. 125 %) of the Purchase Price.

5.4 Each month the Investor remains invested, Concordia shall pay Custodian
a fee as agreed upon between Concordia and Custodian.

6 ARBITRATION

A: the election of any party, any controversy, claim or dispute of any kind or
nature, arising out of or relating to this Agreement, or breach hereof, shall be settled by binding
arbitration in accordance with the Commercial Arbitration Rules of the American Arbitration
Association, and any judgment awarded or rendered by the arbitrator(s), may be entered in any
court having jurisdiction hereof. All costs of arbitration, together with any legal, court
investigation, accounting, shall be paid by the losing party.

TERM AND T18R1vnnAT1on7

7.1 Term. This Agreement shall continue in effect until the earlier of (a) the
mutual agreement of the parties to terminate the Agreement, as evidenced in a writing signed by
all parties or (b) the payment in full of all the Contracts or (c) if a single party wishes to terminate
this Agreement, that party shall provide written notice to each of Me remaining parties 90 days
prior to termination.

l

l7.2 Termination Upon Default. Notwithstanding the foregoing, upon the
occurrence of any Default by any party, and the defaulting party's failure to cure such Default

l
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within thirty (30) days aler receipt of written notice from a non~defaulting party describing the
Default in detail, then upon the election of a non-defaulting party and upon effective written notice
to the defaulting party and the remaining third party, this Agreement shall terminate.

DEFAULT AND RIGHTS8.

8.1 Q_<p_8. Any one or more of the following shall constitute a default of this
Agreement ("Default"):

(a) Any party fails to pay any amount to the other party when due,

(b) Any party breaches any term, provision, covenant, warranty or
representation under this Agreement, any amendment hereto, or any other agreements or contracts
between the parties ,

(c) A receiver or trustee is appointed for any or all of the as sets of any
party ;

(d) Any party becomes insolvent ceases business operations, or is
unable to pay debts as they mature, makes a general assignment for the benefit of creditors or
voluntarily files under bankruptcy or similar law(s);

(e) Any involuntary petition in bankruptcy is filed against any party and
is not dismissed within 60 days;

(f) Any levies of attachment, executions, tax assessment or similar
process is issued against any party and is not released within thirty (30) days thereof; and/or

(g) Any document, statement, writing, warranty, representation, report,
certificate, financial statement made or delivered by any party to the other is incorrect, false,
untie or misleading in any material respect whatever.

8.2 Qgrnulative Rights. All rights, remedies and Powers granted to the parties
in this Agreement, or in any other agreement given by one party to the other are cumulative and
may be exercised singularly or concurrently with such other rights as the parties may have.

9. MISCELLANEOUS

9.1 Hold Harmless. Each party agrees to indemnify and hold the other parties ,
individually and collectively, harmless against any and all claims, losses, expenses, costs,

obligations, liabilities, and attorneys' fees any party may incur by reason of any breach of or
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failure to perform any of the warranties, guarantees, commitments, or covenants in this

Agreement.

Binding on Futu.repwtigs. This Agreement inures to the benefit of and is9.2
binding upon the heirs, executors, administrators successors and assigns of the parties .

Written Waiver. A party may not waive its rights and remedies unless the9.3
waiver is in writing and signed by that party A Waiver of a party of any right or remedy under
this Agreement on one occasion is not a waiver of any other right on that occasion, nor the waiver

of that or any other right on any subsequent occasion.

9.4 Legal Fees. The prevailing party shall be entitled to receive all attorney's
fees, costs and/or expenses ("Legal Fees") incurred by such party in enforcing this Agreement and
any documents prepared in connection herewith, and/or protecting, preserving or enforcing any
right granted under this Agreement, whether or not suit is brought. In any lawsuit, arbitration
brother proceeding, including any and all appeals therefrom, the prevailing party shall be entitled
to recover its Legal Fees wherever applicable.

9.5 California Law. This Agreement shall be governed by and construed both
as'to validity arid performance and enforced in accordance with the laws of the State of California ,
widiout giving effect to the choice of law principles thereof.

invalid Provisions. If any provision(s) of this Agreement shall be declared9.6
illegal, contrary to law nr policy, or otherwise unenforceable, it is agreed that such provision shall
be disregarded and that all other provisions of this Agreement shall remain in full force and effect
as though such provision(s) had not been incorporated herein.

9.7 Entire Agreement. This Agreement, and any exhibits and schedules
attached hereto, constitutes the entire agreement of the parties and supersedes all other prior
agreements, understandings, representations and warranties, whether written or oral. This
Agreement may be amended only by written agreement executed by the parties.

9.9 Notice. All notices, requests, demands, and other communications
(collectively Notices) given or made pursuant to this Agreement shall be given if sent by telex,
telecopy, fax, first class mail or by registered or certified mail, return receipt requested, postage
and fees prepaid, or equivalent private messenger/delivery service offering signature
acknowledgement by recipient (Fedex, UPS, etc.), or bypersonal delivery, to the address listed
below, new addresses provided by the parties, or wherever located:

If to Concordia: Concordia Financing Co., Ltd.
2920 Inland Empire Blvd. Ste 103
Ontario, California 91764
ATTN l Ken Crowder
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If to Custodian: E R Financial and Advisory Service
4081 Vega
Lake Havasu City, AZ 86404

If to Seller: Sunset Financial Services, Inc .
3520 Broadway
Kansas City MO 64111
ATTN: Greg Smith

9.10 Waiver of Jury Trial. I. (Initial) EACH PARTY
ACKNOWLEDGES THE EXTREME COST ATTENDANT TO TRIAL BY JURY, AND
THEREFORE EACH WAWES ANY RIGHT TO TRIAL BY JURY IN ANY ACTION OR
PROCEEDING OR TRANSACTION RELATING TO THIS AGREEMENT OR ANY
AGREEMENT(S) RELATED HERETO.

Executed this first day of June 2000, at Ontario, California.

Concordia: ConCordia Financing Co., Ltd.
a California corporation

. . / ._ ;
4,//4 [4,...,,,/,3,.By:

Kenneth Crowder, President

Custodian: E R Financial and Advisory Service

I n

Seller: Sunset Financial Services, Inc

By:
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CONCORDIA FINANCING co., LTI).
DRAFT

Selling Agreement

This Selling Agreement ("Agreement") is entered into to be effective as of June 1,
2000 by and between Concordia Financing Co., Ltd., a California corporation ("Concordia"),
Sunset Financial Services, Inc., a subsidiary of Kansas City Life (SFS), and E R Financial and
Advisory Service, an Arizona company (ERP) hereinafter collectively referred to as "the parties. "

REC I TA LS

A. COncordia desires to Obtain short term financing bY factoring, selling aNd assigning
to accredited investors certain truck (tractor and/or trailer) conditional sales contracts, and
Concordia is willing to service such contracts for the investors .

B. Sunset Financial desires to refer certain clients, who are accredited investors, to
Concordia for the purpose of purchasing conditional sales contracts under the terms and conditions
stated in the ASale of Contracts and Servicing Agreemcntté and the ACustodial Agreeriienttl
(AService Agreements@) which are included herein by reference.

c . E R Financial desires to be the custodian on behalf al the investor and Concordia
for said contracts as set forth in the Service Agreements .

THEREFORE, for valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, the parties agree as follows:

DEFINITIONS1.

1.1 "Contracts" means those certain truck (tractor and/or trailer) conditional
sales contracts identified in the Service Agreements.

1.2 "Custodian" means B R Financial and Advisory Service, who shall hold the
originally executed Contracts, with transferable title documents, pursuant to the terms of the
Service Agreements .

1.3 "Customer" means the account debtor under a Contract

1.4 "Purchase Price" shall be the total amount invested and shall have the
meaning set forth in the Service Agreements. I
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1.5 ASel1er@ shall mean Sunset Financial Services when any sale initiated by

them, in accordance with this agreement, results in the purchase of Contracts from Concordia and

execution of the Service Agreements .

1.6 AInvestor@ shall mean an accredited investor who purchases Contracts and

executes the Service Agreements.

1.7 ADefault@ shall have the meaning defined in paragraph 8 of this agreement.

SALE OF CONTRACTS2.

Seller may, from time to time, recommend certain accredited investors consider the
purchase of Contracts from Concordia and placement of the: Contracts with Custodian in
accordance with the Service Agreements. Concordia shall provide materials to Seller to facilitate

Investor=s decision. Upon the decision by investor to purchase Contracts, Seller will verify that
Investor is accredited, provide copies of the evidence that Investor is accredited to Concordia, and
assist in the execution of the Service Agreements.

Prior to execution of the Service Agreements, Concordia reserves the right to refuse
to accept any sale and Custodian reserves die right to retiive to accept custodial responsibility for
any reason whatsoever. The minimum purchase amount shall be established by Concordia .

CUSTODIAN4.

4.1 Upon execution of the Service Agreements, the originally executed
Contracts and all evidences of title with respect to the vehicles covered by the Contracts, with
separate assignments executed by Concordia which effect the assignment and transfer of the
Contracts and title to the vehicles to Investor, shall be delivered by Concordia to Custodian with a
copy of the Sales Agreements. Custodian shall hold the Contracts for the benefit of Concordia and
Investor. Contracts shall from time to time be released by Custodian to Concordia, upon receipt
of Concordia's written representation, a copy of which shall be mailed to Investor by Concordia as
part of the monthly report required bY the Service Agreements, that the Contract to be released
either (a) has been paid in full and must be returned to the Customer, or (h) has incurred a
Contract default, as defined in the Service Agreements, and is to be concurrently replaced with a
substitute Contract.

4.2 Assuming no default by Concordia under the Service Agreements, the
Custodian shall continue to hold the originally executed Contracts and all executed assignments of
title until the earlier of (a) receipt of written instructions signed by both Concordia and Investor
providing for the disposition of such Contracts and assignments, (b) the payment in full, and
release of all the Contracts to Concordia for return to the Customers .
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5. PAYMENT; FEES

5.1 Within 10 business days of the execution of the Sales Agreements by die
parties, and the delivery of the originally executed Contracts and executed title transfer documents

by Concordia to the Custodian, Investor shall wire or deliver to Concordia funds in the full
amount of the Purchase Price (Purchase Payment). As part of its responsibility as servicing agent
for the Contracts, Concordia shall send monthly reports to Investor, together with Concordia's
check for payment of funds then due to Investor from collected funds received by Concordia.

5.2 Concordia shall pay Seller, within 10 business days of receipt of Investor=s
Purchase Payment, a fee of one percent (1 %) of the Purchase Price for initiating and assisting in

the closing of the sale.

5.3 Each month the Investor remains invested, Concordia shall pay Seller a fee
equal to one-eighth percent (0. 125 %) of the Purchase Price.

5 .4 Each month the Investor remains invested, Concordia shall pay Custodian a
fee as agreed upon between Concordia and Custodian.

6. ARBITRATION

At the election of any party, any controversy, claim or dispute of any kind or
nature, arising out of or relating to this Agreement, or breach hereof, shall be settled by binding
arbitration in accordance with the Commercial Arbitration Rules of the American Arbitration
Association, and any judgment awarded or rendered by the arbitrator(s), may be entered in any
court having jurisdiction hereof. All costs of arbitration, together with any legal, court,
investigation, accounting, shall be paid by the losing party.

7. TERM AND TERMINATION

7.1 Term. This Agreement shall continue in effect until the earlier of (a) the
mutual agreement of the parties to terminate the Agreement, as evidenced in a writing signed by
all parties or (b) the payment in full of all the Contracts or (c) if a single party wishes to terminate
this agreement, that party shall provide written notice to each of the remaining parties 90 days
prior to termination.

7.2 IenninatiQn. l_lpQ.n Dtzlingll. Notwithstanding the foregoing, upon the
occurrence of any Default by any party, and the defaulting party's failure to cure such Default
within thirty (30) days after receipt of written notice from a non-defaulting party describing the
Default in detail, then upon theelectionof a non-defaulting party and upon effective written notice
to the defaulting party and the remaining third party, this Agreement shall terminate.
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DEFAULT AND RIGHTS8.

8.1 I)e1}mlI. Any one or more of the following shall constitute a default of this

Agreement ("Default"):

Any party fails to pay any amount to the other party when due,(8)

(b) Any party breaches any term, provision, covenant, warranty or
representation under this Agreement, any amendment hereto, or any other agreements or contracts

between the parties,

(0) A receiver or trustee is appointed for any or all of the assets of any

party;

(d) Any party becomes insolvent, ceases business operations, or is
unable to pay debts as they mature, makes a general assignment for the benefit of creditors or
voluntarily f iles under bankruptcy or similar law(s);

(e) Any involuntary petition in bankruptcy is filed against any party and
is not dismissed within 60 days;

( 0 Any levies of attachment, executions, tax assessment or similar
process is issued against any party and is not released within thirty (30) days thereof and/or

(g) Any document, statement, writing, warranty, representation, report,
certif icate, f inancial statement made or delivered by any party to the other is incorrect, false,
untrue or misleading in any material respect whatever.

8.2 Cumulative Rights. All rights, remedies and Powers granted to the parties in
this Agreement, or in any other agreement given by one party to the other, are cumulative and
may be exercised singularly or concurrently with such other rights as the parties may have.

9. rvnscaI.,LAnEotJs

_ 9 1 lio 1 rt lz kar/das . Each party agrees to  indemnify and ho ld the o ther parties,

individually and collectively, harmless against any and all claims, losses, expenses, costs
obligations, liabilities, and attorneys' fees any party may incur by reason of any breach of or
failure to perform any of the warranties, guarantees, commitments, or covenants in this
Agreement.

9.2 li.iii41irng uii! 'uluf¢ I*a.ni¢s. This Agreement inures to the benefit of and is
binding upon the heirs, executors, administrators, successors arid assigns of the parties.
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93 Writn;n.W4ti.vQtT. A party may not waive its rights and remedies unless the

waiver is in writing and signed by that party. A waiver of  a party of  any right or remedy under
this Agreement on one occasion is not a waiver of any other right 011 that occasion, nor the waiver

of that or any other right on any subsequent occasion.

9.4 Q31 Fees. The prevailing party shall be entitled to receive all attorney's
fees, costs and/or expenses ("l.egal Fees") incurred by such party in enforcing this Agreement and
any documents prepared in correction herewith, and/or protecting, preserving or enforcing any
right granted under this Agreement, whether or not suit is brought. In any lawsuit, arbitration or
other proceeding, including any and all appeals theretronl, the prevailing party shall be entitled to
recover its Legal Fees wherever applicable.

9.5 Q;tli[or1ii.aL4iw. This Agreement shall be governed by and construed both as
to validity and performance and enforced in accordance with the laws of the State of California,
without giving effect to the choice of law principles thereof.

9.6 Invalid Provisions. If any provision(s) of this Agreement shall be declared
illegal, contrary to law or policy, or otherwise unenforceable, it is agreed that such provision shall
be disregarded and that all other provisions of this Agreement shall remain in full force and effect
as though such provision(s) had not been incorporated herein.

9.7 Entire Agieeinent. This Agreement, and any exhibits and schedules attached
hereto, constitutes the entire agreement of die parties and supersedes all other prior agreements,
understandings, representations and warranties, whether written or oral. This Agreement may be
amended only by written agreement executed by the parties.

9.9 Notice. All notices, requests, demands, and other communications
(collectively Notices) given or made pursuant to this Agreement shall be given ii sort by telex.
telecopy, fax, first class mail or by registered or certified mail, return receipt requested, postage
and fees prepaid, or equivalent private messenger/delivery service offering signature
acknowledgement by recipient (Fedex, UPS, etc.), or by personal delivery, to the address listed
below, new addresses provided by the parties, or wherever located :

if to Concordia : Concordia Financing Co., Ltd.
2920 Inland Empire Blvd. , Ste 103
Ontario, California 91764
ATTN: Ken Crowder

If to Custodian: E R Financial and Advisory Service
4081 Vega
Lake Havasu City, AZ 86404
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If to Seller: Sunset Financial Services, Inc .
3520 Broadway
Kansas City, MO 64111
ATTN: Greg Smith

9.10 llQ\jy§LQf_1411yFri;Ll E l r z i l i a l ) EACH PARTY
ACKNOWLEDGES THE EXTREME COST ATTENDANT TO TRIAL BY J URY, AND
THEREFORE EACH WAIVES ANY RIGHT TO TRIAL BY JURY IN ANY ACTION OR
PROCEEDING OR TRANSACTION RELATING TO THIS AGREEMENT OR ANY
AGREEMENT(S) RELATED HERETO

Executed this first day of June 2000, at Ontario, California .

Concordia: Concordia Financing Co., Ltd.
a California corporation

r I74,-»~r¢c/~//By:
Kcrmeth Crowder, President

Oistodianz E R Financial and Advisory Service

B y .  I /~4

Qv WE»Jze\< Pdierve/

Seller: Sunset Financial Service Inc .
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Financing"), Kenneth Irwin Crowder ("Kenneth Crowder"), Christopher Kenneth Crowder

("Christopher Crowder") (collectively referred to herein as "Respondents"), and its subsidiaries

officers, shareholders, employees, agents, representatives, successors, iiisurers, attorneys, affiliated

and related entities, principals, assignors, and assignees. The Commissioner and the Respondents

shall collectively be referred to as the "Parties"
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On October 7, 2013, the Commissioner issued a. Desist and Refrain Order in violations of

California Corporations Code sections 8110 and 25401 to Kenneth Crowder, Christopher Crowder,

David Wanzek, Michael Bersch and Concordia Financing ("2013 Order"). Thereafter, the

Commissioner issued an Amended Desist and Refrain Order for violations of California Corporations

Code sections 25110 and 25401 that amended and superseded the 2013 Order as to Kenneth

Crowder, Christopher Crowder and Concordia Financing only ("Amcnded Order"). Ile 2013 Order

remains in full effect as to David Wanzek and Michael Borsch.

The Parties agree that nothing in this Agreement shall be deemed an admission of any

wrongdoing on the part of Respondents.

The Parties now desire to resolve each and every aspect of the action in consideration of the

terms and conditions described below

Now, therefore, in amsideratfon of the terms and conditions contained herein, the Parties

agree as follows:

11.
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fl. lssnnncc of Amendcd Dcsist and Refrain Order as in Concordia Financing,

Kenneth Crowder,and Christopher Crowder. The Parties hereby agree lo the issuance of the

Amended Order. The Amended Order will be the Final Desist and Refrain Order as to Concordia

E
2 7

26 Financing, Kenneth Crowder, and Christopher Colder (hereinafter "Final Order") to become

effective upon the execution of this Agreement. A true and correct copy of the Final Order is

28 . attached hereto and incorporated herein by reference as Exhibit 1.
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"I1 Waiver of Hearing Rights. Respcindcms acklilnvlcclgc their right Lu at licalfing
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7 3. Admissibilitv. The Parties agree that this Agrecmcxml shall not be admissible against

8 Respondents in any z\ction(s) brought against Respondents including notions by third panics that are

9 not signatories to this Agreement.
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O 10 4. The Connnissioner reserves the right toFuture Actions by the Commissioner.

11 bring :my future nctionts) agztinst Concordia Financing or any of the officers, directors,

12 shareholders, or employees of Concordia Ii11ancing,, Kenneth Crowder, and Clnistoplior Crowder

13 for any and all unknown or future violations of the Corporation Svctrritics Law of 1908. This

14 Agreement :shall not serve to cxculpalc Concordia Financing or any of the officers, directors,

15 shareholders, or employees of Concordia Financing, Kenneth Crowder, and Christopher Crowder

16 from liability for any and all unknown or future violations of the Corporate Securities Law al

17 1968.
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V ) this Agreement is intended to constitute a full, final, and complete resolution of this matter.
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respect to the advisability of executing this Agreement.

Nu ()thcr 1<etu;ta~13N_=t!!Qn. Each of the Parties represents, warrants, and agrees that in

I executing this Agreement it has relied solely on the statements set forth herein and the advice of its

own counsel.. Each of the Parties further represents, warrants, and agrees that in executing

this Agreement it has placed no reliance on any statement, representation, or promise of any

ether party, or any other person or entity not expressly set forth herein, or upon the failure of any

party or any other person or entity to make any statement, representation or disclosure of

anything whatsoever. The Parties have included this clause: (1) to preclude any claim that any

party was in any way fraudulently induced to execute this Agreement, and (2) to preclude the

introduction of carol evidence to vary, interpret, supplement, or contradict the terms of this

11 Agreement.
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9. Modify~ntions and Qlxalifierl Inteilmtinn. No amendment, change or

modification of this Agreement shall be valid or binding to any extent unless it is m writing

and signed by all of the parties affected by it.

10. Full integration. This Agreement is the final written expression and the

complete and exclusive statement of all the agreements, conditions, promises, representations,

and covenants between the parties with respect to the subject matter hereof, and supersedes all

discussions between and among the Parties, their respective representatives, and any other

person or entity, with respect to the subject matter covered hereby.

No I'rcsumptitm From llrnftinu. In that the Parties have had the opportunity to

draft, review and edit the language of this Agreement, no presumption tor or against any party

arising out of drafting all or any part of this Agreement will be applied in any action

relating ro, connected to, or involving this Agreement. Accordingly, the Parties waive the

benefit of Civil Code section 1654 and any successor or amended statute, providing that in

eases of uncertainty, language of a contract should be interpreted most strongly against the party

who caused the uncertainty to exist.

(counterparts. This Agreement may be executed in any number of counter-

parts by the Parties, and when each party has signed and delivered at least one such counterpart

_4_
... ......_._ . _-....__ ..._.
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1 to the other party, each counterpart shall be deemed an original and taken together shall

constitute one and the same Agreement.2

4J 13. Headings and (foverninsz Law. The headings to the paragraphs of this Agreement

are inserted for convenience only and will not be deemed a part hereof or affect the4

5 construct.ion or interpretation of the provisions hereof. This Agreement shall be

6 construed and enforced in accordance with, and governed by, the laws of the State of

7 California. If any provision or any part of any provision of this Agreement is for any reason held to

8 be invalid, unenforceable, or contrary to public pa)icy or any law, then the remainder of this

Agreement shall not be affected thereby. FuMet, this Agreement shall not be wnstrued against any

* :
- 4

.80m
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l

i

15.

matter of public record .

16. Volunturv Agreement. The Parties each represent and acknowledge that he, she

or it is executing this Agreement completely voluntarily and without any duress or undue
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influence of any kind from any source.

17. Filing;of Settlement Agreement. The Commissioner shall cause this Agreement to

be filed with the Office of Administrative Hearings immediately upon its execution.

18. Siunntu eLs. A fax signature or e-mail scanned signature of this Agreement shall be as

effective as an original ink signature.

///

,w

///

9

10 party due to that panty's participation in the drafting omit.

11 14. Anthoritv For Settlement. Each party warrants and represents that such .party is

12 fully entitled and duly authorized to enter into and deliver this Agreement. In particular, and

13 without limiting the generality of the foregoing, each party warrants and represents that it is

14 hilly entitled to enter into the covenants, and undertake the obligations set forth herein .

15 Public Record. Respondents hereby acknowledge that this Agreement will be a

16
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27

28
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I IN WITNESS WHEREOF, the Parties hereto hay: approved anti executed this Agreement

on the dat¢s set £orLh opposite their respective signatures.2

3

4
JAN LYNN OWEN
Commissioner of Business Oversight

5

I
8

By ( / » /...
\/arjx .Nnn S nigh
Dcputv `O missioner

*
J Z
C O

. -
i N
u l)nted: By9
.>

O
Christopher i<c1.l1=:1h (.rowder
President: Chief Operations Officer
CONCORDIA FTNANUNG CO.. LTD.

m
1
i

Dated
::nzc33. irwin Crow

8¥458;;X§i£¢544
s Cr

As an individual
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4.1
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Q
By (ihri4n~.H<»r Kenneth Crowder

As an individuall

6 Dated: 3

7

8

9

10

11

12

13 . 3/4, 78141

14 /

15

16 Dated:
17

18

By

m
F
v -

<2

TO
U
4,
O
2
as
v -

u? lo* r
Marl au doLuna
Senior Corporations Counsel .
Department of Business Oversight

_...- - - -v~-- By »<..._. _
Steven ?VT. Gourley
Males 8: Males .
Attorneys for CONCORDIA FINANCING CO.. L FD.

I
\

19

20 APPROVED AS TO FORM:

21 Dazed:

22

23

24

25 §D31€(ll

26

27

28
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JAN LYNN OWEN
Commissioner of Business Oversight

By
Mari .\:\n Snilh
Deputy Commissioner

ByZ2//w
E8%.;:i:ct Kun::c'E: 'Irowdcr

Prcsticicnt; (Chief_(?J>crations Officer
CONCORDTA F11 ANCING CO. ,  LTD.
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8
8

c a
4.4
o By

Kenneth 'elwira Crowder
As an individual

- . .

.v,

ByQ Zn//ll
` 'titled Cr£\\.:i.t=l:iic8. i\lcr.2tc1i1 (
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As
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27)

Senior C'orporalions Counsel

By.- ........
pvitiriou De Luna

Department of Business Oversighti »-
/

/
i

M9//
'*14""." 1

4 / >

iVIaiek 8c Iv
Attorney s " . n\ .  = '2 i i> I - \  FINANCING CO. ,  LTD.

l IN WITNESS WNFREOF, the Parties hcrt:1t> have approved and executed this Agrcarnent

2 on the dates set forth opposite their respective signatures.

3

4

5

6 D8tcd

7

8

9. Dated

10

11

12

13 Dated:  _ , _ , . . . _. . . . . . * . .

14

i s

16 Dated:
17

18

19

20 APPROVED AS TO FORM:

21 Dated: .
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STATE OF CALIFORNIA
BUSINESS,CONSUMER SERVICES AND HOUSINGAGENCY

DEpAR1mr,n'1.OFBUSLNESS OVERSIGHT

3

4 TO:

5

6

Concordia Financing Co., Ltd.
Kenneth Irvin Crowder
Christopher Kenneth Crowder
9302 Pittsburgh Ave. #220
Rancho Cucamonga, California 91730

vo
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AMENDED DESIST AND REFRAIN ORDER

(For Violations of Sections 25110 and 25401 of the Corporations Code)

The California Commissioner of Business Oversight ("Commissioner") finds that:

1. This AmendedDesist and Refrain Order amends and supersedes theDesist and

Refrain Order issued by the Commissioner on October 7, 2013 ("2013 Order") as to Kenneth

Crowder, Chris Crowder, and Concordia Financing Co., Ltd. only The 2013 Order shall remain in

full effect only as ro David Wanzek and Michael Borsch.

2. At all relevant times herein, Concordia Financing Co., Ltd. ("Concordia Financing")

is a California corporation with its last known address at 9302 Pittsburgh Ave. #220, Rancho

Cucamonga, California 91730.

3. At all relevant times herein, Kenneth Irwin Crowder ("Kenneth Crowder"), was

chairman of the board and chief executive officer of Concordia Financing.

At all relevant times herein, Christopher Kentieth Crowder ("Christopher Crowder")

was president and chief operations officer of Concordia Financing. As Concordia's chief operations

officer, Christopher Crowder primarily focused on internal operating procedures. growth initiatives,

and issues affecting the company's viability. In the absence of the chief executive officer,

Christopher Crowder signed documents from investors confirming receipt on behalf of Concordia

Financing but did not directly negotiate with investors.

5. Beginning in or about 1998 and continuing through at least 2008, Concordia

Financing, Kenneth Crowder, and Christopher Crowder offered and sold to investors securities in

the form of investment contracts entitled "Sale of Contracts and Servicing Agreement" (hereinafter

U H) 1>I.=s1sT ANI.) init llA1n (n<m=t<
s
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"investment contacts"), which were unqualified, non-cxcmpl securities. As of 2012, these

investment contracts were sold to approximately 178 investors and totaled approximately $18

million.
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6. These investment contracts were sold in order to purchase and service "Truck

Condit.iox1al Sales Agreements" from commercial truck dealers. The "Truck Conditional Sales

Agreements" were allegedly factored, sold, and assigned to investors and then serviced by

Concordia Financing on behalf of investors.

These investment contracts were offered or sold in this State in issuer transactions.

The Department of Business Oversight has not issued a permit or other form of qualification

authorizing any person to offer or sell these securities in this State.

8. These investment contracts are not exempt because they were sold to unaccredited and

unsophisticated investors .

9. In correction with the offer and sale of these investment contracts, Concordia

Financing, Kenneth Crowder, and Christopher Crowder made material misrepresentations of facts

and/or omitted to state material facts necessary in order to make the statements made, in light of the

circumstances under which they were made, not misleading. These misrepresentations and/or

omissions include the following:

a) Investors were told that the conditional sales contracts were less risky than investing

on the stock market or maintaining a savings account or purchasing Certificates of Deposit, when in

fact the conditional sales contracts were unsecured and uninsured.

b) Investors were told that their investments had 100% liquidity, when in fact investors

attempted and were unable to withdraw their money.

Based on the foregoing findings, the Commissioner is of the opinion that the securities, in

the form of invesunent contracts entitled "Sales of Contract and Servicing Agreement," that are

being or have been offered or sold by Concordia Financing, Kenneth Crowder, and Christopher

Crowder are seciuities and subject to qualification under the California Corporate Securities Law of

1968 ("CSL") and are being or have been offered or sold without being qualified, in violation of

California Corporations Code section 25110 cf the CSL.
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ATiil;Nl8l"l) iit=s1sr ANI) ii:Fr<Ain ()RI)l€i{

II



l

e

3

4

5

6

7

8

9

10

11

4-v
_go
DO

8
CU
:>
O

12
m
w
an
g
U)
:1
Cr: 1i

I

16

1.7

18

19

20

4+-1
o
4-4
:

8
Q .
GJ

cm
x

av.

<31
:.::
Q

u

21

1 Under California Corporations Code section 25532, Concordia Financing, Kenneth

2 Crowder and Christopher Crowder are hereby ordered to desist arid refrain from the further offer or

sale of securities m the State of California, including but not limited to, the investment contracts

entitled "Sale of Contracts and Servicing Agreement" described above, unless and until

qualification has been made under this law or unless exempt.

Further, the Commissioner is of the opinion that the investment contracts entitled "Sale of

Contracts and Servicing Agreement" offered or sold by Concordia Financing, Kenneth Crowder,

and Christopher Crowder were offered or sold in this state by means of written or oral

communications that included untrue statements of material fact or omitted to state material facts

necessary to make the statements made, in light of the circumstances under which died were made,

not misleading, in violation of California Colorations Code section 25401 .

Under California Corporations Code section 25532, Concordia Financing, Kenneth

13 Crowder, and Christopher Crowder are hereby ordered to desist and refrain from offering or selling

14 or buying or offering to buy any security m the State of California, including but not limited to, die

15 investment contracts entitled "Sale of Contracts and Servicing Agreement" described above, by

means of any written or oral communication which includes an untrue statement of a material fact

or omits to stare a material fact necessary in order tomake the statements made, in light of the

circumstances under which they were made, not misleading.

This Order is necessary, in the public interest, for the protection of investors and consistent

with the purposes, policies, and provisions of the California Corporate Securities Law of 1968.

Dated: October 3, 2014
Los Angeles, California
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Print Page 1 of l

Subject: Concordia

From: Lisa Fuhrman (Iisa@selectinsuranceservices.com)

To: ithix@hotmail.com,

Cc: mbcpaaz@yahoo.com, david@bbwcpa.com,

Date: Monday, June 15, 20092:35 PM

Dear Chris,

I'm writing to you today not only as an investor but also as someone whom had assisted in
raising several hundreds of thousands of dollars for Concordia. In our local paper today in the
classified section under personals some has placed and ad asking if people have concerns
about their Concordia Investment that they should email selmav@yahoo.com. Not only is this
disturbing it is opening a can of worms that none of us need.

Quite some time ago when this all started I wrote and asked if you would

consider sending your investors a quarterly snapshot statement of income & expense, so that
we may be kept informed. Chris, I urge you to consider this and this time I would appreciate a
response from you!

Sincerely,

l
i

Lisa R. Fuhrman, LUCTF

Select Insurance & Financial Services, LLC

928-505-0469

928-505-8429

Lisa@selectinsuranceservices.com

EXHIBIT

l .44
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SUNSET FINANCIAL

Mrrnbcr FINRA/SIPC

Ju ly  12 ,  2013

Stephen J. Womack
Enforcement Attorney
Arizona Corporation Commission
1300 West Washington, Third Floor
Phoenix, AZ 850007

Re: Concordia Financing Company, Ltd.; ER Financial & Advisory Services, LLC
Your File No. 8371

De a r  W o ma c k :

Y ou  have  reques ted  ce r ta in  in fo rma t ion  f rom Sunse t  F inanc ia l  Se rv ices  ( "SFS")  re la ted  to  the
above  re fe renced  mat te r .

As you know, Mr. Gary Clapper contacted SFS during 2012 to ask about a flyer for Concordia
Finance that implied that Sunset Financial was the underwriter for a Concordia offering. He also
asked if SFS had been familiar with a company called ER Financial, Michael Bersch or David
Wanzek. After an initial review of our system, Mr. Ullom reported that he had found no product
approvals for Concordia Finance or ER Financial. He reported that the notation on the document
provided to us (see Exhibit A) was done without the knowledge or permission of the Company
He also stated that neither SFS nor its parent company, Kansas City Life Insurance Company,
could find any record or association with Michael Bersch, David Wanek or any other entity
identified on the document.

Given the specific nature of die references in Mr. Clapper's letter, Mr. Ullom elected to contact
the legal department and do another, more thorough, review to verify that nothing existed in our
records. After conducting the review, we did locate some information related to Concordia and
to Mr. Bersch. We also found a single reference to ER Financial.

I contacted Mr. Clapper in October to discuss that we had located some information and that we
would continue to investigate. I continued to research the issue for a period of a few months.
Unfortunately, intervening events distracted me and I appear to have not followed up with Mr.
Clapper. It is our intent to fully cooperate with what we know, which is - unfortunately .-
limited.

A C C 0 1 1 4 1 1
BERSCH

- - Q . 'lA member of the Q Kansas City Li/e Group Rf (Tmnpanies

Hom: Ojire: 3520 Broadway Knnxaf G MO 6411 I ' (8/6) 7537000 • (800)82/5529 .
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July 12, 2013

Page 2 o f 4

Prior to outlining our documentation, I will reiterate the following from Mr. Ullom'sprior
statement:

1.

2.

3.

4.

Sunset Financial Services did not underwrite, endorse or approve for sale any security or

other product issued by Concordia.
Kansas City Life Insurance Company never had any contact with, knowledge 0£ or any
other information related to Concordia, Mr. Bersch or any other party related to this
matter.
The flyer (Exhibit A) provided to us by Mr. Clapper was never approved for us by Sunset
Financial Services or Kansas City Life Insurance Company.
The Company has no information related to Mr. David Wanzek or to ER Financial except
in passing comments.

The documentation we do have on this product is scattered. I am attaching a copy of all
documentation I have and will supplement that information with materials gleaned from our
former Due Diligence officer, whom I interviewed after spealdng with Mr. Clapper.

The documentation we have is:

1) A binder from "Concordia Finance" identified as a "Company Profile" dated January 1,
2000. The document includes a company history, management experience, collateral
performance and other documents including Financial Statements. I would note in the
"financial projections section, the projections wereperformed by Maryanne Schulte, who
is with the firm of Buttke, Bersch & Wanzek. The listing of David Wanzek on the
letterhead is the only reference to David Wanzek that appears in our records. The binder
information is attached as Exhibit B hereto.

Included as loose leaf material in the above-referenced binder are three items:2)

a)
b)

C)

A two page sheet labeled Investing in Transportation from Concordia Finance.
A The Business Pressarticle entitled "In for the Long Haul" about trucking in the
Inland Empire route touted in the Concordia materials.
The third piece is a single sheet that is similar to Exhibit A listing a payment
arrangement. The piece shows "Product Approved by Kansas City Life Ins.,
Broker: Sunset Financial" at the bottom. No graphics appear on the page.

As noted above, I conducted an interview with our former Due Diligence Officer (Kim
Kirk ran) on this material.

Mr. Kirk ran noted that the Concordia materials were provided to us by former
representative Randolf Albers, who had certain customers who had invested in Concordia

Financing as had Mr. Albers. Those purchases were not made through the Firm. It is
sold the product prior to joining the Finn. He did some investigation and new that Mr.

ACC011412
BERSCH



July 12, 2013
Page 3 of 4

Albers had certain clients who invested in the product. He did meet with Ken Crowder
during a visit to San Diego for other purposes and thought the concept was interesting.
He did not, however, approve it for sale. He also did not recall seeing the sheet
identifying Kansas City Life and Sunset Financial. He stated that if he did, he would
presume it was for use by SFS Representatives to show we had approved the product and
not intended for the general public. He did not approve it.

Mr. Kirk ran indicated that he did not know who ER Financial was, nor had he met Mr.
Bersch or Mr. Wanek. He also indicated that thought a registration statement had been
filed and would not have talked to them otherwise.

His only other contact with Concordia (after 2000), came in 2010. That contact will be
discussed below.

The three items are attached as Exhibit C.

3) Lance M. Bersch submitted a U-4 with SFS in November 1998 through Randolf Albers,
who would have been his principal. Mr. Ullom originally missed this connection since
Mr. Bersch never became registered arid his records were not in the system. We also did
not initially realize that Lance M. Borsch and Michael Bersch were the same person. SFS
filed a U-5 for Mr. Bersch in May 1999 for failure to complete his registration
requirements. The licensing file is attached as Exhibit D.

4) In 2001, and in certain subsequent years, Mr. Randolf Albers indicated that he was being
paid on certain private securities transactions through SFS. Concordia Financing Co
Secured Notes were one of the listed items. In these filings he indicates that these were
approved by Sunset Financial Services, though we show no records indicating that to be
true. These records are attached as Exhibit E.

5) Starting in 2000> the Company received commission checks payable to Randolf Albers
for three customers who invested in Concordia. These customers were: Bonnie Ferris-
Spence; the Foutz Trust, and William A. Pierce. Out trade blotter system has records
back to 2003, and shows payments from 1/31/2003 through 2/31/2009 with monthly
payments starting at $750, though some volatility exists starting in 2007. The total of
those commissions was $54,873, $52, 129.35 were paid to Mr. Albers. We also have
copies of certain correspondence with these payments, but it is very minimal. We also
have some correspondence that predates the blotter system.

All documentation we have on commission is included as Exhibit F. It appears the
Company always treated this as commissions on a product sold through another BD that
transferred to SFS.

ACC011413
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July 12, 2013
Page 4 of4

6) Finally, Mr. Kirk ran was contacted by a Chris Crowder, and then by a Mr. Armer J.
Dekmejian, in 2010 about SFS underwriting an offering. The initial contact went to
Bryan S. Mick, who occasionally provided guidance to Mr. Kirk ran. Mr. Kirk ran
rejected the idea but forwarded to a Mr. Brett Evans with Pacific Point Securities for
review. All correspondence related to this contact is included as Exhibit G.

I believe that summarizes all of the information we have in our files and all materials are being
provided to you.

You listed a series of requests in your letter, anal believe items BE, B4, and B5 are addressed
above. To the extent that B6 includes commissions paid on products sold by Mr. Albers, those
are included in item 5 above. There are no other financial transactions that would be responsive
to B6. We have no documentation that would meet the requests of Bl, BE or B7.

Again, I apologize for our delay in providing this material. We are more than willing to provide
any information that may help in your investigation and answer any additional questions
regarding these documents.

Sincerely,

4
A. Cr son Jr.

ACC011414
BERSCH

i



EXHIBIT A

I

ACC011415
BERSCH



I

.
I
I.
I

av e

Ga-

8
O
pp

.  1

.
. . . E. .81

§

.A .
. x 43.* . *.4.

194..»»1§.*'¢
Q..  l; ;£J I N

.L .  \ . .
.r ..2: :` , ..q .*|*
: . ; f 1) .*;
. . ; 5 1 3 4
.1 . .

. . . s..*;=.4 .

I
1

I
4

a3,a v. I§ .  Ur
. .8 QT
:h¢=

*T ;.=.
. "a.£. 4.

888
:
.5. :d

of
J! .. .

C)

ol"1-
w

OoF!!

gr*

"=' o80
m
Z
o

3
33 2%2

. 9

8
3
2

8
O

E 1? 3
4

3
. $ 1 8\ - z -v s

3%
S
0

2
E
9

so<->»
' v
:>

go
98
Qm
QS>

3 °

§_,:-
3t°9
8° 8

8 3 3

33
§§2
<8 .

\ = r " Sn
. .$r ;

g "

8
88

338
3

8 ..1 : 3 - =

.
.*

a
i
w

: ¢

... . .. ..s
48":

¢:.

. .  ; 5 .

.
I .

: 4 . . . \;J..

i$5 g ~ =
4  .

£ 8 .

v  .
4

1-a s"='."

9% .4

4?

i
I

i
4
E
1!
8
4Qe t - x *  ; ;

. < 8 5 ' ; .4;
. "}. s? .

1

*MAC

K P
O

mI
»<
O £419

488 0
QE

3g
o8
8
8
8g
8E
Q

E 4

._._ ..,4 .

. . i.a= . H -

!
Rx..
3 " .

2
K .. . ; . .

46

.=;
anp"
: i k

43

'1..
.

. .

S r
* .

L.?
8
*

F
3

.

3
9

8
8
8

8Q;

1
8
\
\
1

he
9/ - x  9 .

31
3 4 k..

. .  r
1=\§i \8U' .

GsF *

8
Oz

oav
..:> 3(

3
823

3
3

he
F *
o

o
o
o~3 a.s

91;

5r 9§

e " .

88=.;»,;'=2_
. '*s i§»£¢'a=

t̀ =i:. . I.
.».2,§§_

. ¢ ¢ n
.. * L

..==;z*

1w

8
H
O
FU . . §4 3 ?

. . . o

3
888
838

3 -4
>l.

. -

;
i
i

1
I

1
I
J.
3

i .6

......
:> * v,;g=.

*. . J " . 4

£ " .
.. - .. -

-

1

. . u "
.  s  U .. . !  : r  Ir = \

. -  . . .
4 .

5
.

.
. \
...
. ..
. ..
. g ... ! *

."1.\ *.

'é75
[Tl

TIQ S
pa gr 9

3 8_ :»8
:>»
cm !

9
s

.y.

.

J Y
*

1 3  Q

.

.»;3 . .

8;»<- -v 3
..aW ggj

. 3§; ; `
aK i .

1

*
:

n

gWe
0
9
Owe

...I
O 9 3

- *as

*U
w
o
U
c:
8
4
-a
:J
O
8
U

O

839
3

33
Q

l"
9
tn
3
s°>

A
A "

.
" .

¢ . .

.
T E T 8

-
...8a4*.3<3399 . 4

.  1 .. .:}.* - ; *
. gr. *  .
. ....2g

? . . . ?39 ac
9 . *Q1 ..n» .4.3: . J

=.;~ .4. n . . -
as
»<

;8
33

>
G

D

8
9
<::
(']
pp
0
O
Z
*3

8
O
-1cm

O
Z
»-1
8O
8

w
8
Q
F?

8TJ
E
8
O
sf
l"

I
:
.

nACC011416
BFRSCH



EXHIBIT B

ACC011417
BERSCH



-
. I

.

9
Ar

4-3-r.;
8 . f'4

28
I 2- ,R
5  I

4:

=..

J

1 .g . i 1

.  4

4.
ee J*9 I

241
ay.

.

v
E4  t

v =. . .
SO

T * .

8 2  . s

= '1.;44.. 44

w

# 'f=
9;  4 .f.e

Ev _I :
5.8.8 \4. ,

'84.
P '

.¢ 1*

<.;g58.? :f§y="f

e .. .
..: ..£58

. . §3£1-  Y "

54.3.
. I " 9 .

8 ; l¥"> z* "*I43*¢; #Ll
L
am

.494m

; s.
.8=` ~,<=-¢.4l%=<.=

. .

..

` .

\ .
i" "

v.n
;

T'

44?.g
"*"§

4\ .

5

\;

:>*;.¢

?".:»

I..

. q
. .  )

.»Ta.8§

~a
4 4;

f l

-n .
¢

4 4

Y

E .
. : .

. ' 4 8Con cordulaq

.

.

.

.
4.. .
.

.:= ..
s.Ein an Ce

z

.
4
4.

:
:in c

:: .. .: . ;
;;

4>... I
21..
:Si .
4
. . . . . .

.

I.

C p y Pfil

. A

. g !

f s
J

8 4 7 } j
g  Q ** r .  c

W »
. .5
. I £ 2 : 3 Z . 3

"&:, :;
p

..9 '4
48 . 4* tg.. a

¢i;. 4
.hl§.:\l

Qe jE:*
. » ri i  .  |
. .

. l :.. .
...

- " " : 4
J...».$.' *
v

1 :. .
.... 3

L  8
. *I ..
T §§ 8 ...4

( .  * I. "
. : o

:{ q.*.. L.1
. .....: . .
.. . . .

4. : . ... ' ..

4*8. . y .H
. " . \ v 2
.  A
. \* ...
\ ; €#: % !

"J . ; .
4 ¢  Ms

. i
. '

m
1 . ?

F J

jg
: . i } ..
. ' 8 v

. a v
.. .

. . £.1..=

.

. .. . . . .

. J.
.

.... .
r . t :  .

. .

Y \

. ..
g.

.:
. 1 .

. .

h :

"
.

j * . .

..

.

I J  . .
f

L " ; "
;

. ) . . .
4

T . u.
J :4¢  v
1 . *.

* { r j §
.?1?
Q . .

. a  .
I .~$'..,

2.000January 1,

.4

" '- .44: * ? 2 Q . .

,g4

z
x

F "'3f§~l$§;Ls
;;.38.

x , £ 9

Yr"QQ 8'
u»5l*k>*=»r5=

§1'§"9;;8
8 .  p

<89* h

8 1

¢§?¥1 v¢=?49'

4 .
a . i

v
N

.
. 1

.
.. . 4 .
. s  . * , .

.4

9
* i A
...11r.**.4'4.

4
P ld

*i*'

. .

. .§

.

.
"

.  *

. :

. .. .

1. 11.
44

. .

1. .
. . . . ;

"..x
. ..,z *

. . 9.
.

9

*  ; ;

.. . .  r *

0

"

. ;
$
1 . " t
* . \. f

3.5!. o f
.. .J

. ;
*N

H1.
x. . §sF  "  43..

wg :4
r

.C .:4..

. *A .€ < - ' 9

4
;

r r*  z'.;.£.t3£ .P
. Z "

* J.1¢.., .. \

*v iz! iv

t ' £?¢: =*
=1~i4 aw

ii* . ."k °. . 4  h . r2 ?

A C C 0 1 1 4 1 8
BERSCH



I
DESCRIPTION OF THE BUSINESSI

I
Concordia Finance specializes in the financial needs of the commercial used truck market. Ivie banking world today
continues to change becoming more focused on specific industry groups and less focused on geography. The result
has been that several industries have been ignored as individual banks struggle to gain competitive advantages in the
larger markets. Opportunity is thus created for die small company. which has the expertise to step into one of the
disregarded segments. Concordia has been doing this since June of 1994.l

MARKET BACKGROUND
t

Sixty years ago the local community was served by one or more banks, which considered each individual and
business in the town as a customer. That began to change fifty years ago with the rapid growth of residential real
estate and business property financing. Savings arid I.oans and Utrifts emerged to specialize in real estate. Concern
for the local business community was replaced by marketing toa logegeographical area. .

Fifteen years ago small banks were being swallowed by large institutions. The restructuring was accelerated by the
"Savings and Loan Scandal" which resulted in the closing of many small banks and the acquisition or merger of
others. Large banks continued to grow larger. The cry from large banks has been that they must be allowed to do
interstate business and be able to offer mutual funds and other securities to their customers. The former concept of
local banking is gone. It was inevitable that several "niche markets" would be left without adequate financial
service.

CONCORDIA'SPLACEIN THE MARKET

Concordia Finance is designed to satisfy one of these niche markets. In 1993 the founders recognized the lack of
institutional interest in financing commercial trucks. There arc very few sources in California for this type of
funding. They all require high commercial credit worthiness.

The California DMV licensed 80,000 "heavy" trucks in 1993. In 1999 this grew to 143000 trucks. In Southern
California it is estimated that over 25,000 of these commercial used trucks change owners each year. Independent
truckers who are purchasing the main source of their business purchase the majority. If they own their own truck
they become an independent contractor and can double their net income.

Concordia is focused on the heavy type trucks - the "eighteen wheeler." By die time a good Freightliner, Kenworth
or Peterbuilt tractor ha been in service for a few years, it is ready for a major overhaul. Often this is when the
trucker decides to trade it in rather than suffer the down time. A dealer takes it in trade, restores it to good condition,
and places it for sale. Z .

Concordia is especially interested in the first time commercial buyer. This is typically a driver with 5 years
experience driving for someone else and now wants to have his own rig. He may have excellent personal credit but
no commercial edit. He will usually buy a truck that is up to 10 years old, in good condition. Die older truck is
satisfactory for local hauls arid seldom leaves southern California. This person pays a high rate of interest in Erda to
establish his commercial credit record. Generally he is motivated to keep his record spotless. As a result less than
10% of these loans become delinquent and less than 7% require repossession.

5
l
i
1

t

l
l

*l
8

The typical trucker needs financial help to buy the truck he wants; and the dealer needs cash to replace inventory.
Competitive rates for such commercial sales contracts range Erom 1.25% to 2.5% interest rate per month. Concordia
purchases, at a discount. sales contracts, which are for less than 48 months and show a 20% down payment These
are typically for trucks whose value is under $30,000, are normally older ( 5 to 10 years ), and are often being
purchased by a newly independent owner driver. These trucks are excellent collateral if one is prepared to accept
them in case of a bad loan. Concordia is structured to specialize in this market.
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i
QThe market in southern California is estimated to exceed $500,000.000 in used truck sales. Concordia estimates at

least 5% of the sales are candidates for good quality, high yield loans. With a market of $25000000 in annual sales.
which can be served by Concordia. there is ample opportunity ro select those which arc most favorable.

In 1999 Concordia purchased $2.2 million in contracts from over a dozen dealers. Since 1994 Concordia has
purchased over $6 million and has been profitable every year. Although 1999 doubled the average of the first four
years, it is still only 9% of the potential southern California market.

IThe under $30000 truck sale contract is a niche market which requires specialization. Concordia
is designed to meet this need.

2000
CURRENT POSITION

Concordia started the first quarter with a portfolio of $3.5 million containing about 300 trucks. Concordia serves
over a dozen dealers and over 40 investors. Most investors receive a check each month. the others let the interest
accrue.

Cash flow results from collected monthly payments which are approximately 5% of the outstanding balance. Of this,
approximately half is principle and half is interest. Experience indicates an additional 1% will be received in early
pay-offs. The monthly cost of money plus other expenses is projected to be 2%. This results in approximately 4% of
the outstanding balance as available each month to purchase new contracts. In 2000 Concordia expects to attract an
additional $2 million in new investor capital for a total growth of $4 million.

Based on these projections, Concordia will add new dealers as required. During 1999. ten dealers were added and
most of the dealers contacted began using Concordia immediately. The current dealers generate about 8300,000 of
qualified new contracts each month. A large cash reserve exists to manage fluctuations in cash flow. Short term
bank loans are also used as needed.:

2000 PLAN

1
In the year 2001, Concordia fully expects to be serving most of the dealers in the greater Los Angeles area. Thislwill
produce a portfolio of over $7 million by the end of 2000. The current staff includes an operations manager, a
contracts manager, and a collections manager. Two persons now assist the managers. One more person is planned to
be added during 2000. Additional office space is identified in the Same building. Additional computer equipment,
desks and file cabinets will be required. The total overhead cost per contract, however, will be slightly lower than
current levels. 1

2001 PL4tN

In the year 2001 Concordia will likely grow to over $10 million. Management will be established and experienced,
so only clerical assistants will be needed in Ontario. A total staff of 8 persons is planed. During 2001 Concordia
will expand into one additional territory. San Diego and San Francisco are being considered. An office staffed by
two persons is anticipated for the new location. The office will be responsible for servicing the local dealerships as
well as assistance in local collections and repossessions. Customer approval and most administrative tasks will be
conducted in the Ontario office.
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MANAGEMENT

Ken Crowder, Founder and President

Ken is President and CFO and has managed Concordia Finance since it's beginning. He retired
from defense/aerospace after a 35 year career which started as a research physicist and evolved
into engineering management. The last 23 years were spent at Northrop (now Northrop
Grumman) where he managed engineering projects and programs engaged in various new
technologies. In that capacity he was responsible to division management to assure schedule, cost
and performance goals were met.

Fred Wiseman, Founder and Vice President

I
I
I

Fred is also the owner and General Manager of Truck Trading. Truck Trading is expected to sell
well over $3 million in trucks this year. Fred brings the truck business expertise to Concordia.
Fred has the truck industry knowledge needed to make Concordia successful. He has the
experience to evaluate and select the best loans. Fred also has the business relationships necessary
to take corrective action when needed. He has bought and sold over $30 million in trucks in the
span of his career. Fred personifies the management talent and experience which other lending
institutions would have to get if they wished to be in this market. .

I
PERSONNELI

I
The loan manager is a former bank vice president who was in charge of truck loans. He reviews
and approves each contract considered by Concordia and keeps on top of collections. Typically,
90% of all accounts are paid at least a week ahead of the due date.

I
I

The second employee is a collections specialist. She has been trained at Concordia and now has
over four years experience with an excellent record. The third employee is the receptionist and is
being trained as a collections specialist. As Concordia grows, these people will be supplemented .
With the continuing shrinking of the job market in the banking industry, recruitment of
outstanding talent is not a problem.

I

ACC011428
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Concordia Finance

COLLATERAL RECOVERY RATE
(Indirect Net Basis)

I (C)
Bad Debt

Recoveries

(G) Interest
Payments
Received

(A)
Cash

Payments

Rolling
Last 12
Months
MM/YY

(8)
Recovery .
Auction

Proceeds

(F)
Purchase
Discount
Rebates

(0)
Total Cash
Collections

(A+B+C)

(E) NET
CHARGEOFF (Account

Balance Less All Discount
Rebates)|

1 $20,700
I

4

$18900
$27700

7

E
n
l l
13
E

E
n
rm
m

$4,200
$24,700
$50,500
$16,900
$8,900

Jan-99
Feb-99
Mar-99
Apr99

May-99
Jun-99
Jul-99

Au .kg
Se 99
OC!-99
Nov-99

12 Dec-99
Totals

$48,554
$40,954
$48,049
$35,933
$64,604
$50,596
$40,253
$49,582
$54,258
$584058
$62,293
$59,568

$622,702

$72,832
$61,432
$72,074
$53,900
$96,907
$90,895
$60,381
$74,373
$81,388
$87,087
$93,440
$89,354

$934,063

$93,532
$61 ,432
$90,974
$81 ,600
$96,907
$95,095
$85,081

$124,873
$98,288
$95,987
$93,440

$167,054
$1 ,184,263

$77,700
$250,200

rI 51

E
n1 zn
a n

$ 3 3
_ E g g
@ 9

m
10 10

0 19

zu za

I

I
i
1

4
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Accounts Relievable Aging
Historic Delinquency Profile:

% % %Category As of12/31/98 As of
12/31/99

65
20
5
3

$1 ,152,106
$356,081
$93,332
$44,363

65
23
3
2
1

70
18
2
2
1

$2,370,912
$593,351
$57,680
$67,290
$32,909

As of
12/31/97

$903,612
$315,068

$40,798
$32,851
$11 ,316

0.02 0.03$11 ,200$3,600$4,700 0.03

1
7

100
7

100

Current
1 to 30 Ddays
31 to G0 Days
61 to 90 Days
91+ Days
Employee
Loans
Banckrupts
Legal Accts
Repos
Totals
# of Loans

$119,100
100 $1,768,582

170

$90,900
$1 ,399,245

138

$250,200
$3,383,542

238

I
I
i
I
l
I
I
I
I
l
1
I
I
I
1
1
1
I
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_ . . . . . .



Policies and Procedures for Underwriting/Collections

Underwriting

Each Contract is reviewed on an individual basis. Factors for approval are the
size of down payment, age of vehicle, fair market value, credit of applicant, and payment
size. Typical contracts are for 36 months and are less than $1000 payment. The
maximum length is 48 months. The credit of the buyer is expected to be in the C and D
range. Therefore we require a 20 - 25% down payment. This ensures that in the event
of default, we can still recoup our loss.

I
Collections

I
I

The policy for collections is as follows. As soon as a contract becomes delinquent our
computer notifies us via a daily report. For contracts under 30 days, phone calls are used
to attempt to bring the client current. These calls do not exceed once per day.
Once a contract goes 31 days down it is brought to the attention of a committee. This
committee then reviews all cases individually. The proper course of action is then
decided upon. This may include continuing to collect or repossession. Repossessions are
calTied out by a third party to limit our liability.

I
I
I

I
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conoo1u>1A FINANCE COMPANY, LTD.
(A 00RP0RATI0N)

FINANCIAL PROJECTIONS

DECEMBER 31, 2000 THROUGH DECEMBER so, 2004
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BUTTKE BERSCH & WANZEK, PC

CEnrmi:D Punic Aecour4Tv41s AND ConsuLrA.~rrs

AZ 86403

F A X  -

i
ii
I

CPA
CPA
CPA

Charles ButLkc,
Michael Borsch,
David Wanzck,

I
I
iI
i
i

i
»

I

I

TO THE BOARD OF DIRECTORS
conoopJJ1A FINANCE of ANY. LTD

, sums l
x

CA-
l

I

x

x

I

WE HAVE COMPILED THE ACOOMPANYING PROJECTED BALANCE SHEET, AND
STATEMENTS OF moose, RETAINED EARNINGS, AND CASH FLOWS OF CONCORDIA FINANCE
COMPANY, LTD. FOR SIX-MONTH INCREMENTS FROM JUNE 30, 2000 N1ROUGH DECEMBER 31, 2004,
AND FOR THE YEARS THEN ENDING, [N ACGORDANCE wiTH STANDARDS ESTABLISHED BY THE
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACOOUNTANTS.

THE ACCOMPANYING PROTECTION AND THIS REPORT WERE PREPARED FOR KANSAS CITY
LIFE FOR nos PURPOSE OF EVALUATING A LOAN REQUEST MADE BY oonooRD1A FINANCE
corvlpAnv, LTD. AND SHOULD NOT BE USED FOR ANY OTHER PURPOSE.

:
g

i

1

A ®MPILANON IS LIMITED TO PRESENTING IN 'rue FORM OF A pRoIEcrron
INFORMATION THAT IS me REPRESENTATION OF MANAGEMENT AND DOES NOT INCLUDE
EVALUATION OF THE SUPPORT FOR THE ASSUMPTIONS UNDERLYING THE PROJECTION. WE HAVE
NOT EXAMINED THE PROJECTION AND, ACCORDINGLY, DO NOT EXPRESS AN OPINION OR ANY
OTHER FORM OF ASSURANCE ON THE ACCOMPANYING STATEMENTS OR ASSUMPTIONS.
FURTHIERMORE, EVEN IF THE LOAN IS MADE BY KANSAS CITY LIFE, THERE WILL USUALLY BE
DIFFERENCES BETWEEN THE PROJECTED AND ACTUAL RESULTS, BECAUSE EVENTS AND
CIRCUMSTANCES FREQUENTLY Do NOT OCCUR AS EXPECTED, AND THOSE DIPFBRENCES MAY BE
MATERIAL. WE HAVE NO RESPONSIBILITY TO UPDATE TlIIS REPORT FOR EVENTS AND
CIRCUMSTANCES OCCURRING AFTER THE DATE OF THIS REPORT. .

WE ARE NOT INDEPENDENT WITH RESPECT TO CONOORDIA FTNANCE OOMPANY, LTD.

March 30, 2000

SCMAR
BUTT

HULTE, CPA
D BERSCH & wAnzE1<, P.C.

:
i

I
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I

A C C 0 1 1 4 3 3
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CONOORDIA FINANCE oar»u>Any, LTD.
NOTES TO FINANCIAL PROJECTION
DECEMBER 31, 2000THROUGHDECEMBER 31, 2004

I. SUMIAARY OF SIGNIFICANT ACCOUNTING POLICIES

COMPANY PROFILE

. . .7§j
. . .

. . = = 4 '... . .4;511.

. ;.1.... :°3"f".
. . . .  I * :

. . : . . /"FE
. . l .

. . .~...
i . . f. I ::J ..,.§

. . . »i.=§g<
1 p
. . .

... 1..;»
. . ' 2.. 4 .

THE CONCORDIA FINANCING COMPANY, LTD. (db CONDORDIA FINANCE COMPANY, LTD.)
wAs INCORPORATED IN CALIFORNIA ON APRIL 19, 1994 AND IS TN THE BUSINESS OF
BUYING COMMERCIAL TRUCK SALES CONTRACrS FROM LICENSED USED TRUCK
DEALERS. TI-IESECONTRAC'TS ARISE WHENA TRUCK DEALER SELLS'A USED TRUCK TO
AN INDIVIDUAL WHO WILL TYPICALLY OPERATE IT IN THE LOCAL AREA AS AN OWNER-
OPERATOR. Tl-[E COMPANY'S TARGET MARKET IS BORROWERS WHO HAVE MADE A
SIGNIFICANT DOWN PAYMENT FOR THEIR TRUCK, BUT WHOSE EORROWING NEEDS ARE
NOT BEING MET BY TRADITIONAL PINANCAL INSTITUTIONS. SALES CONTRACTS ARE
SECURED BY TRUCKS AND THE COMPANY HOLDS TITLE TO THE TRUCKS. SALES
CONTRACTS ARE NORMALLY HELD AS INVESTMENTS, OR SOLD AND SERVICED UNDER A
SALE OF CONTRACTS AND SERVICING AGREEMENT. I

NHSTHOD OF ACOOUNT1NG

ASSETS,.LIABILITES, REVENUES AND EXPENSES ARE AcooUnrED FOR USING ACCRUAL
METHOD OF ACCOUNTING.

CASH

FORPURPOSES OP THE STATEMENT OF CASH FLOWS, CASH IS DEFIQNED AS CASHON
HAND, CASH IN BANK ACCOUNTS, AND SHORT-TERM CERTIFICATES OF DEPOSIT WITH
ORIGINAL MATURITIES OP THREE MONTHS OR LESS.

USE OFESTIMATES

THB PREPARATIONOF FINANCIAL STATEMENTS IN C ONFORMITY WITHGENERALLY
ACCEPTED AcoounT1nG PRINGPLES REQUIRES IMANAGEMENT TOMAKE ESTIMATES
AND Assumprlons THAT AFFECT CERTAIN REPORTED AMOUNTS AND DISCLOSURES.
ACOORDrNGLY, ACTUAL RESULTS oouun DIFFERFROM THOSE ESTIMATES.g
CONTRACTS RECEWABLE

g

I
I
I
I

I

I
I
|
I

I

I
I
I

I
l

CONTRACTS RBCEIVABLE, THAT MANAGEMENT HAS THE INTENT AND ABILITY TO HOLD
UNTIL MATURITY OR PAYOFF, ARE REPORTED AT THEIR OUTSTANDING UNPAID
PRINCIPAL BALANCES, REDUCED BY ANY CHARGE-OFF AND NET OF ANY UNAMORTIZED
PREMIUMS OR DISCOUNTS ON PURCHASED LOANS.

SALES OONTRACT PURCHASE DISCOUNTS AND ORIGINATION FEES ARE CAPITALIZED
AND RECOGNIZED AS AN ADJUSTMENT OF THE YIELD ON THE RELATED LOAN USING THE
EFFECTIVE INTEREST METHOD OVER THE LOAN TERM. A LOAN LOSS RESERVE IS
MAINTAINED AT A LEVEL ADEQUATE TO ABSORB PROBABLE LOSSES. MANAGEMENT
DETERMINES THE ADEQUACY OP THE RESERVE BASED UPON REVIEWS OF SPECIFIC
CONTRACTS, RECENT LOSS EXPERIENCE, CURRENT Economlc CONDITIONS, AND oTH18t<
PERTINENT FACTORS. SEE NOTE 3 AND 7 FOR ADDITIONAL INFORMATION.

See Accountant's Compilation Report
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contd.) .17. .
.  J. .

" \>
" ..1

Tr.

:j

1.

DEPRECIATION

FURNITURE AND EQUIPMENT ARE STATED AT COST. DEPRECIATION [S OOMPUTED USING
STRAIGHT LINE AND ACCELERATED METHODS OVER THE ASSETS' ESTIMATED USEFUL
LIFE OF FIVE TO SEVEN YEARS.

MAINTENANCE AND REPAIRS ARE CHARGED TO EXPENSE AS IINCURRED; MAJOR
RENEWALS AND BETTERMENTS ARE CAP1TAUZBD. WHEN TTEMS OF FURNITURE OR
EQUIPMENT ARE SOLD OR RETIRED, THE RELATED mosT AND ACCUMULATED
DEPRECIATION ARE REMOVED FROM THE ACCOUNTS AND ANY GAIN OR LOSS IS
INCLUDED IN THE RESULTS OF OPERATIONS.

l
INCOMB REOOGN1T1ON

.2-

. .
I

.I

.

INTEREST ON LOANS IS ACCRUED USING THB SIMPLE INTEREST METHOD AND CREDITED
BASED ON THE PRINCIPAL AMOUNT OUTSTANDING.

uINCOME TAXES

INCOME TAXES CONSIST OF TAXES CURRENTLY DUE PLUS DEFERRED TAXES. DEFERRED
TAXES REPRESENT THE FUTURE TAX RETURN CONSEQUENCES OF ALTERNATE METHODS
OF n~1oomE AND EXPBNSE RECOGNITION FOR FINANCIAL STATEMENT AND TAX RETURN
REPORTING PURPOSES.

2. CONTRACTS RECEWABLE AND ALLOWANCE FOR CREDIT LOSSES

.

\

.g

I. x

I..
pa

CONTRACTS RECEIVABLE ARE PURCHASED FROM TRUCK DEALERS SHORTLY AFTER THE
DEALER SOLD AND FINANCED THE SALE OF A TRUCK. MOST LOAN CONTRACTS HAVE
INITIAL PRINCIPAL BALANCES OF APPROXIMATELY $10,000 TO $25,000. THE LOAN TERMS
NORMALLY REQUIRE A DOWN PAYMENT OF 20 PERCENT. THE TYPICAL TERM OF ANY
LOAN PURCHASED BY THE OOMPANY IS THREE YEARS MTH THE MAXIMUM BEING FOUR
YEARS. THE EFFECTIVE INTEREST RATE ON MOST LOANS IS APPROXIMATELY 30
PERCENT PER YEAR.

pgs;
..it

&§"3. INVENTORY 8;
E V "

. .
INVENTORY REPRESENTS TRUCKS, WHICH HAVE BEEN REPOSSESSED DUE TO DEFAULT
BY THE BORROWERS OR HAVE BEEN ACQUIRED ON THE OPEN MARKET WITH THE INTENT
TO BE SOLD BY THE DEALERS. AT THE TIME THE VEHICLES ARE ACQUIRED, THE .
VEHICLES ARE RECORDED AT THE LOWER OF THE COMPANY'S COST (INCLUDING
REPOSSESSION AND REPAIR COSTS), OR THE ASSETS FAIR VALUE, LESS THE COST TO
SELL. .

4. STOCKHOLDER LOANS

STOCKHOLDER LOANS REPRESENT LOANS FROM TI-[E WIVES OF THE COIV[PANY'S TWO
STOCKHOLDERS. THE 12 PERCENT NOTES ARE UNSECURED, AND ARE DUE ON DEMAND.

a

8
iSee AccounLant's Compilation Report
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5. NOTES PAYABLE

. I
: .~

r; .
'.\
r y

e.NOTES PAYABLE TO FORD MOTOR CREDIT COMPANY _ SECURED BY VEH1CLE - PAYABLE
[N MONTHLY INSTA.LLIlffENTS OF 3680, mcLuDrnG INTEREST AT PERCENT, FINAL
PAYMENT DUE SEPTEMBER 2003. HISTORICAL BALANCE AS OF DECEMBER 31, 1999 IS
$26,345.

NOTES PAYABLE TO INVESTORS REPRESENT UNSECURED NOTES PAYABLE, BEARING
INTEREST AT 15 PERCENT. INTERESTISPAYABLE MONTHLYORADDED TO THE
PRINCIPAL BALANCE AT THE INVESTOR'S OPTION. THE NOTES ARE TYPICALLY WRITTEN
FOR A TWO-YEAR TERM. AT DECEMBER 31. 1999, ALL NOTE HOLDERS HAVE EXPRESSED
INTENT TO ROLL OUTSTANDING BALANCES INTO NEW NOTES AT MATURITY.
HISTORICAL BALANCE AS OF DECEMBER 31, 1999 IS $730,148.

I

:

. t

. i "

.
. »

_.
. _
.»-..
...
. a.

..f
f

u..
.

.

LINE OF CREDIT TO INLAND OOMMUNITY BANK - SECURED BY SELECTED CONTRACTS
RECEWABLE AND GUARANTEED BY THE CONE'ANY'S STOCKHOLDERS. THE LINE OF
CREDIT REQUIRES MONTHLY INTEREST ONLY PAYMENTS UNTIL MATURITY. INTEREST IS
CHARGED AT 2.5 PERCENT OVER THE PRIME RATE THROUGH MATURITY IN OCTOBER
2000. HISTORICAL BALANCE AS OF DECEMBER 31, 1999 $75,000.

6. INCOME TAXES a
I !| .

.
IN ACCORDANCE WITH THE STATEMENT OF FINANCIAL ACCOUNTING STANDARDS no.
109, A DEFERRED TAX BENEFIT HAS BEEN PROVIDED ON TIMING DIFFERENCES BETWEEN
FINANCIAL STATEMENTS AND incomE TAX REPORTING. THE PRIMARY DIFFERENCE ARE
BOOK AND TAX DEPRECIATION DIFFERENCES, AND THB ALLOWANCE FOR CREDIT
LOSSES.

7. RELATED PARTY TRANSACTIONS

.
"

J

.Jo
i i
,

;5
3

':
r. :

4
la.:

Q;
g ;

3

4

THE OOMPANY HAS PURCHASED SALES conTRActs FROM A 40 PERCENT STOCKHOLDER
WHO HAS BEEN A TRUCK DEALER SINCE 1978. AS A TRUCK DEALER, THis STOCKHOLDER
ORIGINATED THESE SALES CONTRACTS AS PART OF TRUCK SALES TRANSACTIONS. THE
TERMS OF THESE SALES CONTRACTS ARB SIMILAR TO THE TERMS THE COMPANY OFFERS
OTHER TRUCK DEALERS. THIS TRUCK DEALER ALSO SELLS COMPANY INVENTORY THAT
WAS ACQUIRED FROM PURCHASE OR REPOSSESSION, SUCH SALES ARE PERFORMED BY
CONSIGNMENT. THE TRUCK DEALERSHIP IS REQUIRED TO PAY A MONTHLY FEE AS A
PART OF THE OONS1GNMENT AGREEMENT. THE AMOUNT IS RECEWABLE UPON THE SALE
OF THE INVENTORY. MANAGEMENT EXPECTS THE HISTORICAL BALANCE AS OF
DECEMBER 31. 1999 TO BE REDUCED SIGNIFICANTLY.

1 .
r .

8. SERVICING CONTRACTS COMMITMENT

DURING THE YEAR, THE COMPANY SELLS VARIOUS CONTRACTS RECEIVAB LE. THESE
TRANSACTIONS ARE COVERED BY A "SALE OF CONTRACTS AND SERVICING
AGREEMENT" (AGREEMENT)

See Accountant's Compilation Report
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9.

8. SERVICING CONTRACTS COMMITMENT (contd.)

a
r:

x i

THE AGREEMENT REQUIRES THE COMPANY TO COLLECT PAYMENTS DUE FROM THE
conTpAcrs AND REPLACE ANY CONTRACTS WHICH ARE IN DEFAULT. THE BENEFICIAL
OWNER RECEIVED A GUARANTEED MONTHLY INTEREST PAYMENT AND A REPORT.

v
.

THE INTEREST REMITTED IS TYPICALLY ONE PERCENT PER MONTH ON ACCOUNTS
SERVICED UNDER THE AGREEMENT. PRINCIPAL PAYMENTS COLLECTED ARE HELD FOR
RE-INVESTMENT. THE AGREEMENT NORMALLY DESIGNATES A T]-HRD PARTY
(CUSTODIAN) WHO HOLDS TITLES AND CONTRACTS THE oorvlpAny PAYS A CUSTODIAL
FEE TO THIS PARTY.

IN THIE COURSE OF BUSINESS, SOMEOF THE sx1.Es CONTRACTS SOLD TO INVESTORS ARE
NOT SATISFIED, AND OOLLATERAL IS REPOSSESSED. IT IS THE OOMPANY'S POLICY TO
COVER THE COST OF REPOSSESSION AND EXCHANGE THE oonTRAc'r IN DEFAULT FOR A
CONTRACT IN GOOD STANDING.

9. COMMITMENTS ._ OPERATING LEASE

THE COMPANY HAS ENTERED INTO AN OPERATING LEASE FOR ITS OFFICE FACILITIES.
THES LEASE EXP1RBS JUNE 30, 2000.

.
\ ;

44;

10. CONCENTRATION OF CREDIT RISK
V

CASH AccoUnTs .- THE COMPANY OCCASIONALLY MAY HAVE CASH BALANCES IN
EXCESS OP $100,000. CASH IS INSURED BY THE FDIC UP TO $100,000.

v, .
:off
. »
.

l  .

a .

41a
ll. SUMMARY OF SIGNIFICANT ASSUMPTIONSx:

.

21
IT IS MANAGEMBNT'S oplnlon THAT THE FOLLOWING HYPOTIIETICAL ASSUMPTIONS
SHOULD BE USED IN PROTECTING THE co1vu>Any's FINANCIAL oonDrT1on FOR THE
FUTURE. THE ASSIJMPT1ONS ARE AS FOLLOWS: .

pi*r

INFLATION RATE OF 2.4% SHOULD BE APPLIED TO ALL NOMINAL ACCOUNTS.
ADDITIONAL 2.5% FDCBD EXPENSE GROWTH ADJUSTMENT IN JANUARY 2002 AND
JANUARY 2004.

i

l

. .
u .

CONTRACT GROWTH RATE OF $1,000,000 ANNUALLY.

25%  EXPANSION OF ADMINISTRATIVE STAFF WITHIN FIVE YEARS

STOCKHOLDER'S LOANS ARE ANTICIPATED TO ROLLOVER IN THEIR ENTIRETY.
I

CREDIT LOSSES WILL OONT1NUE IN THE SAME PROPORTION TO LOANS AND IN A
SIMILAR MANNER AS PAST EXPERIENCE.

|
|

COMPANY FIXED ASSETS WILL BE REPLACED AT THE SAME RATE AS
DEPRECIATION.

LINE OF CREDIT TERMS WILL BE APPROXIMATELY PRIME +2%.
l

\

.

See Accountant's Compilation Report
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l 1. SUMMARY OF SIGNIFICANT ASSUMPTIONS (contd.)

SHARE]-[OLDER LOAN PRINCIPAL WILL REMAIN CONSTANT EXCEPT FOR
INFLATION.

COMPANY PROPOSES TO FINANCE THE EXPANSION OF CONTRACT PURCHASES
THROUGH DEBT FINANCING RATHER THAN THRQUGH SALE OF STOCK.

MARKET CONDITIONS WILL CONTINUE TO BE FAVORABLE.

4

1

;?

F
¢s

4

1:

I

a

I 5Q .

I
I

11.

6.

x .

n "

¢

1..
£,
*1..

;§.

See Accountant's Compilation Report
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o n c e r a n a n c l n

To the Board of Directors
C d l F l ' my, Ltd.

Suite _I
California"£.L

I
I
I

We have compiled the accompanying balance sheet of Concordia
Financing Company, Ltd. (a Corporation) , as of December 31, 1999,
and the related statement of income, statement of changes in
stockholders' equity, statement of cash flows and supplementary
schedule, for the year ended December 31, 1999, in accordance with
Statements on Standards for Accounting and Review Services issued
by the American Institute of Certified Public Accountants.

I A compilation is limited to presenting in the form of
financial statements information that is the representation. of
management. We have not audited or reviewed the accompanying
f i n a n c i a l s t a t e m e n t s a n d s u p p l e m e n t a r y s c h e d u l e a n d , a c c o r d i n g l y ,

do not express an opinion or any other form of assurance on them.
I
l

/I

WIEGEL, SZEKEL AND WALKER
AN ACCOUNTANCY CORPORATION

- r '

California
2000

Orange,
March 1,l

I
I. -1- ACC011446
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LTD.CONCORDIA FINANCING COMPANY.
Balance Sheet

December 31, 1999\
il
1

I
$

I
I

ASSETS
Cash
Contracts receivable - net - Note 2
Inventory - Note 3 and 7
Prepaid income taxes
Other accounts receivable - Note 7
Refunds
Furniture and equipment - net - Note 1
Deferred tax asset - Note 6

532,907
2aa,149
339,036
6,s24

324,500
1,780
38,821
10,284I

TOTAL ASSETS i4L$83I22l
I

$I
8

t

LIABILITIES AND STOCKHOLDERS' EQUITY
Accounts payable
Officers' loans - Note 4
Servicing commitment payable - Note
Notes payable - Note S

1,374
34,288

386,474
8311493

TOTAL LIABILITIES $ 1,253,529

oCOM~ITMENTS 1 NOTE 9

$ 107,952
1a0,420

STOCKHOLDERS' EQUITY
Common stock, no par value, 1,000
shares authorized, 911 shares
issued and outstanding

Retained earnings
Total Stockholders' Equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

288,372

1 4 00

!
3

I
ISee Accountants' Compilation Report and

Accompanying Notes to Financial Statements
-2- !
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LTD.

1999

CONCORDIA FINANCING COMPANY,
Statement of Income

For the Year ended December 31,

$

INTEREST INCOME AND DISCOUNTS EARNED
Interest
Discounts earned

577,341
129,318

Total Interest and Discounts Earned 706,659s

INTEREST EXPENSE
$Interest on notes payable

Interest on stockholder loans
295,094
4{238

Total Interest Expense 299,332

Net Interest Income 407,327

$ 12,105
525

12,630

OTHER INCOME (EXPENSES)
Contract penalty fees
Miscellaneous income

Total other income Lexpenses)

OPERATING EXPENSES - SCHEDULE 1 374,484

Q. .

§ . . .

A

: .
( 4

1195 INCOME BEFORE TAXES
Provision for taxes - Notes 1 and 6

45,473
9,966

NET INCOME i____;8*821

W
s . .

i
4

i
I
I
g

9|
a

i
1k

I

.>"1

»¢

1 . 8 i
l
4 v

b .

ACC011448
BERSCH

l
!
I
!

!
!

See Accountants' Compilation Report and
Accompanying Notes to Financial Statements

-3-



; CONCORDIA FINANCING COMPANY. LTD.
Statement of Changes in Stockholders' Equity

For the»year Ended December 31, 1999

. .=I:

Com~on
Stock Total

Retained
Earnings

Additional
Paid~in
Capital

I
I
I

1998 $ 352,865s 223,32320,000 $ 109,542sBalance - December 31,

I
00(109,542)109,542

Reclassification of
additional paid-in-capital

0
Redemption and retirement
of stock - Note 10 <100,000)(78,410)(21,590)

I

I
I

;

8

Io
Net Income - December 31,
1999 0 35,507.- 35,507

I 1999 ._QBalance - December 31, 8 42 372§1 7 9 2

I

ILu..7 .
4....

.S.2
.I

Sr

If.

:
I
I
I
I

i

;

I
I
:

I
I
I
iI.

i

I
I
1

I
I
3
I

I

See Accountants' Compilation Report and
Accompanying Notes to Financial Statements
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1999

CONCORDIA FINANCING COMPANY, LTD.
Statement of Cash Flows

For .the YearEnded December 31,

35,507s

$ 1B 1218
(1,780)in refunds

in other accounts
(201,787)
(225,488)

1,661
1,a74

11

as
(407,802)

(372,295)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to
net cash provided by operating activities:

Depreciation
Decrease (Increase)
Decrease (Increase)
receivable

Decrease (Increase) in inventory
Decrease (Increase)in.prepaid income taxes
Increase (Decrease) in accounts payable

Total Adjustments
NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES

$(2,098/467)
(17,621)

(2,116,0ea)

CASH FLOWS FROM INVESTING ACTIVITIES
Neo change in contracts receivable
Purchase of furniture and equipment

NET CASH PROVIDED (USED)
BY~INVESTING ACTIVITIES

a
1
i

5
I

s 239
(30,a00)
(5,556)

2,9954003

w

8
.
I

I
r

i
1

I

i

i
.

3
.

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in stockholder loans
Redemption of stock
principal payments on bank loans
Net proceeds payment on investor notes payable

NET CASH PROVIDED (USED)
BY FINANCING ACTIVITIES 2,959,686

. 471,303NET INCREASE IN CASH

61,s04CASH BALANCE - Jznuxny 1. 1999

§;..§2;22lCASH BALANCE - nnczumzn 31, 1999

I

ii

I§..=.£84121

SUPPLEMENTAL DISCLOSURES
Interest paid during the year
ended December 31, 1999

§=_=..8¢8i4
Income taxes paid during the year
ended December 31, 1999

During the year, $70,000 in accounts receivable were
transferred as part of a stock redemption - Note ll

1
Ar~r~n444l:n

See Accountants' Compilation Report and
Accompanying Notes to Financial statements
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CONCORDIA FINANCING COMPANY, LTD
Notes to Financial Statements

December 31, 1999I
I 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

I
I
I
I

Company Profile
Concordia Financing Company, Ltd. (db Concordia Finance Company, Ltd.)
was incorporated in California on April 19, 1994 and is in the business
of buying commercial truck sales contracts from licensed used truck
dealers. These contracts arise .when a truck~dealer sells a used truck
to an individual who will typically operate it in the local area as an
owner-operator. The Company's target market .is .people who have made a
significant down payment for their truck, but whose needs are not being
met by traditional financial institutions. Sales contracts are secured
by trucks and the Company holds title co the trucks. Sales contracts
are normally held as investments, or sold and serviced under a sale of
contracts and servicing agreement.

I
I

and expenses are accounted for using the
Method of Accounting
Assets, liabilities, revenues
accrual method of accounting.

Cash
For purposes of the statement of cash flows, cash is defined as cash on
hand, cash SJ1 bank accounts, and short-term certificates of deposit
with original maturities of three months or less.

l
II
!
!

Use of Estimates
The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

\

.

;

;
.

:

|

1

i
z

».

Contracts Receivable
Contracts receivable, that management has the intent and ability to
hold until maturity or payoff, are reported at their outstanding unpaid
principal balances, reduced by any charge-off and net of any
unamortized premiums or discounts on purchased loans.

Sales contract purchase discounts and origination fees are capitalized
and recognized as an adjustment of the yield on the related loan using
the effective interest method over the loan term. A contract loss
reserve is maintained at a level adequate to absorb probable losses.
Management determines the adequacy of the reserve based upon reviews of
specific contracts, recent loss experience, current economic
conditions, and other pertinent factors. See Notes 3 and 7 for
additional information.

See Accountants' Compilation Report
-6-



CONCORDIA FINANCING COMPANY, LTD
Notes to Financial Statements

December 31, 1999I
I

1. SUMMARY OP SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Depreciation
Furniture and equipment are stated at cost. Depreciation is computed
using straight line and accelerated methods over the assets' estimated
useful lives of s to 7 years.

Furniture and equipment are comprised of the following at December 31,
1999:

35,101sI
Vehicles
Computers and electronic
equipment

Furniture and fixtures
I

Less accumulated depreciation

27,179
8,3so
70,630
(31,309)

Net Furniture~and Equipment i---29.448.I
repairs

I
Maintenance and _ are charged to expense aS incurred; major
renewals and betterments are capitalized. when items of furniture or
equipment are sold or retired, the related cost and accumulated
depreciation are removed from the accounts and any gain or loss is
included in the results of operations.I

interest method andI
Income Recognition
Interest on sales is accrued using the simple
credited based on the principal amount outstanding.

I

Income Taxes
Income taxes consist . of taxes currently due plus deferred taxes.
Deferred taxes represent the future tax return . consequences of
alternate methods of income and expense recognition for financial
statement and tax return reporting purposes.

I
I
I
I
I See Accountants' Compilation Report
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CONCORDIA FINANCING COMPANY, LTD
Notes to Financial Statements

December 31, 1999

F
I

2 • CONTRACTS RECEIVABLE AND ALLOWANCE FOR CREDIT LOSSES

receivable as of December consisted of the31, 1999,Contracts
following:

s

COntracts
Truck contracts
Allowance for credit losses
Contracts Receivable net

318,149
(30,000)
~2a8. 4I

I
I

Contracts receivable are purchased from truck dealers shortly after the
dealer sold and financed the sale of ea truck. Most sales contracts
have initial principal balances of approximately $10,000 to $25,000.
The terms normally require a down payment of 20 percent. The typical
term of any contracts purchased by the Company is three years with the
maximum being four years. The effective interest rate on most loans is
approximately 30 percent per year. .

I
3.INVENTORY

I
I

Inventory represents trucks, which have been repossessed due to a
default by the. borrowers or have been acquired on the open market with
the intent to be sold by dealers. The Company receives a consignment
flooring fee from the truck dealer. At the time the vehicles are
acquired, the vehicles are recorded at the lower .of the Company's cost
(including repossession and repair costs) , or the assets fair value,
less the cost to sell.

4. OFFICER LOANS

Officer loans represent loans from the wives of the Company's two
officers. The 12 percent notes are unsecured, and are due on demand.
Interest accrued and unpaid during the year ended December 31, 1999 was
$239.I

5. norms PAYABLEI
I

26,345$

Note payable to Ford Motor Credit Company -
secured by vehicle - payable in monthly
installments of $680, including interest at
9 percent, final payment due September 2003

I
I

ACC011453
See Accountants' Compilation Report
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CONCORDIA FINANCING COMPANY, LTD
Notes to Financial Statements

December 31, 1999

5. NOTES PAYABLE (CONTINUED)

Balance Forward $ 26,345 \
.
:

3.
iLine of credit to Inland Community Bank - secured

by selected contracts receivable and guaranteed
by the Company' s stockholders. The line of
credit requires monthly interest only payments
until maturity. IntereSt .is-charged .at 2.5
percent over the prime rate through maturity in
October 2000 75,000

3
I

730,148

Notes payable to investors represent
unsecured notes payable, bearing interest
at IS percent. Interest is payable monthly
or added to the principal balance at the
investor' s option. The notes are typically
written for atwoyearterm.~ AtDecember 31,
1999, all note holders have expressed an
intent to roll outstanding balances into
new notes at maturity

§...21182Total Notes Payable

The aggregate amount of principal payments on notes payable at
December 31, 1999, is as follows:

$
Year Ending December 31,

2000
2001
2002
2003

Total

811,228
6,650
7,273
6,342

4 3

6. INCOME TAXES

In accordance with Statement of Financial Accounting Standards No.
109, a deferred tax benefit has been provided on timing differences
between financial statements and income tax reporting. The primary
differences are book and tax depreciation differences, and the
allowance for credit losses.

See Accountants' Compilation Report
-9- ACC011454



CONCORDIA FINANCING CQMPANY. LTD
Notes to Financial Statements

December 31, 1999

6. moons TAxes (con'rrnuED)

The provision for income taxes for the year ended December 31, 1999,
consists of the following:

$

Deferred
Taxes

o
o

Federal
California

Current
Taxes

$ 5,295
4,671

Total
Provision
For Taxes
$ 5,295

41671

i---£48§.$==..=..Q3 99

I 1999, consists of theThe deferred tax asset as of December 31,
following:

I
$Federal

State
7,500
2,784

I 284

7 | RELATED PARTY TRANSACTIONSI
I
!

3
x
!l

i

I

The Company has purchased sales contracts from a 40 percent
stockholder who has been a truck dealer since 1978. As a truck
dealer, this stockholder originated these sales contracts as part of
truck sales transactions. The terms of these sales contracts are the
same as the Company offers tO nine other truck dealers. This dealer
also sells Company inventory that was acquired from purchase Or
repossession, such sales are performed by .consignment. The truck
dealership may be required to pay a monthly fee as a part: of the
consignment agreement. As of December 31, 1999, the Company was owed
$324,500 from the truck dealership related to the sale of purchased
inventory. This amount is receivable upon sale of the inventory.

I 8 • SERVICING COMMITMENT

During the year, the Company sold various contracts receivable with
outstanding principal balances of $1,671,386 for approximately
$1,665,000. The total amount sold and serviced as of December 31,
1999 was $2,827,994. These transactions are covered bY a "Sale of
Contracts and Servicing Agreement," (Agreement) . The Agreement
requires the Company to collect payments due from the contracts and
replace any contracts which are in def aunt. The beneficial owner
received a guaranteed monthly interest payment and a report.

ACC011455
See Accountants' Compilation Report
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p ' CONCORDIA FINANCING COMPANY, LTD
Notes to Financial Statements

December 31, 1999I
l e. SERVICING COMMITMENT (CONTINUED)

I
I

The interest remitted in 1999 was typically one percent per month on
accounts serviced under the Agreement . Principal payments collected
were held for re-investment. As of December 31, 1999, this amount Was
$386,476. The Agreement normally designates a third party (custodian)
who holds the titles and contracts.. The Company pays a custodial fee
to this party.

I
I

In the course of business, some of the sales contracts that are sold
to investors are not satisfied, and the collateral is repossessed. It
is the Company' s policy to cover the cost of repossession and exchange
the contract in def aunt; for a contract in good standing.

I 9. COMMITMENTS Q OPERATING LEASE

I The Company .has ,entered .into .an~~operating. lease for its office
facilities. The lease expires June 30, 2000 and requires monthly rent
of $1,750. The future minimum rent/payments under the terms of the
lease are as follows:I

Year Ending December 31,
2000 0 0I

Io. CONCENTRATION OF CREDIT RISKI
inCash accounts - The Company occasionally may have cash balances

excess of $100,000. Cash is insured by the FDIC up to $100,000.I
11. REDEMPTION OF COMMON STOCKI

l
On February 25, 1999, the Company redeemed and retired 150 shares of
common stock for a price of $100, 000 . The shares were redeemed for
$30,000 in cash and a $70,000 offset against a contract receivable
balance due from a company wholly owned by the redeeming stockholder.

l
|.

y

PI

1 See Accountants' Compilation Report
-11- ACC011456
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Schedule 1
CONCORDIA FINANCING COMPANY, LTD.
Schedule of Operating Expenses

For the Year Ended December 31, 1999

OPERATING EXPENSES
$

i

I
|
I I
I
I
I
I

s,610
2,8s2
371
516

3,ess
3,498
69,437
18,218
1,106
4,570

14.282
3,362
1,620
sac

1,186
4,288
4,865
2,148

15,705
760

1,678
1,07s

19,024
181,882
2,898
a,79s
502

Accounting
Auto expense
Brochures and promotional
Collection costs
Consulting fees
Credit reports
Custodian fee
Depreciation expense
Dues and subscriptions
Factor discounts.
Insurance - medical
Insurance - general and workers' compensation
Legal expense
Licenses and permits
Meals and entertainment
Miscellaneous overhead
Office supplies
Payroll processing
Payroll taxes
Purchases discount
postage
Printing
Rent
Salary expense
Software
Telephone
Travel

TOTAL OPERATING EXPENSES . 374 484I.
I
I
I

I

See Accountants' Compilation Report and
Accompanying Notes to Financial Statements
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mI
To the Board c f  D irec to rs
Concordia Finance Co y, Ltd.

Suite
Ca forma 8L"

I
I
I

We have compiled the accompanying balance sheet of Concordia
Finance Company, Ltd. (a Corporation) , as of December 31, 1998, and
the related statement of income and retained earnings, statement of
cash flows and supplementary schedule, for the year ended December.
31, 199B, in accordance with Statements on Standards for Accounting
and Review Services issued by the American Institute of Certified
public Accountants.

I
I

A compilation is limited to presenting in the form of
financial statements information that is the representation of
management. We have not audited or reviewed the accompanying
financial statements and Supplementary schedule and, accordingly,
do not express an opinion or any other form of assurance on them.

I
I
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CONCORDIA FINANCE COMPANY, LTD.
Balance Sheet

~Becember 31, 1998

!
1

$

I

E

ASSETS
cash
Contracts receivable - net - Note 2
Inventory - Note 3
prepaid income taxes
Other accounts receivable - Note 7
Furniture and equipment - net - Note 1
Deferred tax asset - Note 6

61,604
701,201
199,548

a,1es
36,713
39.418

_____1£*2§i I

i
I$_1*2§§*2§1TOTAL ASSETS 1
z.
g
l.
1
!EQUITY

.34,049
____§12*£12

LIABILITIES AND STOCKHOLDERS'
Stockholder loans - Note 4
Notes payable - Note 6

704,088$TOTAL LIABILITIES g
i
3
!
l

0COM~ ITMENTS - NOTE 9

$ 20,000
109,542

____22§Il21
____l§24§§i

STOCKHOLDERS' EQUITY
Common stock, no par value, 1,000
shares authorized, 911 shares
issued and outstanding

Additional paid-in capital
Retained earnings

Total Stockholders' Equity

§_1iQ§§l2§;TOTAL LIABILITIESAND STOCKHOLDERS' gQOITY

I!1l
i
4
i
i

1

i

See Accountants' Compilation Report and
Accompanying Notes to Financial Statements
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, CONCORDIA FINANCE COMPANY, LTD.
Statement of Income and Retained Earnings

.For ,the Year~ended December 31, 1998I

s 364,707
__.._.2§..§.E.i

'INTEREST INCOME AND DISCOUNTS EARNED
Interest

I Discounts earned

463,391$Total Interest and Discounts Earned

$ 128,009
41574¢

LNTERBST EXPENSE
Interest on notes payable .

\ Interest on stockholder loans

_.:.:2..§81Total Interest Expense a
330,808Net interest income\

_____23...§.22.Fnovrsrou ran CONTRACT LOSSES
i

306,986
Net interest income after
provision for contract losses

s 12,672
521

4

;
1
I

I

2
8

13,193 K

OTHER INCOME AND EXPENSES
Contract penalty fees
Miscellaneous income

Total other income and expenses

-

1
IiLPERATING EXPENSES SCHEDULE 1 ____(2_i2_.2.2i)

67,185
14.6541 and 6

FNQ0M~ BEFORE TAXES
. Provision for taxes - Notes

1
i

52,531
.

\§___221._3_2.3.

IE" INCOME

MMWINED EARNINGS - JANUARY 1. 1998

LETAINED EARNINGS DECEMBER 31, 1998

I
I

l
I

I

See Accountants' Compilation Report and
Accompanying Notes to Financial Statements
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C014C6§D1A, FINANCE COMPANY, LTD .
Statement of Cash Flows

..For. the Year~Bnded December 31,I

$ S2,531

I
$ 9,900

I (7,114)
(143,967)
(8,185)
(141493)

__g§§2)
111.328

CASH FLOWS FROM OPERATING ACTIVITIES
Neo income
Adjustments no reconcile net income to
net cash provided by operating activities:

Depreciation
Decrease (Increase) in other accounts
receivable

Decrease (Increase) in inventory
Decrease (Increase) in prepaid income taxes
Increase (Decrease) in income -taxes ~payab1e

Total Adjustments
NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES

%
;m
,£ 8

CASH I

9s 473,159
._J$iil2)I change in contracts receivable

=9urchase of furniture and equipment
NET CASH PROVIDED (san)

\428,740

FLOWS FROM INVESTING ACTIVITIES
Net

BY INVESTING ACTIVITIES
*...

L Z:.

.  14

8

.. s
a

a 3,024
100,000
(439,666)
(441145)§ __l§12*2§l)

cuss FLOWS FROM FINANCING ACTIVITIES
Increase in stockholder loans
Proceeds from bank loan
principal payments on bank loans
net principal payment on investor notes payable

NET CASH PROVIDED (USED)
BY FINANCING ACTIVITIES

. J  .
. . v

4

aw
¢

r? J .
81:
,

(s2,s7s)T. (DECR8ASE) IN CASH
2.

a

.
» = . .

5
g

.__l2$*112cAsa BALANCE - JANUARY 1. 1998
A

ass 6 4BALANCE - DECEMBER 31, 1998

44
if:

3548'

§___§2*2§1

SUPPLEMENTAL DISCLOSURES
Interest paid during the year
ended December 31. 1998

i__J8L22l
Income taxes paid during the year
ended December 31, 1998

See Accountants' Compilation Report and
Accompanying Notes to Financial Statements

-4- Af"r'n44 40:

L T Y

e"

n
484  > . .

E <

; ~..t»*<
/"°u
m.N# ....4"
.*:a .
& ..4 . 2
.>

i- 2;.
.M."

S3~a§ r....p 4 .. . .»2;".| t



i

as Schedule 1
yr

'Z

. C6ncoRD1A FINANCE COMPANY, LTD.
Schedule of Operating Expenses

,For .the Year~Ended December 31, 1998

OPERATING EXPENSES
$

I .

5,399
3,626
s,41a

210
451

3,329
13,334
9,900

40
1,2o1
10,707
3,784
4,651
170
118

3,ss2
a,as3
1,645

11,607
145

1,834
2.101

19,770
7,631

130,249
7,765
594

Accounting
Advertising and promotion
Auto expense
Bank charges
Collection Costa
Credit reports
Custodian fee
Depreciation expense
Donations
Factor discounts
Insurance . medical
Insurance - general and workers' compensation
Legal expense
Licenses and permits
Meals and entertainment
Miscellaneous overhead .
Office supplies
Payroll processing
Payroll taxes
Penalties
Postage
Printing
Rent
Repair costs
Salary expense
Telephone .
Travel and mealsI

TOTAL OPERATING EXPENSES §L__2§2*22i

\
|

I

See Accountants' Compilation Report and
Accompanying Notes to Financial Statements
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CONCORDIA FINANCE COMPANY, LTD
Nocesto.Financial~Scatements

December 31, 1998

8

1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
s

x s.
i" :

m an Pr 1

C r

W
1

) I

r.

C

.

.x4
.

n...

~!.
.

24

The Company was incorporated in CalifOrnia on April 19, 1994 and is in
the business of buying commercial truck loans from .licensed used truck
dealers. .These loans arise when a truck dealer sells a used truck to
an individual who will typically operate it in the local area as an
owner-operator. The Company' s target market is borrowers who have made
a significant down payment for their truck, but whose borrowing needs
are not being met by traditional financial institutions. Loans are
secured by trucks and the Company holds title to the trucks. Loans are
normally held as investments and not resold.

x

I:!2§.1&<3.-2!5_.A2£sL=£§i.s=s.
Fvi

and expenses are accounted for using theAssets, liabilities, revenues
accrual method of accounting.

a s

¢.. 4
For purposes of the statement of cash flows, cash is defined as cash on
hand, cash xx bank accounts, and short-term certificates of deposit
with original maturities of three months or less.

. of st ma as
'éfj
¢:

34
4

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

§2§£££=§£&._E22sLLy.s!2ls
4
* L
J .i f

4=
AF

I3
I

Contracts receivable, that management. has the intent and ability tO
hold until maturity or payoff, are reported at their outstanding unpaid
principal balances, reduced by any charge-off. and net of any
unamortized premiums or discounts on purchased loans.

I
Loan purchase discounts and origination fees are capitalized and
recognized as an adjustment of the yield on the related loan using the
effective interest method over the loan term. A loan loss reserve is
maintained at a level adequate to absorb probable losses. Management
determines the adequacy of the reserve based upon reviews of specific
contracts, recent loss experience, current economic conditions, and
other pertinent factors. See Note 7 for additional information.

See Accountants' Compilation Report |  A  AA 4 A
I '



UuNCORDIA FINANCE COMPANY, LTD
Notes to Financial Statements

. December.31, 1998

1. SUMMARY OP SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Q£esesiesi28

Depreciation is computed
over the assets' estimated

Furniture and equipment are stated at cost.
using straight line and accelerated methods
useful lives of s to 7 years.

Furniture and equipment are comprised of the following at December 31,
1998:

35,101$

.

Vehicles
Computers and electronic
equipment

Furniture and fixturesI
12,107

._____5i§Ql
53,009

___11;.§21)£4

1
x

#01

4

,g
y

§___§2il§

Less accumulateddepreciation

net Furniture and EquipMent
4;L*.

i
I

Maintenance and repairs are charged to expense as incurred; major
renewals and betterments are capitalized. When items of furniture or
equipment are sold or retired, the related cost and accumulated
depreciation are removed from the accounts and any gain or loss is
included in the results of operations.

IssQme_3ssQsai&i2a
f

interest method and

I
Interest on loans is accrued using the simple
credited based on the principal amount outstanding.

1 Income Taxes

I Income taxes consist of taxes currently due plus deferred taxes.
Deferred taxes represent the future tax return consequences of
alternate methods of income and expense recognition for financial
statement and tax return reporting purposes.

I

I
I See Accountants' Compilation Report
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' F CONCORDIA FINANCE CQMPANY. LTD
Notes to Financial Statements

~December 31, 199aI
I 2. CONTRACTS RECEIVABLE AND ALLOWANCE FOR CREDIT LOSSES

f

consisted ofreceivable a s of December the1998,31,Contracts
following:

L

$

Qsntsssss
Truck loans
Allowance for credit.losses
Unearned discount

.8164049
(30,000)

._____J§A4§i§)I
Contracts Receivable Netof §___lQli2Ql

i
s
<

q
.

Contracts receivable are purchased from truck dealers shortly after the
dealer sold and financed the sale of a truck. Most loan contracts have
initial principal balances of approximately $10,000 to $15,000. The
loan terms normally require a down payment of 20 percent. The maximum
term of any loan purchased by the Company is three years. The
effective interest rate on most loans is»approximately 30 percent per
year. . 1

I
3.INVENTORY

!
E
4

Inventory represents trucks, which have been repossessed due to a
def aunt by the borrowers or have been acquired on the open market with
the intent to resell. At the time the vehicles are acquired, the
vehicles are recorded at the lower of the Company's cost (including
repossession and repair costs) , or the assets fair value, less the cost
to sell.

4. STOCKHOLDER LOANS

4

iStockholder loans represent loans from the wives of the Company's two
stockholders. The 12 percent notes are unsecured, and are due on
demand. Interest accrued and unpaid during the year ended December 31,
199a was $3,824.

5. NOTES PAYABLE

E
I

!i
28
i
e

115,663$

Note payable to Kaweah Company - secured by
selected contracts receivable - payable in
monthly installments of $10,487, including
interest at 16% through maturity in December 1999

i
ACC011468
BERSCH

See Accountants' Compilation Report
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»vn»vAU4n :;mAne& COMPANY, LTD
Notes to Financial Statements

December 31, 1998V
I

5. NOTES PAYABLE (CONTINUED)
i
r
I Balance Forward $ 115,663

I
47,833

note payable to Inland Community Bank - secured
by selected contracts receivable and guaranteed
by the Company's stockholders. The note is
payable.in.monthly installments of $4,662,
including interest at 2.5% over the prime rate
through maturity in April 2000

Ti

Notes payable to investors represent
unsecured notes payable, bearing interest
at 15 percent. Interest is payable monthly
or added to the principal balance at the
investor's option. The notes are typically
written for a two year term. At December 31,
1998, all note holders have expressed an
intent t roll outstanding balances into
new notes at maturity . __;£EL§i2

.
Total Notes Payable

The aggregate amount of principal payments on notes payable at
December 31, 1998, is as follows:

s
x§ar_EnQins_D§§em9e;_il,

1999
2000

490,586
147,552

Total §__§1§*1l§
8
a

This schedule calculates the principal payments based on face amount
maturities of the notes payable to individual investors, totaling
$474, 642, without consideration that the investors have stated the
intent to roll the loans over at maturity.

s. INCOME TAXES

In accordance with Statement of Financial Accounting Standards No. 109,
a deferred tax benefit has been provided on timing differences between
financial statements and income tax reporting. The primary differences
are book and tax depreciation differences, and the allowance for credit
losses.

ACC011469
BERSCHSee Accountants' Compilation Report

-9-
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CONCORDIA FINANCE COMPANY, LTD
Notes to Financial Statements

~December31,.1998t
i

i
6. INCOME TAXES (CONTINUED)

I

The provision for income taxes for the year ended December 31, 1998,
consists of the following:

g;

$Federal
California

Total
ProVision
For Taxes
$ 8,293
.___§*a§1

Deferred
Taxes

o
Q

Current
Taxes

$ 8,293
____§*2§l

iI
I
1

3 $ §__li4§§i04 6 4

i
i

Q
I
l 1998, consists of theThe deferred tax asset as of December 31,

following:

Federal
State

s 7,500
____2ll§i

§__12*2§i

i

I

7.RELATED PARTY TRANSACTIONS

The Company has purchased loans receivable from a fifty percent
stockholder who has been a truck dealer since 1978. As a truck dealer,
this stockholder originated these loans as part of truck sales
transactions. The terms of these loan purchases are similar to the
terms the Company expects to offer to other truck dealers. As of
December 31, 1998, the Company was owed $39,418 from the truck
dealership related to the sale of repossessions.

8. SERVICING COMMITMENT

I

I

During the year, the Company sold various contracts receivable with
outstanding principal balances of $748,920, for approximately $747,870.
Under the terms of the transfers, the transferred contracts will be
held by a third party custodian. The Company will service the
contracts and remit, to the beneficial owner, principal payments
received plus interest at 12 percent per annum on the outstanding
balance. In addition, the Company pays to the custodian, a custodial
fee.I

:

I

ACC011470
BERSCHSee Accountants' Compilation Report
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CONCORDIA FINANCE CQMPANY, LTD
Notes to Financial Statements

~December 31, .1998

9, ~COMMITS NTS Q OPERATING LEASE

The Company has entered into an operating lease for its office
f abilities. The lease expires June 30, 2001 and requires monthly rent
of Sl, 684.80. The future minimum rent/pawents  under the rems of the
lease are as follows: .

$
Dec mb ,

1999
2000
2001

20,218
20,218

.__§.._&2s.
l
i .

7

Total L $ . § § § 9i;

J

x

;

»

! See Accountants' Compilation Report
-11-
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CONCORDIA FINANCE co.. LTD.

I
Financial Statements

I Year Ended December 3 l. 1997

A
I

I
I
.
I I

I
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CERTIFIED PUBLIC ACCOUNTANTS
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1

To the Board of Dircctors
Concorda Final Co.. Ltd.

CaliforniaI -

I We have compiled the accompanying balance sheet ot'.Concordia Finance Co., Ltd., as of December
31, 1997, and the related statements ofincorne and retained earnings, and cash flows for the year then
ended, in accordance with Statements on Standards for Accounting and Review Services issued by
the .American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information that is the
representation of' management. We have not audited or reviewed the accompanying Ennndal
statements and, accordingly, do not express an opinion or any other form of assurance on them.

8
February 15, 1998

l

I
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1

9
.

11
1 Assets4

8.

1 .1.

s 124,119
1,174,360

55,581
29,599

Cash
Finance Receivable (Net)
Accounts Receivable
Accounts Receivable - Related Party1.

|

.

7,632
958

Fixed Assets
Computers aNd Equipment
Furniture and Fixtures

I .

.

r

;
.

a,s9o
3,691Las Accumulated D epreciat ion

14,899

Deferred Tax Assets 111950

Total Assets s 1.400.568

L

.

1 .
:4.

1

1
I

Sec accompanying notes and accountants' compilation report.
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3

i
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.

g
5

. . .
i
i

.8

l

s 214,l54
Senior D.ebt
Note Pavable to Commercial Lender

4.
2
gt

;

of
L

/

1
l
II
f1
x

656,678
183 ,0 lb

Junior Debt
Notes Payable. to Investors
Obligation underBank Participation Agreement

Total Junior Debt 839,696r

v .
.

I.

2 L

;

Deferred Tax Liability
Income Taxes Payable
Shareholder Loan

1,666
14,493
30,225

i
i i.

l

20,000
109,542
170 792

300,334

Shareholders' Equity
CoMmon Stock,No Par Value,

1,000 Shares Authorized, 911 Shares Issued and Outstanding
Additional Paid in Capital
Retained Earnings

Total Shareholders' Equity

.

is
go

8 I 400.568Total Liabilities and Shareholders' Equity a. ._. ._ Ill

i
g
i
l

8
i .
i
:

i

i n

9

g

ii
l

; |

See accompanying notes and accountants' compilation report.
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I
1

S 358.470 100.0

Revenues
Interest and Fee Income

Expenses

3
I

;

1
t
1
12
1

i

1

30.0
5.2

22.7
.6
.4

.1
2.0
.5
.3

1.5
2.8
1.5
.5

i
1

I

I
1

1.4
1.8
.4

x

r
1

I

1
\
I

I

1
:

i

107,561
18,516
81,391
2, 196
1,566

318
1,200
1,100
1,250
5,492

10,181
5,241
1,s1s
1,441
6,410
1,296

120
12,000

413
4,390
3,128

400

3.3

. 1

1.2

.9

.1  .

Interest Expense
Provision for Credit Losses .
Salariesand Fringe Benefits
Accounting
Automobiles
Bank Service Charges
Collection Expense
Depreciation
Insurance
Legal
Miscellaneous Overhead Costs
Oiiice Supplies
Pager Services
Payroll Services
Payroll Talcs
Postage
Printing .
Rent.
Repairs
Telephone
Vehicle Recovery Expenses
Workman Compensation Insurance

76.3274.034TotalExpenses

23.7Income before Income Taxes 84,436

f1
:

1
;

s

5.9Prow'sion for Income Taxes 21,211

17.8Net Income 63,165
.

.

1

107,627Retained Earnings, Beginning of Year

170 192Retained Earnings, End of Yea: §.. »_.
11

Sec accompanying notes and accountants' compilation report.
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Cash Flows from Operating Activities:

s 63 LesNet Income

1,700
(2,462)

(247)
(5,281)

Adjustments Io Reconcile Net Income to
NetCash Provided by Operating Activities:

Depreciation
Deferred Tax Asset
Deferred Tax Liability
Discount Accretion

6 886
Changes in Assets and Liabilities

(Schedule Page ll)

g 596Total Adjustments

63,761Net Cash Provided by Operating Activities

(220,235)
(29,599)

(550)

Cash Flows from Investing Activities:
Net Loans Purchased
Net Cash (Advanced) to Related Party
Cash Paid for Purchase of Equipment

(2501384)Net Cash Used by Investing Activities

211,816
85,801
3 401

Cash Flows from Financing Activities:
Net Borrowings of Commercial Paper
Net Borrowing from Investors
Borrowings from Shareholders

i 301 018Net Cash Provided by Financing Activities

114,395Net Increase in Cash

9,784Cash, Beginning ctlPeriod

Cash, End of Period s 124 179
;

I
See accompanying notes and accountants' compilation report.
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I Company Profle - The Company was incorporated in California on April 19. 1994. The Company
is in the business of buying commercial loans from licensed used truck dealers. These loans arise
when a truck dealer sells a used truck to an individual who will typically operate it in the local area
as an owner-opemtor. The Company's target market is borrowers who have made a significant down
payment t`or.their truck.butwhoseborrowing needs are not being met by traditional financial
institutions. Loans are. secured by trucks and the Company holds title to the trucks. Loans are
normally held asinvestments and notresold.

Method o/Accowzring - Assets, liabilities, revenues and expenses are accounted for using the accrual
method at' accounting.

Use of Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Finance Receivable - Finance receivables that management has the intent and ability to hold for the
foreseeable tincture or until maturity or p=y°F£ are reported at their outstanding unpaid principal
balances educed by any charge-o&` and net of any unamortized premiums or discounts on purchased
loans.

z

u1l Loan purchase discounts and origination fees are capitalized and recognized as an adjustment of the
yield on the related loan using the interest method over the loan term. A loan loss reserve is
maintained at a level adequate .to absorb probable losses. Management determines the adequacy of
the reserve based upon reviews of individual credits, recent loss experience, current economic
conditions, and other penincnt factors.

!l Depreciation » Depreciable assets are stated at cost. Depreciation is computed on the straight line
method over the assets' estimated useful lives of 5 years. .

I

Income Recognition Interest on loans is accrued using the simple interest methodand crcditedbased
on the principal amount outstanding.

Income Taxes - Income taxes consist of taxes currently due plus deferred taxes. Defend taxes
represent the fixture tax return consequences of alternate methods of income and expense recognition
for financial statement and tax rectum reporting purposes.

3

gi
fSec accompanying accountants' compilation report.

6

ACC011479 I
4



, - I
\ *1 N . . . .

N.m;s.m.Einans:iaLS1a1:nn:nxs

o

Qgmnngeluaaz
. . w .

i

. .

Finance receivables as of December 31, consisted of the following:

s 1,693,151

(30,000)
(77,699)

(41 l,092)

s 1.174.360

Finance Receivable

Truck Loans

Allowance for Credit Losses

Unearned Discount

Unearned Interest

Finance Receivable Net

Changes in the allowance for Credit Losses are as follows:

s

s

30,000
18,516

(18,516)

30,000

Balance as otlDecembcr 31,1996

Provision t'or Credit Losses

Less Charge OF

Balance as ot'Decembcr 31, 1997

Finance receivables were purchased from truck dealers shortly after the dealer sold and financed the
sale of a truck. Most loans have financed the purchase of a used truck for approximately $10,000
to S15,000. The loan terms normally require a down payment of 20%. The maximum term of any
loan purchased by the Company is three years. The effective interest rate on most loans is
approximately 30% per year. Further disclosures of terms and maturities have been omitted due to
the debtors returning the debt faster than is contractually required, raiding detailed disclosure not
meaningful.

£2LA££n1lnLB:.c:i:tahln

I
I

g
3
I
Q

Accounts receivable represent non-performing truck loans.

I

1
Sec accompanying accountants' compilation report.
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s 214.154

la% loan payable to Kaweah Company, secured
by selected finance receivables, requiring 24
monthly payments of$lO,487 including interest,
wi th a maturity date of December 5, 1999.

The maturities of the loan is as follows:

1998 s

1999

l
I
I
I
!

g
l;
ii
'Q
I
3

98,541

lls,6l3

s "l4.154

W n m r a x a n m l t n n n m
I

The Company has issued notes payable to several investors. Some notes, due 90 days otter deckhand,
bear interest at one percent per month. Othefnotes, issued for a two~year term, bear interest at one
and one-quaner paC t per month. At the investor's option, interact is paid monthly or, dtanately,
added to the principal balance.

Materities as of December 31, 1997, were as follows:

s 241,563

401,715

1998

1999

2000 13,400

656,678s

During 1995 the Corporation entered into a participation agreement with a bank. At the same mc
the Corporation entered a second agreement with the same bank. The second agreement provided
for the receipt of cash by the Corporation in exchange for a collateral position in certain truck loans
receivable. As of this date the two agreements have been netted yielding a balance due to the bank

See accompanying accountants' compilation report.
8
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Terms of the two agreements called for the bank to collect the participation agreement receivable and
remit the prorater share to the Company The Company was to collect the truck loans receivable for

the bank and remit the collections less a fee. During 1996, the bank was closed by the Federal

Deposit Insurance Corporation (FDIC). Since the bank closure, the Company has been collecting
loan payments for the FDIC and has ceased payments to the FDIC. The.Company has not received

payments on the receivable. At December 31, 1997, the receivable is $l49,729 and the amount

payable is $332,74.7,.a. net. payable..to...the .FDIC of $183,018. Management believes that the
negotiations with the FDIC will result in a net settlement favorable to the Company.i

l

£lLL2nln_£\:nnn.ShnL¢h.n!slsL:
1

I

la% unsecured notes payable to two shareholders. Interest accrued and unpaid during the year ended
December 3 I, 1997 was $3,402.,¢

,
ff

£8Mn£9nndazug
h

ll The provision for income taxes consisted of the following'
4

I
I

s
Ii.

Current Income Taxes

Federal

State

16,484

7,496

. .
.

M.

Deferred Income Taxes

Federal

State

. Total Income Taxes

190

(2,899)

s 21,271

The tax provision diEers from the amount that would be obtained by applying federal statutory rates
to income before income taxes because no tax benefit has been provided for nondeductible expenses,
and because the Company is subject to state income taxes.

TheThe deferredtax asset is Sl 1,950 at December 31, 1997. The deferred tax liability is $1,666.

deferred tax valuation allowance is SO.

See accompanying accountants' compilation report.
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The Company ha purchased loans receivable from a fifty percent shareholder who has been a truck
dealer since 1978. As a truck dealer, this shareholder originated these loans as pan of truck sales
transactions. The terms of these loan purchases are similar to the terms the Company expects to offer
to other truck dealers.

(1QL£!u1nnulitnnsiuts

The Company rents its operating facilities located at 14028 Valley Boulevard, Fontana, California
92335. Monthly rent payments of S 1,000 per montharerequired. The rent agreement isamonth
to month lease.

i
l

See accompanying accountants' compilation report.
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Changes in Assets and Liabilities
Accounts Receivable
Prepaid Insurance
Prepaid Income Tax

. Accounts Payable
income Tax Payable

(5,184)
529

9,048
(12,000)
141493

.§»

s 6.886

I

I

Supplemental Disclosures of
Cash Flow Information:
Cash Paid For:

Interest

Taxes

s 73 181

s 8865

See accompanying notes and accountants' compilation report.
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RETAIL INSTALLMENT SALE CONTRACT
SIMPLE INTEREST FINANCE CHARGE

R.O.S. Number Stock NumberCOMYBCI NumberDealer Number

Credilor Seller (Name and Address)8uy9f (and CoBuyer) Name and Address (Including County and Zap Code)

ACC011485
BERSCH

My

You. the Buyer (and CcrBuyer it any) may buy the vehicle below lot cash or on credit. By signing this contract you choose to buy the vehicle on credo under the
agreements on the front and back of this contract You agree to pay the Creditor Seller (sometimes Me" or "us" in this contract) the Amount Financed and Finance
Charge according to the payment schedule below. We will figure your finance charge on a nutty basis. The TruthInLending Disclosures below are pan al this contract.

r. Year
Make

and Model Vehicle Identification Number
New
Used Odometer Primary Use For which Purchased

E] personal lazily or household
C] business
D agriculturall l - - -

I

\
.

?

ANNUAL
PERCENTAGE

RATE
The cost of

your credit as
a ready rate.

FINANCE
CHARGE
The dollar

amount me
credit will
cos! you.

Amount
Financed

The amount al
credit provided

to you or
on your behalf.

Total of
Payments

The amount you
will have paid after
you have made all

payments as
scheduled.

Total Sale
Price

The total cost al
your purchase on
credit including

your down
payment of

%$ (e) $ $
4

$ is
(el s (e)
(e) means an.esomate

:.=
;,=
.g

YOUR PAYMENT SCHEDULE WILL BE:
8

One Payment of
_ _ _

_ __ _ __ _ __ _ _

z

.

JF
25-
7 .s f

STATEMENT OF INSURANCE
NOTlCE. No persuli s required as a cnnrrarrarr al hnanrrrrg the
purchase d a motor vehicle to purdlase of negouale any rrsurarrce
through a parliarlar insurance company ager! or broker.

Vehicle Insurance .
Term Pren rum

$ Ded.Comp..Frre&Theh __Mos. S

S Dad Cdlision __ Mus. S

Bodiy lniury s Limits Mos. s

Properly Damage S Limits mos. S

ueamar . .. ws. s

Sm s

was Vehide Insurance Praniurns s (al

UNLESS A CHARGE IS INCI.UOED IN THIS AGREEMENI FOR
PUBLIC Llr\8IUTY OH PROPERTY DAMAGE WSJRANCE. PAYMENT
FOR SUCH COVERAGE IS NOT PROWDED BY THIS AGREEMENT.

You may buy the physical damage insurance this contract

requires (see back) from anyone you dloose who is accept
able to us. Ye are not required to buy any other insurance
to obtain credit.'fa.w.

.e

v.

Buyer x

CoBuyer x

Seller x

Late Charge. If payment is not received in full within 10 days after it is due. you will pay a late charge al 5%
of the pan of me payment that is late.
Prepayment. It you pay off all your debt early you may be charged a minimum linage charge.
Security Interest. You are giving a security interest in the vehicle being purchased.
Additional Information: See this contract tor more information inducing information abort nonpayment.
default. any required repayment in Tull before the scheduled date minimum Finance charges. and secwty
interest.

(A)s

Premium

(b)

ltanyirsuranceischeckedhel0w.polir:ies0rceltifica1esI1umlhe
namedamanaewmpanaevaluesaineuneleansafurnnauais.

Application for Optional Credit Insurance
D Credit Lile: D Buyer El CoBuyer Cl Both
D Credit oisabsmy (Buyer only

Term Exp.

Credit Life __ Mos. S

Credit  Disabilit y -  Mos. _ s

Total Credit Insurance Premiums S

Insurance Company Name
l

(B)

(C)

(0)

(E)

(F)

s
$
s
$
$

Home Ounce Address

lTEMlZAT!ON OF THE AMOUNT FINANCED

1. Total Cash Price

A. Cash Price of Motor Vehicle and Aeeessories

1. Cash Price Vehicle $

2. Cash Price Accessories s

B. Document Preparation Fee (not a governmental lee)

C. Smog Fee Paid ro Seller

o. Sales Tax(onA+B»C)
E. Luxury Tax

F. Service Contract (optional)

G. Prior Credit or Lease Balance paid by Setter to

(G)$

(H)s

(1)$

$
$
$
$
$

(A)

(B)

(C)

(0)

(E)

s (2)

I

Credo me insurance and credo disability insurance are not
required lo obtain credit. 1Tiey wit not be pauvided unless
you sign and agree no pay the extra Ana. Creaii Ile insur
ance is based on your original payment schedule. This
insulancemaynolpayaliyouoweonthisconlractilyou
make late payments. Credit aisabuary insurance does not
cover my increase in your payment of in the number d
payments. Coverage lot aedil life insurance and credit
disability insurance ends on me original due date tor me
last payment unless a difierenl term lot the insurance is
shown above. . . .
You are applying for. the credit Insurance
marked above. Your so nature below means
that you agree that: (1 You are not ehgrble
for insurance ll you have reached your 65th
brnhday. (2) You are eligible lot dlsabrlrty
insurance only Rf you are working for wages
or prom 30 hours a week or more on the
Effective Date. (3) Only the Primary Buyer is
elrgble for*drsab»lity rnsurarace D_SAB UTY

(3)

(4)

is\

s
s
s

(see downpaymem and tradein calculation)

H. Other (lo whom paid)

For

Total Cash Price (A through H)

2. Amounts Paid to Public Officials

A. License Fees

8 Registration/Transler/Tilting Fees

C. Smog Impact Fee

o. Other

E. Other

Total Ottidal Fees (A through E)

3. Amourat Paid to Insurance Companies

(Total premiums from Statement of Insurance column a 4 bl

4. Smog Cenihcation Fee Paid to State

s. Subtotal (1 through 4)



l

3"
4
I

(3) Only the PmaryB Er s
. n o1sA§LI1

(3)

(4)

(5)

s
s
$ 1

i

(A)$Make

Odom

or prom JU hours a week or more on the
Effective Date.
eligible for disabif insurance.
IN UFIANCE MA NOT. COVER CONDI
TIONS FOR WHICH YOU HAVE SEEN A
DOCTOR OR CHIROPRACTOR IN THE
LAST 6 MONTHS (Refer to "Total Disabilities
Not Covered" in your policy for details).

Date ET
x
Buyer Signature

.
I.

....Date
X
CoBuyer Signature Age

$
s
s
s
s
s

OPTIONAL GAP CONTRACT 233: contact (ctebi cancetla
Non ocntract) is not required to nn credit and wiN not be
pinvided unless you sign below and agree lo pay me extra

the cos! is shown(6)1 :
cost. II you choose lo buy a gap cunlracl
in item IH See yum gap ecnlrad lot details on Me protection
i t  wides .
Term M os(7)

Name al Gap Contract

u 0lii1 plenuuma sum blaleI.2u: al u\SUl3l\C€ autumn 4 v al

4. Smog Certification Fee Paid lo State

s. Subtotal (1 through 4)

s.  Total Downpayment

A. Gross Tvadein Yr

Model

VIN

a. Less Prior Credit or Lease Balance (B)

c. Net Tradeln (A less 8) (indicate it a negative number) (C)

0. Deferred Downpaymenl (0)

E. Manulaclurers Rebate (E)

F. Other (F)

G. Cash (G)

Total Downpayment (C through G) $

(ll negative. elev zero on lite 6 and enter the amount less lean zero as a positive number on line IG above)

1. Amount Financed (5 less 6] $

Seller may keep pan al these amounts.

Buy er x
i <1 SELLER ASSISTED LOAN

BUYER MAY BE REQUIRED TO PLEDGE SECURITY

FOR THE LOAN. AND WILL BE OBLIGATED FOR THE
INSTALLMENT PAYMENTS ON BOTH THIS RETAIL
INSTALLMENT SALE CONTRACT AND THE LOAN.

MilesMos. of

SERWCE CONTRACT (Optional) You want to purchase
a service contract written with the following company tor
the leml shown below lot the price shown in item 1 F.

Company

Term

Buyer X

AUTO BROKER FEE DISCLOSURE
If this contract reflects the retail sale
of a new motor vehicle, the sate is
not subject to a fee received by an
autobroker from us unless the fol-
lowing box is checked:
lj Name of autobroker receiving
fee, if applicable:

Proceeds al Loan From:

Amount S Finance Charge 5

Totat S Payable in

installments Of S . S

tram this Loan is shown in item so.

HOW THIS CONTRACT CAN BE CHANGED.
This contract contains the entire agreement
between you and us relating to this contract. Any
change to the contract must be in writing and both
you and we must sign it. No oral changes are

"binding . .

x
CoBuyer Initials

x
Buyer Initials

NOTICE OF RESCISSION RIGHTS
If Buyer and Co~Buyersign here, theprovisions d the Rescission Rights section on
the back giving the Seller the right to rescind if Seller is unable to assign this contract
to a financial institution will apply.

Buyer X Co-Buyer X

.I . Year SELLER$ INITIALSOFTION U You no finance dlar if the Amcunl Financed item 7 is id in Jul on or before

THE MINIMUM PUBLIC UABILITY INSURANCE LIMITS PROVIDED m LAW MUST BE MET BY EVERY PERSON WHO PURCHASES A VEHICLE. IF YOU ARE UNSURE WHETHER OR
NOT YOUR CURRENT INSURANCE POLICY WILL COVER YOUR NEWLY ACOUIRED VEHICLE IN THE EVENT OF AN Aocuoeur. YOU SHOULD CONTACT YOUR INSURANCE AGENT.

WARNING:
YOUR PRESENT POUCY MAY NOT COVER COLLI$I0n DAMAGE OR MAV NOT PROVIDE FOR FULL REPLACEMENT costs FOR THE VEHICLE BEING PURCHASED. IF YOU DO

NOT HAVE FULL COVERAGE. SUPPLEMENTAL COVERAGE FOR COLUSION DAMAGE MAY BE AVAILABLE TO YOU THROUGH YOUR IN$URANggAGgN1 OH THROUGH THE SELLING
DEALER. HOWEVER UNLESS OTHERWISE SPECIFIED, THE COVERAGE YOU OBTAIN THROUGH me DEALER PROTECTS ONLY THE DEALER, USUALLY UP TO THE AMOUNT OF
THE UNPAID BALANCE REMAINING AFTER THE VEHICLE HAS BEEN REPOSSESSEO AND SOLD.

FOR ADVICE ON FULL COVERAGE THAT WILL PROTECT YOU IN THE EVENT OF LOSS OR DAMAGE TO YOUR VEHICLE. YOU SHOULD CONTACT YOUR INSURANCE AGENT.
THE BUYER SHALL SIGN TO ACKNOWLEDGE THAT HE/SHE UNDERSTANDS THESE PUBUC LIABILITY TERMS AND CONDITIONS.

S/S x x

Ii
in copy of this agreement. (3) You can prepay the full amount due under this agreement at any.

Notice to buyer:
(1) Do not sign this agreement before you read it or If It contains any blank spaces to be filled in. (2) You are entitled
to a completely filled

(4) f you default in the performance of your obligations under this agreemeNt, the vehicle may be repossessedtime.
and you may be subject to suit and liability for the unpaid indebtedness evidenced by this agreement.

r
;
s

4

3 If you have a complaint concerning this sale,
Complaints concerning untalr or deceptive practices or methods by the or an

or =f*l; combination thereof.
the seller may not change t e financing or payment terms unless you agree in writing to the change. You do not have

you should try to resolve It with the seller.
seller may be referred to the city attorney the district attorney.

investigator for the Department of Motor Vehicles
After this contract is signed
to agree lo any change, and it Is an unfair or deceptive practice for the seller to make a unilateral change.

Buyer Signature x CoBuyer Signature X

YOU ACKNOWLEDGE THAT YOU HAVE READ
BOTH SIDES OF THIS CONTRACT BEFORE
SIGNING BELOW.

TH E R E  I S  N O  C OOLI N G  OF F  PE R I OD
California law does not provide for a "cooling off" or other cancellation period
lot vehicle sales. Therefore, you cannot later cancel this contract simply because
you change your mind, decide the vehicle costs too much, or wish you had
acquired a different vehicle. Alter you sign below, you may only cancel this
contract with the agreement al the seller or for legal cause, such as fraud.

YOU ACKNOWLEDGE RECEIPT OF A TRUE AND
COMPLETELY FILLED IN COPY OF THIS CON-
TRACT AND EVERY OTHER DOCUMENT THAT you
SIGNED DURING CONTRACT NEGOTIATIONS.

B u y e r  S i g n a t u re  X D a t e Cc r B u y e r  S i g n a t u r e  X D a l e

CoBuyers and OMer Owners - A cobuyer is a person who is responsible for paying the entire debt. An other owner is a person whose name is on me the lo me vehicle but
does not have to pay Me debt. The ccrbuyer or other owner knows that the Creditor has a security interest in the vehicle and consents ro the security interest

Date The

Other Owner Signature X

Seller Signature X

Address

By

u\w'Foau no.ssa-cA m 0
¢~zun0n.,"..i.u.~1k.,~.4.4. uuoruurrusuauun
m u m ® m u clnissoinnaxsmozcntxnow ACC011486
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CONCORD1A
FINANCE

INVESTING I N TRANSPORTATION

1* 1.0% Per
Month

l* Doubles in
Under 6 Years

P'Guaranteed

B* Monthly Check

9 Monthly Report

> 140,000 Trucks
in California

InveSbnent Opportunity
Since 1994 Concordia Finance has been buying truck ("big rig") conditional SalesiébNi
tracts from dealers and collecting the payments. Concordia investors remivefnet .
1.0% FACH MONTH in interest for providing the necessary capital. Concordia . .
qualifies the buyer, purchases the contract from the dealer and collects rhepayMentsé

Concordia guaranteeScach contract.
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Concordia Finance .goecializes in thejinancial needs of the commercial wed truck market.

The banking world today is changing becoming more focused on specific industry goupsj . ?... iii

and lessfoeused on geography The result hat been that several of the smaller industries haVe:1...1E..==1i2

been ignored as individual banks struggle to gain competitive advantages in the larger mar= ..

kets. Opportunity is thus created for the small company which has the expertise tO Step into

one of these disregarded segments. Concordia has been doingthzls since june ofI994;.

The investor then receives check or the money is credited to his :Qlccourlt. This is
done under a service agreemenrwith the investor. .. . ..
If any go into repossession, Concordia will replace it with one of equal or greater

If your money is left in and the interest is
allowed to accrue, the principal will double
in less than five years.

25,000 Sell
Used Every Year

Concordia:
12°/o Guaranteed

. t
I1?"'I...

Concordia? Place In rIve Mar/eez8* 7,500 Sell Used
in the Los
Angeles Area

in 6 years. principal has doubled
<

0 Contracts
Under $25,000
are Typical

Dow _[ones Average:
/ ?F* $300,000 Buys

You Over 10
Contracts ",.»~*»~¢~

"*

8* California
Marker is

will the DJIA double
in 6 years'

In 1993 the founders recognized a need to
fund the less than perfect commercial buyer.
This is usually a truck driver with five to ten
years experience and wants to own his own
rig. He may have adequate personal credit
but has no commercial credit. Since the
truck will be used for business, banks can not
provide a CollsLlIIl€l loan. Very few sources
are available. Most contracts are for about
twenty thousand dollars. The driver might
save the money and pay cash, very difficult,
or lease, very expensive. Concordia Finance
does not require a commercial credit history;
Ir rlnpc 1pmiire ormrl nersnnal credit.
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Concordza Finance
• Services All Contracts
•

Provides Monthly Report and Check
Has Contracts Available For Purchase NowReplaces Any Non-Performing Contracts

.
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The loan manager is :1 former bank vice president who was in charge of truck loans

contract %"l

week ahead of the due date. : 3 . *" ..\ ...up
. . . . 8....

The second employee is a collections specialist. She has been trained at Concordia arid now has ayer fouf-;i e-
riencc with an excellent record. The third employee is the receptionist and is being traiilcdas acqllcctldn special
it. As Concordia grows these people will be supplemented. With the coNtinuing shrinking of thejob market in
the banking industry, recruitment of outstanding talent is not a problem. :~..:'l5F-t;:~»=.. *
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Concordia Financing Co., Ltd doing business as. (db)
Concordia Finance is incorporated in the state .of California.
Concordia is strategically located in Fontana California on
Valley Blvd.
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Along Vdlcy Blvd numerous dcdcrs of tractors, trailers,
truck repair, parts and supplies have made :Lisa center
khoWNby dl truckers in the southwest. This season of

. Vdlcy Blvd isabout 3 miles long, runs Parallel .to Inrersmrc
10, and provides convenient access via freeway ramp.

1 ` » .
. . 1 u Aq (! .

. .
. . .

fix
.|

J
. I .I n

*. .
\ v

: * i " * 1 .

. 3. 34 `*

.

L .*
{

"
§ .

S p

1

4 I

. p

3 :§"*'"

. .  j . . L

.  * . : . .

4
row
JJ

~1G= 1. " 4..
\ *

F ro:
1 : u

2 4

.

:.39 ; .i
* . r.

*Lv
W`-Qg

5.
. ma

c \ .. *
= 4 Z ? 7

.

$=8.4*
" »" }§5.

xi .
1

Hz*"
lg4;Q$ .
, ; ~ a~ .

. . a.

1  » 4 " ' §

. . 1.  6H 8
r 1.j
5*.f"":

.

K . = 1

. * i  1 4  ; \ |

e
3 1 :>"~"*..*" :°?f'~

g W

- ; " " *" . I

. 7 f ' .
. 4 .. . . 11" . *8r

5 " ¢ .
£ 3I

.r ~.n . .
Y

;

4
. .

4

.

x
.p

T.
. KJ .s:. . \ J . I13 V . .S. f . . t o .3

. ..
. 4 9 . .

. 4 §

; . .

.

. . . .

"

. * v u .v . . .  \ . . .
. . . .
. . . .

4.. .
"

. 4
"

. .
.

. .

.
.

Q
r 9I L . :  F

. 9 1. .

*.

.

i*".:xo .

. J  §.s
.. ".

..: W.

. .
. *.5 * a.v % ..x.  } . . \

. ; ! 1 f :  .

. ! v
bi.

.
La .

.J  " :" . ..
. .\  l ..

. . .

. . . : : .
. . .

. .
.

.
1

.§.
9.

V.

.

+8. . ; * 3 " ° Call or Fax
YACoNGOR9

P1nP»1* CE
1

Today
For a Free Business Plan

. -\ 4: J

; 1'?}. ,4. .
. .;\i.. {F ' . .47 . . .. y

.*<..;. *+.i.  J
21

..

. ;

.

. .
. p

.and Financial Statement5
Ag. C 0 I T 1 p a " y  p m t l \ @

L . . .

. M c .
. .H.

ACC011489
BERSCH

n r.
I.

.

r ". CALIFORNIA -- -



t
.\ BUSINESS NEWSPAPERTHE INLAND EMPIRE'S
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BERSCHIn for the long haul
Area facing crush of truck traf17c from corridor

JESSICA MATERNA
BUSINESS pass STAFF na=on1En

sons, widening roadways at rail crossings
and modifying traffic signal controls and
rail safety systems.

NO RAIL CONGESTION EXPECTED

The $2.4 billion Alameda Con'idor
project should be completed by 2002. cov-
ering a 20~mile stretch between East Los
Angeles and the ports of Los Angeles and
Long Beach.The project includes:

• A30-foot-deep trench for two parallel
rail lines alongside a 10-mile stretch of
Alameda Strcct.

An additional rail line at ground level
for local train traffic.

• A bridge over etc Los Angeles River.

Ready or not, here it comes.
Once $3.35 billion worth of construc-

tion is completed on the Alameda Corridor
and Alameda Corridor East projects, ofti-
cials predict a 60% increase in freight vol-
umc through Los Angeles County on route
to thelnland Empire and beyond.

Economic and transportation officials
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Abov e:  Trucks on t he M ill iken Av enue o llram p of  I n t erst at e 10. Union Pacif ic
f reight  t rain at  UP y ard in Colton .

in the cities and coun-
ties hugging the com-
dor laud the projects,
Claiming the more
efficient freight lines
will help attract oOm~
parties and relieve
traff ic congestion in
Los Angeles County.

But several Inland
Empire municipal and
transportation of f i-
cials warn that careful
regional planning is
necessary to prepare
for the onslaught of
truck traffic the corri-
dors are expected to
funnel onto already congested local roads.

"This should be a regional solution,"
said Eric Haley, executive director of the
Riverside County Transportation Commis-
sion.

"So far, all the money set aside for
improvements for Riverside and San
Bernardino counties has been promised
through federal grants. But it's inadequate
to do the whole job."

EASING PORT TRAFFIC

Transportation officials anticipate 109
trains will move east each day through the
San Gabriel Valley - and into the Inland
Empire - by 2020. That's a.60% increase
from current levels. officials said.

Union Pacific Corp. spokesman
Michael Courtney
said the rail com~
party looks for-
ward to comple-
tion of the Alamc~
da Corridor proj
cet because it will
allow trains to
move up lo 50
mph through the
busy downtown
Los Angeles area
- about 35 mph
faster than they
now average.

But Funnel
said he sees no
need to invest

beyond simple safety improvements on the
stretches of the company's rail line mining
through the Alameda Corridor East and

into the Inland Empire.
"I think we've been very straightfor-

ward with the Comdor East people in say
ing we don't think there's any demonstra
tive need to go all out there," said Furl fey.
"No one thinks there are the same prob
lems east. There arent the same conditions
found in the Alameda Corridor nor the
same justifications."

Furtney added that a $67.5 million
intermodal facility proposed by Union
Pacific in 1996 for either Colton or Bloom-

The idea behind both Alameda projects
is to better facilitate rail and track traffic in
and out of the busy ports and through Los

• Several overpasses to improve street
access across the corridor.

• The expansion of portions of Alame-
da Street from four to six lanes.

Grade separations for Amtrak and
Metrolink passenger rail lines.

The two pop authorities will own the
finished rail lines, which will be managed
by a committee appointed by the ports and
the Burlington Northcm Santa Fe and
Union Pacific railways.

The $950 million Alameda Comdor
East still in the planning stage, will con-
nect East Los Angeles to Pomona _ the
edge of the Inland Empire. Proposals for

L...-. L... J:..-..-...J :m "AnodeA..--l... r..._... \. . .......L -..l..J.. L..lJI_- ..-..J..
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(Intermodal facilities are used to transfer
freight between rail cars and trucks.)

"We thought at one time there might
have been a need for it but we havcnt
seen that yet." Furtney said.
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Union Pacif ic  f re ight train at UP
yard in Colton.

should extend at least as far as the San
Gorgonio Pass. about 50 miles cast of the
Los Angeles County border, to better
handle the added truck traf f ic. Haley
said. .

Increased traffic from the Alamedaimprovements

"Thc city already has transporlulion
challenges. and lhesc corridors were
designed when this was a rural communi
ty" Hunt said. "Being at the terminus of
this corridor. werc concerned how lak
ing all these new trucks on our roadways
will impact us."

Montclair Mayor Paul Eaton an cx
of iic io member of  the AlamedaEast
Construction Authority in a recent pres~
entation said the projects will present

major challenges" to the region's road
systems.

Three atgrade arterial/rail crossings
in Montclair could pose significant traffic
delays unless $8.1 million in grade sepa
rations are undertaken. Eaton said.

"The price tag for improvement proj
ects in both counties could easily add
up"  Haley o f  the  Rivers ide  County
Transportation Commission said refer-
ring to Riverside and San Bernardino
counties. "Youre looking at dozens of
projects that need to be done that arc
about $15 million a pop."

Road  and  rai lway

ROADWAY SOUEEZE DUE
Once the corridors arc completed,

officials predict international freight will
double from the 100 tons a year now fun-
neled. through area trucking companies
and regional airports.

Ontario International Airport which
has the space to handle additional busi-
ness would welcome any increased air
cargo volume spokeswoman Maria
Tesoro said.

But some c ity o f f ic ials  worry the
Inland Empires streets and highways
wont be able to handle the increase in
freight volume.

"Weve been giving this project quite
a bit of  thought. and were quite con-
cemed f rankly,"  said  Ken Hunt c i ty
manager of Fontana, which is home to
most of the regions truck yards.
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The Alameda Corridor proieds eventually
will connect the ports al Long Beach and
Los Angeles lo Pomona at the edge al the
Inland Empire. Union Pacific (its Colton rail
yard is shown below) says the region's toil
lines con handle the additional volume but
local transportation officials say the Oreos
roads wi ll be hardpressed to occommo
date the f lood of  expec ted truck trolf ic .
Below let trucks line up on Guasti  Road
near  two Mi lliken Avenue truck stops in

Ontar io.
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1,
FUNDING ROAD rmvfzovetvteursl. After the current 1-10 widening prob

act is completed along with a $1.2 bil
lion project to link Route 30 and Inter-
state 215, traff ic volumes in the area
could increase 75% overall. said
Lisiewicz.

"If we could get the feds to back a
proposal to make Interstate 10 a national
corridor, you may see some money come
in to help relieve congestion" he said.
"But for now. the shop version of this is:
What you sec is what you get."

"We have a truly national phenoMe-
non here as far as trade is concerned. and
I know that we expect an increase in trap
tic in the future," said Rick Richmond.
chief executive officer of the Alameda
Corridor East Transportation Authority.
"The big job is to get people aware of this
so that we can do something about it."

Corridor projects may force area motorists to
reexamine their driving habit, said Norman
King, executive director of San Bernardino
Associated Governments the transportation
agency for San Bernardino County.

"The distribution route is great for
growth in the area but it can take its toll on
our system," IGnaz said. "Every year. we
drive more than we used to and we have to
look at our own habits."

The chief concern of the California
Trucking Association centers on the possible
need for more mil grade Separations lo avoid
vehicle delays at railroad crossings, said its
vice president, Warren Hofmann.

"If you think about it. everything that
comes in by ship or rail has to be delivered
by trucks" Hofmann said. "If they want to
consolidate rail lines more power Io them
but we have to be able to doour business,
too."

To help pay for local street and high-
way improvements. both King and Stan
Lisiewicz the director of Caltrans local
District 8. agreed more of the states fuel
tax revenue should be allocated to local
road improvement projects.

The state tax on gasoline and diesel is
18 cents a gallon. The money goes into a
state transportation fund, a portion of
which is set aside for road improvements.

A plan must be implemented to make
more eff icient use of the orca's aerial
systems, Lisiewicz said.

More than 400,000 vehicles a day
travel through the western end of the
Inland Empire on Inters tate 10 and
Routes 30 and 60. while  more than
200.000 travel daily on Interstate 15 and
on Routes 71 and 83 (Euclid Avenue).
Lisiewicz said.

r<£rnu41ED WITH PERMISSION 01999 THE BUSINESS rness

ACC011492
BERSCH
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REGISTERED REPRESENTATWE REGISTRATI\,.~I CHECKLIST

NEW 8
TRANSFER C]

DOB _

AZ

CURRENT DATE 11/12/98

NAME LANCE M BERSCH

HOME ADDRES

BUSINESS ADDRESS

S S N  -
1

-

PROOF OF E&O COVERAGEFAXBUSINESS PHONE

w

, a
\

U-4 RCVD

FINGER PRINT CARD RCVD [ j ] n o8 YES NO REQUEST FOR DISCIPLINARY HISTORY
(copy oF PAGE 4 slonlar>) RECEIVED 11/09/98

COPY OF U-5

(ONLY IFTRANSFERRING)

COPY OF RESIGNATION/TERMINATION LETTER RCVD

(ONLY IF TERMINATION)

KCL APPOINTMENT DATE

AI .RFB s <)70GENERAL AGENCY

K C L  A P P O I NT E D  I I I  YE S  l j  no  D  P E ND I NG

KCL AGENT# _iv/_

NM

CALL NASD FOR PRIOR EMPIDYMENT

CONTINUING EDUCATION

*REGISTRATION TYPE(S)

*PRIOR B/D

*Mn #

*STATE REGISTRATION

*DATE TERMINATED

n o  8

*EXAMS TAKEN AND WI[EN

*DISCIPLINARY HISTORY YES 1:1

AFTER NASD APPROVED

I /// REP AGREEMENT RCVD

/ /

/ / BY:

NE\V REP PACKET SENT

ENTERED IN OPS

COMMISSION

BY:

% ENTERED IN OPS
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REGISTRATION APPLICATION ACC011496
BERSCH

NAME: M448 I4//4/464 I75,6544 ¢,A4
AGENT HOME PHONE #r

AGENCY #:GENERAL AGENT: i _. .
The following information will assist Sunset Financial Services in making a determination regarding your request for
registration. This application is required l.u be submitted prior to, or accompanied with, your NASD Form U-4.

NASD regulations require that you furnish SFS with the names. full addresses and telephone numbers of all
employment history during the past three vents. This information is in addition to, and must be consistent with, the ten
year employment information required in Item l9.on page 2 of the Form U-4. Please mark whether each employer was an
NASD Broker/Dealer an insurance company, or other, for each employer in item A.

TOl. PERIODS OF SELF~EMPLOYMENT:
l F

ROM '77>/ 83 ?'8
7 PERJODS OF UNEMPLOYMENT: FROM TO

3. EMPLOYERI 7344!-t/<5 r36,€s¢.H+w,s»/we/< fa 4,4415

ELADDRESS: BROKER/DEAL

,Hz CI

_ __ _ _ _ INSURANCE co

(3/oTHER

FROM: TO: 61/,474-p//7 TELEPHONE#IQ//8

4. EMPLOYER;5946 9z41F00>'~'84> ~cD»4
ELADDRESS: BROKER DEALER

4444 INSURANCE co.[ j

El' OTHER

FROM: TO: )TELEPHONE # (I0/8 3 /0 /94

5. EMPLOYER: U/MVED 7ic2 c4»m4~14~a¢>4m~J§ ( w e 5.»€'4/W)

ADDRESS BROKER/DEALER

I4/'o
U
El INSURANCE CO.

El/ OTHER
/0 / /n /4 v
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JR/SR no FIRST NAME

A4405
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I
I

w e .  vu l va
DAY(
5 r A r i

/14 O
s i x ; Zn:i n vSFREUnr ADDRESS~»-

I]  Yes 8 ' ~ °0 Alf "Yes \ is  in pem 191

z NoYes
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I
I
I

Will avnlicanx mamxain repusnasucn will another 8IokefOcaIer not under common ownershuo of control with the rum named in Item 4 above'

rt "*lcs".hastnvc the finnts!  been contacted? D  Ye s D  N o

® Will applicant maintain rr\ullipl¢ regisuations with BrokerDuler; undo: common ownership 01 Control with \ho firm named in Item 4 above'
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Firm CRD I

Firm CRD I

Firm CRD t
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£8 Interest Rate Ooxions lamination

Investment Company and Variable Conxracfs Product: Reoresentauve

Uniform Securiwes Agent Snare Law Eumrnuion

Uniform lnvcslmonl Advisor Law Examination

Trading Supe1v»sor (NYSE)

Branch Office Manage: (NYSE)

III $39 (DP) Oirecx Participation Program Principal

O S42 (OR) Ooxions Ronresenulive

[II S52 (MR) Municipal Socwixics Re pfesemarive

II] $53 (MPI Munic ipal Socwiz iu Princ ipal

E] S52 (C$l Corporate Secumies Representative

13 $.53
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O (AG)
O  ( R G )

I I  ( P G )

1 3  ( ME )

O ILE
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1

l

Agent .

Govc rrvnenl  Svurnies  Renresenlal ive

Government Securities Princuoa!

Member Exchange (NYSE)

Secumies Lending Reoresematlve (NYSEI

Securit ies Lending Supervisor (NYS')

Allies! Member INYSEI .

II] RA=>z Aonvoved Person (NYSEI
I I I  I I I ) Agent of the Issuer
II]  Res c hedule E x am S eries

l j  O t h e r

9
9
9 9
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Q TYPE OF EXAMINATION/REGISTRATION REQUESTED (check Sn noolicablc categories)

E  S 3 Commodiiv Fuzurex Examination

III S.4 (OPI Registered Options Principal

S5
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CI S7 (GSI Full Registrataon'G¢neraI Securities Reoresenxative
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II S24 IG?) General Securityas Principal

I] S25 (III Investment Company and Variable Contracts °rodu:n Principal
II!  S27 (FNI Financial and Operations Principal

CI S28 (FH Introducing BrokerDealerIFinanciaI and Operations Principal

THIS rom an MUST BE COMPLETED FOR Au. FAHTIAL f fngyqgpgg OR HE-REGISTRATION) nuns :Nov
M O h v(A§

,42_
ICITV $1.11!

@ AP?LlCANTS cuFtn=n1 ADDPFSS
g r i t  T

FIFIMISI APPLICANT IS TRAMFERRING FROM:
1:

TeRMINATION DATE: (Mo/Day.Yr I

4[I CHECK IF THIS U4 is  BEING FILED TO M AKE PERM ANENT A TE/.4PORAR Y REG/S TRA r /o/v  (TA T) .
\The e:>:>1o:v-a1e $gr\8l9ry area DOES NCT have to be completed UNLESS this cage

:S being submlzled as an amenamem

ACC011497

II2 MONTH n a y v 8gi SiGNAYURE Q: !J'P9OPRIATE SiGNATONV BERSCH



F ORM  U4

UNIFORM APPLICA' `N FOR SECURITIES INDUSTRY REGISTRATI' OR TRANSFER
I/ there is an anrendm¢. J lh/5 pave camp/cle only Ire/ns /3. /4 and No .s fnvng amerrdad.

sociAL SECURITY | APPLICANT s
CRD 1

'© FIRM CRD I ..
: . 3  5  8 8 '

3
APF'LlCANT sFIRM NFA I

I N F A  I
I

PERSONAL DATA
OTMER NAMES KNOWN BYetc. FIRST NAM;JR. SR.

- ¢
1.A

Il
1. SEXDay Yeavl

8 LAs1A8§C

1 8 DATE OF BIRTH Imomh

'~__ ,
l HAIR COLOR

l

MIODLE NAME

I4//4//484.
H EI GH T WEIGHT

(Q I
EYE COLOR

6 £42| __fl
RESIDENT IAL HIST ORY

ZIPSTATE

PRESENTEmma
z - _ - _ -- l j ! !

- Q - _ _ _ -

@ GIVE ALL ADDRESSES FOR THE PAST FIVE YEARS. STARTING \'laTH CURRENT ADDRESS.

4

I
EMPLOYMENT AND PSRSONAL HISTORY

R a POSITION HELD

| 63 ACCOUNT FOR ALL TIME FOR THE PAST TEN YEARS. Give all employment experience saning with your previous emolover and working back Len years. Include
. ml and parttime work sel1empl0ymem miliury service. unemplovrnent ans! (alltime education. (H this page is being filed as pert of a Form BD start with

your present employer instead.! |
f f !

I

915¢M¢\h v(Al ucun

5' do c AA ,44.Qme,(

NAME

r n - /
_

-
_

_ - _ -

Ig
I

I

!

STATE

_ - -
" _" " " " ' -

_ -
1

S TA TE .
I

i
I s i

cITy
NAME

clfv
NAME

CITY STA7E

.
!

.¥€..
01»<.-7 R- W 148 8a£8.rv4CLE

48> au cggrently engaged oh 8 f\y omer bJsness (not shown aasveb »NIcl as a 9fooy\9lol Dartrmev sfhccf dueclol lf\J$8¢. emoloyce agen Or oiherwse'
__Yes ._NO H . . please ezsla#1 below

I .Sn I84,Qrn2,4l __¢§'_¢~>7,4c¢/°?4»17_z94D4 I.

7*0 8 sGfov1iaxc sfgnalof y area DOES N07 have xo be cornséeiec U..'£E$3 lacs cage
'S being suaml:e* as an anwnCnferu

I
I IAGNTH c=.., fEAR SIGNAL?l;RE or Ap¢44Qx»alAy£ slc:.AraRv ACC011498

BERSCH
Top( on ¥>Re;" n/.r.s£ oF AvpRC>°alr.T¢ 5l';r.:rr.)av

CRO uSE 8:4; v

il
i
IJ



:aRm U-4 unlFonm APPLICATKW For SECURITIES INDUSTRY REGISTRATION" on TRANSFER
I' More Is an zdmsnr lo mis page. complete only Item 21 and Hams being rood

APPUCANTS NFA sFniiu NFA I V SECURITY a

1

1
l

l

I APPUCANT$ c90 |

I )® " " " Q ° % ; s

\
n=1meAI\ s w:nroAuv ormerouowmc oues nous 1s 7vs s ~Anovouc auuorunuz s ms c z nnnc anomranz uans eLow.Anac nc 0t .u> l . s reus 1alLs orn1.L ws monvnoc s mx ugs s ouoms l

RE FE R TO THE  E X P LA NA  T I ON OF TE RMS  S E CTI ON OF FORM U-4 I NS TRUCTI ONS  FOR E X P LA NA  T I ONS  OF I TA LI CI ZE D TE RMS .

YES vas NO Im
•

i

I
i

31@l
I El

22A Have you of based upon activities that occurred write you exorcised Cunard
over lg has an organization ever been corwided of of plead guitry of nab
contenders (no coi14est) in a Uanestic. toleign or military court lo:

(t) a lelonyor misdemeanor Wiving investments of an investmen14e!ated
business. a any laud false statements of omissions wrwqtW tai1g o'
Vf0ae¢w. or bribery. penury twgery. coun.erleia1g. extotion or a
conspiracy lo comm! any d these tenses?

(21 ThrS qussabn arxentiaaa/iy :en bl.;IJr.

\ (3) an/ other Mon/? . . .

;  88 Have you abased up advises that occurred May you \xerdse6 wruwr
char it. has an organization ever been amp¢awtu» any I e lmyor dwarf  wi th a

nisdemeanoI spedfred in question A n a domestic. lords a mirrtary mud? Er!
i i 5

(4) Oisaiplined you by oxpellng or suspending you lorn membership. barring or
sospendng your association with Ns members or res . your actfmies? C )  E '  2 0

225 Wrlhin the pest twentyfour (24) months have you been Me sub}ec! d an
invesrrnerurelated. consumerMateO written complalnL n 01 otherwise reported :
under questions 22H(1 ) or 22H(2) which;

(1) aregeO UM you were invoivedin me Or more wks prasricc vio.'alians and
con:au\e4 a dairy lot ccmpensalory damages d ss.rxx> of more [Note: re no
damage amount is alleged. Me onmplannt rnuxl be reported udess the rm
has made a good ram Werminarion that Me damages from the alleged
Conduct wouki be less than $5.000.l

OR

(2) d\eged Mn you were bwolvedin forgery. heir. nisappropriaWn a
conversiondrurrdsorsewriies?Q I ! l

ac Has any Wrmeslk of toraigncoun Mn

(1) en/bnedyou h oonneaian with any iwasanenlretafed achviiy?

(2) (a) loundmax you were molvedh a wdazion d any iwesmzenrwraled
mllu1o(s) or ngula1ion(s)

I

I
a

2211 (1) Have you :vet been named as a respondenVdefealdanl in an iwasanaw
re1are¢ consumerini1iated arbitration or civil Eigatian which lkgea the you
were Inv:>/vsohn one of more safespradre \wblalioru and we

(a) is steel pending.

Cl 6
OR

(b) nesunea n an arbNrazion award at avi iu69m¢n1 against you. regardless
d amountI

I

u 1 22U
198483

1

I
7

8

QM 9
LH310

10A

oa
(c) wasseuledtof an amountofS10.000ormon? . . . . . .

(2) Have you ever been the subject d an invesunerwalafect consumeriaixialed
wlitlen comply not otherwise reported under question 22H(1) above.

www aiseged that Wu were Vwdvedin one a non sales practice
violations. and whim complaint was settled to m amour d 510.000 of

man? . . .

221 (\) Have you been wines in vexing mal you are now me subject al any
hvestigarion reguinory complain! of proceeding mal could mail in a yes'
ens vnuoany panoiz z 4B , D. E . o: F

4 9 . . :

(2) have you been name h any pencilg inveszmenlrelafeqdvi :don man
could reaM in a yes answer xo any pm of 2207 . .

1_l r 22J Has a bonding company ever rlenied paid om on. or :evoked a bond loryou?

I
I
g

-

_ . .

l l
I

12

H i
g13

14

lm 4
§C.I[2f25
IC]@2s
I
I
0827g!

15 I

,r;J;@

i
§3"=<1 .

! 118i
1 - . ' 3 ,

§3i'3?
I § i
iii[ifi
ilL;. 16
|,..- i

l
\
l

I

i

s

I v

l

l

22K 00 you have any unsaUsiied iustgmcnts or teas agahsl you?

22L nth in the past 10 years have you. or bas44 upon events that occwud who
you uerosen ccnzfd aver ii. has an organization mask a eomplumise wan
cnmnofs. feed a banknxpxcy pesvon or been Me rubied d an ixwohmury

bankruptcy pelion? .

22M Vhthin Vs past 10 years based upon events ow occurred smile you exerdseN
oontrd war H.hasa broiler or dealer been me whim d an iwdrultarf
bankruptcy pethian. Cl hoe a trustee appointed of hid a direct payment
procedure triuazeat under me Srumies Investor ProteaionAa?

22N Have you am voluntary resigned been dscnargec of permitted lo resign after
Elle actions wee made mat accused you 01;

( t ) iolati.xgaevesamen'reNtedstatutes
CSDJUC1?

(2) mM or Me wrongful taking al s>'°p¢fw°

(3) taiture to supervise in csrmezton with mves"r»er1related stAt=nes
regstatisns rules o: industry standards of ocrwuct?

. on

(b) dsmissec. pursuant to a s»ftteme:1t ageemem an invesunerurdated
avi action brought against you by a state a' Iofei;-n hrandaiIegdatofy

authorify7 . .

229 Has the U.S. Securities aid Exchange Commission or the CorrvnoMty Futures

Trading Ccnwnission ever.

(II Ioundyou no have make a false slaiemem or emission?

(2) *0w4v°v xo rave been hw#/edin a vaolauon 91 Ns regulations o statutes?

(3) lbundyou xo have been 1 cause d an investrnenuelaxea business having its
auihofizatim to do business defied. susaendee. nuked of nesuiaee?

(4) evered an oderagainsl you an eomeciion vim irvwstnwentwtafcd activity?

(5) imposed I ad money penal/ on you. of orderedyou to cease wi 6esis1
horn any ldivity? . .

QE Has any other Federal nagulatay agencyor any :we ngviatory agent of
Mcfuign lhandalregutarory auraity ever (name: m iwrxiudion to me queslicn
peivains to Items 225 (15) only);

(1) bayou to have made a lapse statement or omission of bun dshonesl.

unfair or unethical?

(2) bundyou Io have been evolved in a violation d hsesvnenWelated
regula1ion(s) of slatuto(s)7

(3) foundyou to have been a cause al an investmentIelated business having He
authorization to do business Oenied. susaenoeO. revokezi. of resisted? .

(4) ontarod an order against you in oonneztion with rhnsment.rehredactiwity?

(5) denied suspenOoO or revoked your registration of Incense of otneruise. by
olden prevented you ham assodaung with an investmentresared 0955/1855
or restricted vs aawities? .

(6) Has yr aurnofizaNon to ad as an attsmey. axountam or federal
contractor ever been revoked or suspended?

22; Has any sefhegdatory organization or comrnodiues exchange ever:

(1) 1vwdyou to have made a 1a!se statement or omission?

(2) fourwdyou to have beer. hwy/cd in a Ndakon d its rules (Other Man a
viclatkxa Oesiqnated as a rninornrle vio!a!ion under a plan approved by me
U.5. Securities my Exdiange Commissbn)7 .

(3) ftxxrrd you to have been the cause d an znvesnnenrrelaed busrress having
is authorization to do business Oenied susoenoed. revoked or restricted?

g I-Op
I

@LE 8
4

regulations. des iv industry slanaarcs 1  , j 29

l[]@a0

,31
\

an
I /

vo
i 1 I

17

18

ons mns une CE W TIFICA TIDN (OP TIONW L)

O;
3 3 3 8

Dru/

DRP !amu. n 0R°(s) are ro on me. so ml inStr vase cerxfzalcn bfxxes. Plows M éebns d aV rnaneu an ORPB).
me Form UP vnszncuvs la l4¢aus\ll nvurralon on to umzuran al the censiauan \arv.a,e.

Ituve no new xnlannzucn re ace no w nts.-nsure He

I rave new infcrrraucn c ala mrry 6:s:1os:1e uh wacru Is repor199 on me a~a.ne: DRpsy

| 1.ave usoaec uuonvz.:=. rwneu cc me ar.a~:<: JR°'sl \Ts1€f: was cremusry /snow:

1

: you may candy to :ms lczuracy Una :om9l¢lonos.s d Mo ancloun mlovmaa-on n you he d l ha beer. My pwvaea n
. M \J>fo¢rall quesrsus ¢ lam 22 mas! be arzmrsd. regrdku d wheXrnr he anicuon 4 Ben; uduei Refer w
1 no Ina rsxevea I coo/ d my rXsdoswe foe laker hmm me CRD syxlem !ak.mwlecige :wan an a l
I 1:k>7rral»c/1 coram tuesein as MP; axcicxed. &:'vrii¢ and m DRP s0vw. I furies many me
e lblOwzf . (2)9
\ . (JI
f The apol ican' am aoorooriaae sl9ralory area DOES NOT have xo be comafmec UNLESS

thus page IS being summed as an amencmenl

van $<svaAnfRE o= A°Pu..Ar47429414 DM
rvva on ram
mud o¢ AWLACANI ACC011499

BERSCHi i
!
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REGISTERED REPRESENTATIVE REGISTRATION CHECKLIST

/ /CURRENT DATE g 5' 78 NEW
TRANSFER 9

4,4/v6é #7/6/M64 66.450v (1/".4NA ME

HOME PHONEsen _
HOME ADDRESS

/4
BUSINESS ADDRESS

___

..

Z
FAX . .BUSINESS PHONE

KANSAS CITY LIFE AGENT NUMBER

GENERAL AGENT NAME I .

CHECK LIST(what to mail in to get registered)

/ COMPLETED U-4 APPLICATION (in black Ink)

OOF OF E&O COVERAGE (for variable products and/Ormutual funds)

.f§48_ COPY OF LICENSE(S) 4

_L SUNSET FINANCIAL SERVICES REGISTRATION APPLICATION

QTINGERPRINT CAR.D fine;;:B,,or have yes question on v 2g9,-9r series 7 )

_'g DEARBORN ORDER FORJNI (if ordering study materials)

9%5"0 CHECK FOR ALL FEES (make payable to Sunset Financial Services, Inc.)

SEND ALL REGISTERATIONS TO Sunset Financial Services, Inc.

-
This form and the items above must be returned to complete your registration without delay.

ACC011500
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NAM& -681

:"::Hz.M
.>:8
48.

. . . .
A " - u C : . :$5§::wz:

52 Q  (a v  v .

¢ 84
; l »- e x * E
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Kb
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re 8338888
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v n .

4:¢::».a:m&:
w

Hz.v
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858

CHECK B NASB ER1ES SERIES QIHER ElHGEg§§3TATE3
mu ABE s a c  . . 8 ; Ra sea u
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TOTAL
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MissouriHome Office

Sunset Financial Services, Inc[5
1 .

. \

J

Mcnilitr of the: National Association of Securities Dealers Inc. and Securities Investor Protection Corporallml

Mayo, 1999

Lance M Borsch

z

Dear Lance:

We have been notified by the NASD that your registration has been purged. Enclosed is a copy of your U-5
termination sent to the NASD to terminate your association with Sunset Financial Services.

If you would like to reinstate your request or have any questions please contact us at 1-800-82 l5529 ext.
8315.

Sincerely.
("' .

r

9774,SQ
Roma Wood
Licensing Representative

ACC011502
BERSCH



v
Ase NAME eGO

FORM U5
UNIFORM TERMINATION NOTICE FOR SECURITIES INDUSTRY REGISTRATION

Only Hams 1315 may be amended. To amend. completeonlyrems 1.4 and the llem(s) beingamended.

J  . .¢lc . I N I L N ISooc.ylinonl; go I

w s

4
N/A

MLANCEBERSCH
.RM NAME 9£8 J 8

N/A

F IR m
ra n  1

$1:0
N F A '

Ic v r .

SUNSET FINANCIAL SERVICES
r t . ::Ru MAIN ADDRESS

9 M O
ACINI Cr.RANCH LD. IGO GO

FFICE OF EUPI.OVMEN¥ ADDRESS

2323 A Z .

If this is a mullmle lerrnmalion with one 01 m 0|e isms under common ournorship of conlml who the rum named in Item 3 above Iisl all Brm CRD numbers and the lim name[sl.ca

Name al FinnFaun CRO I

Fara CRD | Nam: aifurm

Norm "FinnFem CRD I

®CHECK ONE:
lj Panial Termina11on (ll partial termination. check appropriate Bo:(as) in item no)® Fu!! Termmalion (skip rem 10)

TO BE TERMINATEG WITH THE FOLLOWING:®
I]D I]

n e s s
Cl

P H L X F S E
ETNyA9CI

A$£
I ]
vs

I ]
Ossc o s

EL
NASD OTHER (Spcclyl

s

R

0

ELE] EI EL13 EJEl DCl Eu D
£3 D E F LA K IAG A

UCI
Cl. c o mlD CC T

EI 9 913I]U 9 KG9w 9xv 9 III
MS

U
no14

9 Cl9EL
we

D
0(99 NC 9R D on9 99

J
u
R
I
s
o
I
c
T
I
o
N

D EJ ii] DI:I

9
Ll I]EI 9 C]

R t 9 9 w vT N T X viU P pa9S DSc

(Complete dale al terminaiicn is required for lull or partial termination.)0A1£ TERMINATED 05/06/99UonlMD»yfVonr

@
[J Deceased [81 OtherIII Orschargeu

REASON FOR TERMINATION (Check one)

L] Voluntary lj Permitted to Resign

?provide an Explanation FAILED TO COMPLETED EXAM REQUIREMENTS

Complete Items 13-15 and signature block on reverse side
Incomplete forms will be returned.

ACC011503
QCQQCH



FORM U5
UNIFORM TERMINATION NOTICE FOR SECURITIES INDUSTRY REGISTRATION

MIDDLE NAME (Saecily H none

M
l4 rA |CRY I

N/A3154313
-

4
r 1a Ra w R I Arm or ITS FolL0\I re OU'STlOJS I I rrEr..s 345 Is • Es' we you cA.' .01 or LHS 1 s CERTIFICATION N GEM 6 BELOW
r E A s E 0 nnaéi COlnT>l.£¥£ DEIAILS 0171811 EVENTS :In pnocszoIII'as go; Iaamsgy 1

YE NO

CHXI

I
13A while employed by or associalod vlilh your In. was me individual involverfin any discbalinuy action by I dam cxlh: or lovoign governmental body al sell/egulalo/y

organization (other than thou designated as a minor rule violation trader a plan approved by the U.S. Securities and Exchange Commission) with turixdrclion over
the investmentrelatedbusinesses' I

138 (ti In connection with events that occurred white the individual was employed al azsoctotod with your filth was the individual:

ht named as a rexpondenuldetendant m an investmentretard consumer inmated arbitration at civil ligation which alleged that the indtviduat was rnvolvedm
one or more sales practice violations and vrhlchf

(Q is  :mt pending or
(ii) resulted in an arbitration award or civil lodgment against ire individual regardless at amount. or:
(iii) was settled lot an amount al s10.000 or move.

2mCI

.OR.

(ht the subject at an tnvasnnantrelated. conxumerdnulated written complaint not otnonvlse reported under Que stun t3B(t)(a)(iiii) above. which alleged that

the indiviouatv/as involved in one at mote sales practice violations and which complaint has settled tot an amount at 510000 or more?

42) In connection with events that occurred while the individual was employed by at associated with your tum. but tor a period mol to exceed the most recent
fv/enlylour (24) months al omploym ant was the individual the subject o! an investmentrelaled coruuncr initiated. written complaint not otherwise roponad
under qusalion I3B(l) above. whish

(ay a lleged that the individual was involved in  one  o r m y: sa le s practice violation: and conta lood a cla im  lot compensatory damages at ss0o0 or more (it no

damage amount is alleged. (ht complain: muslba reported unless the lim has made a good faith determination mat the darnagos Iron the alleged
conduct would he less than $5.000).

3[18(bl allard III hz individual was klvolvedin lovely. lhelt misappropriaOlign or conversion al loads or xecvriliesl.. ... .. .. . . ... .. .. .... .. ... .. . ... .. .. ... . . . . . .

13C While employed by or associated #uh your fun was the individual. .
ll) convicted al or did the individual plead guilty o polo comendele {no conlesl) n a domestic. 0: foreign or military coup lo:

(al any colony.

4

s
E18
D B

6E18
Y

on
(b) a misdemunor involving: mveslmcnts or an invoslrnenIrelmd business.or any fraud. lapse suaromuns or omissions. wmnglullaking al progeny. bribery

wive. 1°/9¢fv. counlerleilmg. extorlnon. of l consviucy lo commit any al these offenses"
(2) charged with any felony or snugeni with | misdemeanor spacllied in xaculqnp

14 Curunlly is. of as lcuninlllon vas the in6ivi6ull the xublccl al an Investigation or procuring by a 4 omlslic or louis govemmemal body or sellIegulaloIy
organization with iuxisdizlion over irweslmenlrolue6businesses

15 Currently B. or al lsrminalion vas. Me individual undo internal review for laud or vrronglul taking of pxopcrty. 01 violating invesllncnbrelaled slalutax. rsgulalions.
rules or induxuy sxanduds of conduct' C18

DISCLOSURE CERTIFICATION (OPTIONAL)

B

a

you may only carllty lo the accuracy and completeness of the dlxclosure inlorrnation In the lndlvtduala lily It It has been Tully provided Lu DRP lorrnat. ll
DRp(x) are not on Etta do not anawor these certlllcatlon boxer. Prorlda lull dotalla al all matters on DRY$(l). All appropriate questions In Itama 13.15 above
must be ansvrorad regardless al whether the cartlltcatton Is bong utilized. Rater w the InstructIons on the arnaldo cover al the Form us lot additional
information on the urlllzatlon of ina certtlication language.

16 Thus is ro merrily that details relallr-g to me above answers 10 mens 13 14 or 15 have bean previously reported on amendments to Form U4 or Farm u.5 rand nn
behalf al the individual Updated intormahon will be provided. it needed as it becornas available to the lim. This is lo lurcher certitythe lollowhg:

W There is no addltionalinlormation ro be reported at this lime

(8) There is additional information lo disclose that is reported on the appropriate DRP Llslsl

i

10

U
Lil

CI(C) There is updated information reported on the appropriate DRP U5(s). relating to disclosures previously reported

verity the accuracy and completeness at he lntormation contained in and with
this form.

4
v i s

05/07/99
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Sunset Financial Services, Incl~J

Member of  the National Association of  Securities Dealers Inc. and Securities Investor Protection Corporation

November 25, 1998

Lance M Bersch .

-
Dear L8noc:

Bnclosod is a copy of your NASD status report showing the time frame within which you have to
taketh: Series 6 and 63.

Pleascread the following carefully. It is your responsibility to understand and follow this
information:

It isiyour respcmsibility to schedde your exarn(s). Please call (800) 578-6273 to schedule your
cxam(s) and to End the testing locations convenient to your area. Please let us know when you

.anticipate taldiig the exam so that we mignon follow up accordingly.

I f  you schedule your exam(s) ad do not sit or show for them or do not cancel by the mc
that the testing center has informed you (usually two and half  business days prior to the
exam), there will be a late or no show fee equal to the exam fee.

If you do not schedule your exam(s) in a timely manner and your window(s) closes you, will
need to pay exam fees, again to open a new window.

If you take your exam(s) and do not pass, you will have to reschedule by sending in a check
payable to Sunset Financial Services for the exam(s).

If you take your exant(s) and do not pass them or do not sit for them and 180 days pass, you
will be purged Som the NASD. AL this poem ALL REGISTRATIONS FEES will need w be
paid again to get re-registered. For new reps who have not taken any exams before, if 180
days pass and you are purged, and we have not heard from you within another 15 days, a U-5
termination form will be processed.

Thank you and feel tice to contact mc at (800) 821-5529 ext. 8315 should you have any questions.

Sincerely,

4 , L
Roma Wood
Licensing Representative

A C C 0 1 1 5 0 6
BERSCH
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FORM U-4

9 I
® LAsr NAME

.._
kg

N/A

l 1/00/98
z:F

UNIFORM APPLICATION FOR SECURITIES INDUSTRY REGISTRATION OR TRANSFER
ll there is en amendment to this page comp/etc only Items 1 2 3. 4 and "=ms being amended.

JR/sR e FIRst NAME \U0€)LE nAu£ ADPLICA:4T$
(SPECIFYIYNGJS) so '

BERSCH LA NC E MI C HA E L soc SEC. s
FIRM NAME (Of not include thus employment under Dem 19 page 2) n1$<:»u s

SUNSET FINANCIAL SERVICES
COTY

Euvlovueur
A'.

S.AYESTREET

ARM R
3 cnoa 3318
w t , N/ A

© F 1914 MAIN Ao:>REss
MO

CIIOFFICE GF EMPLOYMENT ADDRESS SIREET7 8RANC»UO ms 1
Yes gm,U

U Yes O n o

© Well applicant rnamtain rogisnauon with another BrokerDealer not under common ownership or control with the firm nam¢.1 If\ Item 4 above?
(ll Y¢s" list in item 19)
Lr Yu$ has/havo the nrm(s) been contacted? Yes No

@ WIll applicant maintain multiple registration:with BrokerOealers under common ownership or control with the firm names n Item 4 above?
ll Ye¢s all an nnfcrmation below:
Form CRD l Name of Firm
Frrrn CRD I Name of Firm
Farm CRD I Name of Firm

TO as REGISTERED WITH THE FOLLOWING.®
(II
BSE

EJ
Ci]
O T HER (Specily\

13
GADE

l j

9
9
EJ

9
ll IN 9

[I
NYNC

A/I Jurisdictions.
(Cm e ck /n Lieu O!
Eu ch Individual I
Box).

9
9
9
9
O

9
9
9
O

9
9
[I

s
R
o
J
u
R
I
s
D
l
c
T
I
o

9

9
9
9

9
9
9
9
9

9
9
9
9
9

9
9
9
9
9

9
9
9
99

9,
9
9
9
9

9
9
9
9
9

9
9©

S 28 (Fl)

we WY

S39 (OP) Dimes Panicipnlion Program Principal
S42 (OR) Options R c src untativo
S52 (MR) Munklpal Sccurilios Represantmive
S53 (MP) Municipal Securities Principal
S62 (CS) Corporate Securities R¢pro¢¢nuativo
S83 Uniform Sczuribes Agent State Law Examination

S45 Uniform Irzvutment Advisor Law Examination
(*G) Agent
(RG) Gov ernrvtcnt Securities Representative
(PG) Gov emrnant Securities pmapai
(ME) Member Erasing: (NYSE)
(LE) Securities Znding Representative (NYSE)
(LS) Securities .riding Supervisor (NYSE)
(Au) Allio4 Mon:xr (NYSE)
(AP) Anprovoé Fvson (NYSE)
(Al) Agent of the Issuer
Reschedule Exam Ss.Q 5
Other

RI O

TYPE OF EXAMINATION/REGISTRATION REQUESTED (chock all applicable categories)

S3 Comrno4ity Fuiurea €lkaminalion
$1 (OP) Regislorad Options Prinenpal
S5 Intalast Rate Options Examination
S6 (IR) Investment Company and Variable Conlrads Products Rnprasontative
S7 (GS) Ful Regrsuauon/General Sccuruties Represenxaiiva

S7 (TR) Securitnos Trader (NYSE)
S7 (TS) Trading Supowisor (NYSE)
sa (SU) General Scwdtiu Sales Supawiscr
se (BM) Branch Office Manager (NYSE)
s11 (AR) Asaulant RupusenuUve/Order Processing
$15 (FC) Fwoign Currency Option;
S18 (SA) Supowiuow Mawx¢
S22 (OR) Urea PaNidp;lMn Program Roprauntauve
S24 (GP) General S¢cuMiea Pdndpal
S28 (uP) lnvanmoml Company and Vuinble Contracts Products Pdncnpal
S27 (FN) Financial and Operations Principal

Introducing BrokerDeaksrIFinanci:l and Operations Principal

THIS PORT] ON MUST BE can PLETED FOR ALL PARTIAL fMANSFER oR RE.ReGls1RAnon) Fsuncs FROM
mouT14 v As

c\Tv SYATESTREET l l@ l6>?LlCAN7S cuRm:m Aooness

FfRM(S) AP 9L|C ANT IS THANSFERRING FROM .
ZIP

TERMINATION one (MoIDayIYr.)

1
4

I
4I;

| \' |
CHECK If THIS U4 IS BEING FILED TO MAKE PERMANENT A TEMPORARY REGISTRATION (TAT).

ave  to e  comp a te I ms pageNe applopnaie signawry area
is being suhrnilled as an amendmonl.

M O N T H  D A Y  Y E A R SIC NATUQQOF APPROPR!A 'E SIGNATORY
ACC011508

BERSCH

TVFE OR PRIMT NAME OF APPROPRIATE S l5l:sToRy gag USE O"ILY



UNIFORM APPLICATION FOR SECURITIES INDUSTRY REGISTRATION OR TRANSFER
If there is an emend re this page comp/ole only Items 13 11 and me I' being amended.

.OCtAL SECURITY I

FORM U4

FIRM CRY! APPLICANTS
CRD I®

3538
FIRM NFA I r;;'.=:__. APPLICANTS

NFA u
N/AN/A

PERSUNAL DATA
OTHER NAMES KNOWN BYLAST NAME @®

BERSCH
CAIE OF BIRTH (Month Day year)é @ ETE COLOR

BR

HAIR COLOR

BR

MIDDLE NAME

MICHAEL
v\EiGHT

180

HE|GH 1

6 '

JR ISM. etc. FIRST nAu=

LANCE
SEX

M

RESIDENTIAL HISTORY
GIVE ALL ADDRESSES FOR THE PAST FIVE YEARS STARTING WITH CURRENT ADDR ESScm

lmc r ySTREET STATE

AZ

:ucv
uomn

03

wA: nom YEAR
91 PRESENT

- - " _
- -

l l
- Q 1

EMPLOYMENT rD PERSONAL HISTORY

ea ACCOUNT FOR ALL TIME FOR THE PAST TEN YEARS. Give al! cmploymont exporianco stariiny withyourprevious employer am! wofklng bask Len years. lnclu4o
full and pin\ime work :elfomploymenl rnllllary sorvica unemployment and lullUma education (ll this page is being Glad aspan of l FormBD. start with
your present employer instead.) position HELDnaoorrm8'rEAR MONTISVEAR

85 P R SEm
M PARTNERAs Q

BUHKB BERSCH & WANZEK PC CPA'S
LAKE HAVASU CITY STATE

. mg
.

44.STATE

STATE ;o.

xSTATE

STATE c.8 >,g } ; .8 4 . gk

STATE

,ESTATE >§¢w<<;.; <.\§ g ( . ;  .  v

Sn

. 3

STATE <. m y .  " ¥3..."< Hz

STATE q::1921 a:§::;::;§4::f4:: "=;:2 : 34;. 5<
s :=€=2 2€=.¢zsf§=z>==84=3$==8=€>i2.<..

STATE d::.;:§€:. .. . 4  .
» . 4 <

:  .;> ; 4g : - > . . w : ; . . .
Q <,<8§:& > ? r §;4¢.::7i

NAME

CITY

NAME

CITY

NAME

CITY

NAME

CITY

NAMr5

CITY

NAME

CITY

NAME
CITy

NAME
City

nAI.4E

CITY

NAME

CITY

NAME
i8?8*>3:t<<?,:;<;§4::<;:;::::i i :3;;{:€ :8:;
izzxzfzxzz426=2:§&e;>Z<8g3ea<z=¢=$4;1g;?Wg

NAME
9 I4Wv:<z: ;€ :r.1 ; : : ;¢>4 : ..11 .Z$9¢£/.. . . . :  /  . . : . n o
2;;;;:§g:§§9¥31\:§;:;:¢z:?:?r¢:¢: ::.:1

: .-___
--__
--__
- - _ _ -

_
____
-___
____
____

ea
CPA.

Are you currently engaged fl any thu business (not shown Above) either as a p¢o9lielo¢ partner officer dnreclor. lrusloc. employee agent or oihow/Ce?
8 YES no u .yEs.. Dlease explain below:

ALSO PAR R IS RESTAURANTR BLDG OWN R. ESTATE AS PARTNER

The aporopriata si;na:>ry area DOES NOT have m Bo completedUNLESS this page
is being submutied an an amendment

MONTH DAY YEAR SIGNATURE Q: AFPROPglA1§ SIGNATORY ACC011509
BERSCH

TYPE OR PHINT NAME OF APPROPRIATE SIGNATORY
CRD us= ON LV



FORM U-4
lA¢¢uc»us HfA | IxN/A

UNIFORM APPLICATION FOR SE¢:umTIEs INDUSTRY WEGISTRATION OR TRANSFCN
ll Hmm /1 nm nmondnnonr ¢c~ Ms  Mm e  r o na n l e k  nn l v n QI1!pn60d

I APPLlCANTS CRD I

I
v55

.11'

REFER T O T HE EXPLANAT ION OF  T ERMS SECT ION OF  FORM U4 INST RUCT IONS FOR EXPLANAT IONS OF  IT ALICIZED T ERMS.

"A Have you. or taxed upon acuvmea that occurred while you excused consol YES NO

oval ii ha an ofganizalion oval been convictezi of al plead Audry gr polo
cunzeessave (no comes() n | donustx. foiaign or rrulnavy court ro (4) disciplined Pu Ivy expeMng of susp¢r.dm9 you ff cm mernrcrstua bung ml

s Andi our ass.-4r4a!ion was x rrcmbnfs of rextv 'Lr 5:2l n35S7

2G VVilhm the Pu! \vvv:n\ylou1(2&) months have you been the svtnecl of an
mvealnuenlnh1e11 conszmmuiniuaxed vwwften comalanng no! otherwise u.parted

uncef quzstzons 22H(1) al 22H(2l whichUP

I

I
g

(I ) a /obnycr misdelvirronor nvolnng i 1rves\m¢nls of an nveatnacnlvelara:
bvsm¢i$. or any mud lapse statements of ommissnans wrongful hung cl
puberty of btibory p¢qury locgevy ¢°UM¢rlel1g. cxtaNaon. of a
constmay to commit any al these of1¢nses" . . . . . . .

DB
(3) Thu. queilnon mtcnUonally Ia!! blank

(3) any ether hlon)7

I

I

I
I

I
I
I

i
!

9

21

(1) alleged mlyou were mvdvcd in one et Moro pk: prac:¢e wolefrcru and
contained a claim for compensatory damages: of $5060 cy mere [Note I ro
janaye arum is ategect the complunz must be u;>=r°ea unless me rum
has made a goal huh cMelnrmauon inn Me damages hem she alleged
conduct would be less than $5000 )

OR
Q)alegai that you vnre involved an lovgvy (hell. nr¢sa:nl::nalicn of

corvve l1iono llundso fs»cur»vns7 . . . . . . . . . . . . . . . . . . . . . . . 48
226 Ha: any domestic of Ioleign court ever:

(1) cornea you m connection wash any invesbnevrl4el.»te¢1 act|vvr|"' EL

"B Have you or band upon ac6vaios that occuvreni wale you exevcuezf ccnid
over : ha an uganzallon ever been charged wlh any Felony or charged wt a
nvsdemnna soodlied in question A an a domostrc lorain ac muury cow.1 ..

(Z) la) found that you vats invohcel n a violation of any invuslmonilelalad
statu1e(s) of 1egulnt1on(n)

22H (1) Have you syn been nomad as a uspondent/4elendarl in an mvextmeni
rclafed eansuvnarintiate4 ubeVahon of ave: HUgazionMuch allegedthat vs
owe involved in Ono or more :alas putting vbialbna and ufuohz

(1) is sUm! peruiin;l

[8

I
881

E I OR

(b) nxulo4 in an avbcnticn award or ¢ilil judgment agauut you raga/aiass
al amount.

22

OR
(c) was snllod Lu: an amount cl s1oooo or man' 0 87

e

UP
[18

23

9

10

[18
D81

1 OAD81

(2) Have you ever been the subject al an nhvostnanwolaled. consulinicatai
mlle complaint not ntheiwiae repodtd undo# queszicn 22H(1) above.
Mich ilicged that you were awuwod h one or mayo sales practice
violations and vwnw complain wm seed fa an annum al $10009 or

22l (1) Have ye bun rholiied in writing. lb!! you are now Me svbjocx al any

inv¢;Ug»tion uguialnry complaint M proondang Ma\ csuW neoN n a yes
answer so any part ol 22A. B D. E. al F

OR

(2) have you b-n nxnwd in any paWing hv¢ltrnnnl4eln!¢4 avi! xclnn mat
oeulc lvuukinl7ulr\swe1blnypartot22C" 241

E
i

[8]
DB LE

I [8]
C181

22L W¢unn Mo ms! 10 vets have you or baud upon events Ira! o:cuul4 wma
you nerdnel contolovav it has An organization Mada A csmalcmiu vmh
cnditols find a bankiuploy pstNbn of boon the subfoc d nm involuntary
banknpt¢:ypeWon7 m

26

213

DB

=

l »z

198

E !

l %i i
17

.OR.

(b) diesnissod pursuant We a saNloment agreemwg anhvcxlmanllddd
Dal anon bight againslyou by a state of /assign randal regulatory
au£hor4?}7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

220 Has ow US Securities and Exchange Commission or the Commodity/ FmNuros
Tuning Commisaoa ever:

(1) Ioun4y°u lo tuts mud: 1 (ale: uanmonl a cmmlsxiofW . . . . . . . . . . . . . . .

(2) found vs to have been hvuhud In 1 vidatbn d is regulations of sxaur.es"

(31 found you to have b-n A eau xo N an lnvealmenlavlaiosi bushes; having Is

autuonzauon to do business denied. susaendod. revoked of rasuiaea?

(4) snared an order against you n ccnnodion wt ahveslmenlvelaled actiity?

(5) imposed n civil money penalty on you. of oftored you to ceaseanddesist

homanynaivky? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

22E Has any ether Fodnul I¢ovll\°'v agency or any slats ugvlawvy agency an
loreen fzlasreialngubfay nulhority our (Note: this inVoduclion w thequeen

penanns la rems 22E (15) Ody):

(I) lund you lo have nude a fat- datement of omission a bun dishonut

(2) found you no Hui been /hvolvcd In a vblalion d invvs!manfroblod

regulation(s)ovst\tu\c(s)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(3) found you do have bun • sau- dnnm¢: l¢da:w business having PA
aeNhornzatuw to 4° business denied suspoodmi xovaluni or us\ric1od7

(4)enl¢¢e4 an order againal you in ounnodion wilh I/west/non:/dated u:1ivvty? ..

(S) denied. xuspendtd of uvoluod law iegisualien or licefuo or omonWse by
order. p 1cvento4 you from associating wlh an ahvnlnanhrdnled bushoss

olresl.rictodyouv»c¢~i\i-7

(8) Has yea: amhalinhoa to ad as nm l¢\ornoy aceounani of federal
conuactornevb-nfevokodorsuspsndd? . . .

Q zr nu any .selucgufolay orwenaotion of comuoditios exchange over

i 11) found yoJ have mac ahlsa stz!¢rvnen1of omlssnn?. . . . . . . . . . . . . . D B
29

30
13

C18

22M Main the pad 10 yous based upon :vents we ocarina Maple you ncnslseu
conrolovcr Lh a a braw of dealer been Mc whiadof an invokmury
bankruptcy or had a Uusino appoinlad. or had I Diana plyfnont

pfoudure iniria\o4 unaef the Secwltus In/"rar P1o1e::cn Ast? . . . . . . . . . .
16

:Sm How you over voluntarily Iv.ugn¢<.f been uuclllvgsd Cr :unused w rqugn 1 e:
anegaVons were made that accused you ct

18[181

(1) viohling mveslmentrnbrod xtahnes. nguiations rules or hduslry sumsarax

olcon4ud7. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(2) Vnu4 or lhowvonglultnking olproporfy? . . . . . .

(3) Iailufe lo supervise In oonnawan was »hv»:ln»n»4¢1a1o4 axiules.
negulalionx rules or industry sunSatds of ccnducx" . . . . . . .

(2) /ovnd you so hum been involved an a violaioon al its rules (other than a
vvolahon dnngnaled as a mammy rule vablda¢vv undaf aplan appra/ed by Me
US SecuritiesandExchanp¢Cofrrniss5on)" . . . . .

(3) !ounce you w have been the cause of an Investment:elated bunness haul;

as aMonzahon lo do business damed suc9en4od revoked or lealructcd'
19COX]

I
.
I 9931

[:]as
"

1134

. You may unify to (ho accuracy and eompletoncn of the disclosure Information nn your (lac If n has been Lully provided In ORP formal. If DRF(s) are not on Inc do not answer then
I camlncallon boxes. ProWse lull details or all markers on DRp(s) All appropriate questions In item 22 must be answered nfgardlcss of whaUunho ccr1(lclncn ms being uulazas. Refer

to the Form U4 lnslructlons for additional information on the utilization of the certification language .
I 2:0 | rave revcwed a copy of my disclosure Flo taken from (1) | hue no new mformalxon lo add to my dzselcsure flo
. the CRO system I acknoModgo that all information (2) I have new information lo add lo my disclosurer life which is ruportm: on the auachec ORp(s)

cohtamod therein is fully disclosed accurate Ono Sn DRP (3) I have updated inlormallorg roporlod on the attached DRP(s) which was previously reported
formal I lurcher certify the following:

The apvlicam and appropriate signatory area D 085 NO T have to be compleiod
UNLESS \Lu\ page is being submnlted as an amendment.

B E R S C H

sxuwuae of AprLn:Ar4T

L A N C E L ACC011510

MONTH OAV YEAR

T195 on YRHT
NAME or As?ll:vrr

BERSCH
s»a¢A1us=s orA:vpncpnlAI2 sfcmroav

Ì QI\ | C: nun v
MONTH CAY YEAR
tYPE on Hun l:Au¢ nr
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HIM NIL I

UNIFORM APPLICATION FOR SECURITIES INDUSTRY REGISTRATION OR TRANSFER
/I More IS Jr amcvlr' mr ro I/I/S D*9=. conn)/¢.r¢ only /tom 23 and /IeIrv. "'9 5"'="'4¢¢

,(dIAl stcunm n é:;ucA~l s
APPUCANVS
NFA:I

."  . ; " "v."1" .. . . . . . . .THE APPLICANT MUST READ THE FOLLOWING VERY CAREFULLY ...

i I
2.

3.

g
!i

4

s.

e.

1.

8

9.

I swear or atrIum that I have read and undcfstand the items and insuucuons On less Form ,Ind Max my answers including auachmcrusl are Iruc and Com
plete xo The best al my knowledge. I understand Ital I am subpecl to admlnsuatlve Civl\ on criminal penalties if I give f else of misleading ansncrs.
I aoolv for reglsuaxion with Inc juvisdlclions and ofganizauons indicated In Item 10 as may be amended ham time Io lime and. an considevamion of The
lufisdlClldng and organizations receiving and considering my applucalion I submit xo the authority of the juvisdicuons and organia:ions and agree Ia comp
lv wth all provisions. conditions and Covof\8n($ of the statutes. constitutions. certificates of incorporation. bylaws and rules and regulations al the jurisdctions
and organizations as they are or may be adopted. or amended from time to time I further agree to be subject to and comply with all requirements rulings.
orders. directives and decisions of and penalties. prohibitions and limitations imposed by the jurisdictions and organizations. subject to right al appeal
or review as D'Ov»dcd by law.
t agree that neither the jurisdictioNs or organizations nor any person 8cltng on [heir behalf shall be habit: lo me lot action taken or omitted lo be taken
in official capacity or in the scope or employment. except as otherwise provided in the statutes constitutions certificates al irtcorooration bylaws or
the rules and regulations of the jurisdictions and organizations.
I authorize rho jurisdictions and organizations to give any information they may have concerning me to any employer or prospective employer. any federal.
state or municipal agency. or any other organization and I release the jurisdictions and organizations and any person acting on their behalf from any and
all liability of whatever nature by reason of furnishing such information.
l agree ro arbitrate any dispute. claim or controversy that may arise between me and my firm or a customer or any other person that as required to
be arbitrated under the rules constitutions. or bylaws of the organizations indicated in ltcm 10 as may be amended from time to time and that any arbitra
tion award rendered against mc may be entered as a judgment in any court of competent jurisdiction. . .
For the purpose of complying with the laws relating to the offer or sale of securities or commodities in the jurisdictions indicated in Item 10 as may be
amended from time to time. l irrevocably appoint the administrator of each of those jurisdictions. or such other person designated by law. and the suc-
cessors in such office. my attorney upon whom may be sawed any notice. proB$$ al pleading in any action or proceeding against mo arising cut of
or Sn connection with the offer of sale of securities 91 commodities or out of le violation or alleged violation of the laws of the jurisdictions. I consent
that any such action Or proceeding against me may be commenced in any court of competent jurisdiction and proper venue by service of process upon
the appointee as it I were a resident of and had been lawfully seved with process in. the jurisdiction. I request that a copy of any notice. process or
pleading served hereunder be mailed to my current residential address as reflected in this form or any amendment thereto.
l consent that notice of any investigation or proceeding by any selwegulatory organization against applicant may be given by personal service or by regular
registered 9: certified mail or confirmed telegram to applicant at his.her most recent business or home address as reflected in this Form U4 or any amend
ment thereto. or by leaving notice al the investigation or proceeding at such address. . ~...:
I authorize all of my employers and any Other person to furnish to any iurisdiczion or organization or any agent acting On its behalf any information they
have. including my creditworthiness. character. ability. business activities. educational background general reputation. history bf my€ritp1oymer»t and.
in the case or former employers. complete reasons lot my termination. Moreover I release each employer former employer and each otter person loom
any and all liability. of whatever nature. by reason of furnishing any al the above information including that information reported on the Uniform Termina
tionNotice for Securities Industry Registration (Form Usl. I recopnire that I may be the subject of an investigative consumer report ordered by the jurisdic
tions or organizations with which this application is being filed. and waive any requirement of notification with respect to any investigative consumer
report ordered by any such jurisdiction or organization. l understand that I have the right to request complete and accurate disclosure by the uris 'action
or organization of the nature and score of the requested investigatiiie consumer recon.
I uftdestarv' and certify that the representations in this form a:;ly to all employers with whom I seek registration as indicated in Items 4 and 9 of this
form. I agree to update this form by causing an amendment to be filed on a timely basis whenever changes occur to answers previously reported. Further
t represent that. to the extent any information previously submitted is not amended. the information provided in this form is currently accurate and complete.

10. ll l have become temporarily registered as an agent I acknowledge that this application lot registration with the jurisdictions and organizations indicated
in Item lO is separate and distinct loom any temporary registration already obtained with the jurisdictions and organizations. i further understand that
My fegisarazion may be denied. suspended Or revoked under the laws. regulations or rules of the jurisdictions and organizations.

9' é I
I/.ontn

fZs/
454

4 ,

42,8694
.4

s r: TURE OF APPL ANT

L/sinci ' L/r ¢A4e¢/
IYPE OR PRINT NAME OF APPLICANT

l

i

To the best of my knowledge and baliel the applicant is currently bundles where required. and. at :he time of approval will be f familiar witty the statutelsl. constitu
uon1sl. rules and bylaws of the agency. jurisdiction or selbregulatory organization with which this application is being filed and the rules governing registered
Dersons. and will be fully qualified lot Me Dosition for which application is being made herein. l agree xhaz. notwithstanding the approval al such agency jurisdiction
or organization which hereby is requested l will not emp'oy the applicant in the capacity stated herein without first receiving the approval al any authority which
*LY be recuircd by law. This firm has communicated with all of the asolicants previous employers for the past three years.

EMPLOYER NAME OF PSRSON couucveu El.t".ovE a
FROM TO

p p $n io ~ O F
PERSO N CO NT/CYEO

I HCW CONLC'[)
-o<( "Np lm{1V\(wI

Idu/ II. IQ, »J :4 . I e, QKSl
I
I

' I m l ! L L g
I
I _ _ l l

CRO USE ONLY

I

r.- ADDITION | hAvE TAKEN APPROPRIATE STEPS TO VERIFY THE ACCURACY AND COMPLETENESS OF THE INFORmATION CONTAINEG IN AND
'.'IT THIS A=F;'CATION .

HE A9PRO°Ql£TZ SIGNArORV Ar==A rnusr sf COMPLETED ow ALL \INITIAL. i
=z!.r:SF£n OF. Lf/:MOMENT FILIP . . |

QS/wM a e * _ - _ - ACC011511vauzw 31 f 4 . SIGNATUP£ OF APPROFTl:A1[ SIGNATO
BERSCH

C' l'\ e ,
Tvr>E ORFRIHY NAME OF Z.PPROPR1ATE SIGIlTCRY

n e:am u < 11 Vin
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MissouriHome Office:
I

a. . u .
. v i. I " : .v ? .4: .  J

.r. . . z Sunset Financial SerVices, Inc .15 II I I I II

r

if- . [|» . . .. | . |

r it the N.ll1uI\3l .\ssnci;\tion .»| Securities Dealers inc.. and Sccuril ics Investor Protection Corporation

I acknowledge that I am covered for E&O .

Acceptable forms of proof include:

A current face page or declaration page from your policy, specifying you as the

"Named Insured"

If you are not specified as a name insured, a copy of the policy page that lists the individuals
covered under the policy is also required.

If the policy does not contain a list of specific covered individuals, please also send a copy of
the policy page that contains the definition of an insured person along with proof that you are
included under that definition.

A copy of the policy page(s) specifying that coverage is provided for variable products and/or
mutual fund sales and general securities if you are Series 7 licensed.

ATTACHED IS MY PROOF OF COVERAGE

Date Ot'Ecers InitialsRepresentative's Signature

l

YOUR REGISTRATION VVILL NOT BE EFFECTIVE
UNTIL YOU HAVE PROVIDED THIS PROOF OF E&O
COVERAGE.

A CC0 1 1 5 1 5
BERSCH

' | 1l\ur.ln1.i Vu . 1  l \  v



Enter Command
_ >PREHIRE

Enter the RR' s CRD Number or SSN

Unable to find RR for SSN entered

|
|
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A
O

SEHT BY: INVESTORS MORTGAGE *"".DINGS INC; _

SIS 200i Annual Registered Representative Survey Answer Sheet

I. Licensing E / No U Ml
No Q Nu U

\

Ie.  c
Q

2

"314.3

es ,f,~.~¢$' 'u
8" Q ,,*,;.».-JA'\3

w -

A. Yes

B. Yes No D

c . Yes No U
D. - __

- _S-4
.

E . Yes
F Yea Q/
G. Yes D
H. Yes 9"
1. Yes
J.

B
C.

D. Yes ld"
F. Yes 3
G. . JK

No C
No U
No 9/
No 0
No U
No U
No Q /

z '

Yes z/'
Yes D

L .

2 /
6'

No 9"

No m/

C: . 4

' .

I.
J.
K .
L .
M.
N.
o .
p.
Q.
B.I

s r -

.,ac~g»~

-

.¢ ..¢ z 1..._ A .¢-
- .._...A 4..A..... J

9

l
i i i

SF-
'T§~¢4uL` $i'-4 5

Yee

A.
B.
c.R

G.
H.
1.
J.

D.
E.
F.
G.
H.Customer Informationm.
1.
J .

V. Advordaing
No E/
No CG

No Cl
No D .
No 8/
No D
No 13"
No D
No U
No  E '

Yes D
Yes

Z '
Yes 2 '
Yes D
Yes 3"
Yes U
Yes E/
Yea E"
Yes UYes

Yes
A.
B.

c .
A.
B.
c .

D.
E.
F.

Yes No C

/ II. Securities Activities

Yes E/ No D
B. 8 / N Cr4: of HZ an S O vo

_
ea-:QQ
.MLM T .v .

@ / 8" 'no as "
No D

Yes D No  E '
Y e s  9 No U
Yea E" N U
Yes 13 n o  Q /
Yea No D

LV'
vo/ No

Yea 13"
Yes E"
Ye: Ll
Yea U

No C*
Q

No [I
No U
No
No

l
l
1
=i

D .

E .

F. ACC011519
BERSCHG.G.

H.
No
No H.

1.

VI.
Yes E/
Yee Q/
Yee E"
Yee  6 '
Yes 13'
Yes CG
Yes
Yes E
Yes LZ/v
VII. In

General Compliance
No  U
No  U
No  U
No D
No  0
No
No D
N o  8 "
No  C

vestment Advisor Activities

Yes 8'
Yes D

1@98§
A.

Yea E' IBI.
J.

Er"
8 '

F'
x . .

18/,-- I
L_r

Yes V i

Yes
Yes
Yes VJK.

L.
p-

No
:Eu
No
No

Yes U
Yes EJ
TGS 9 AL\ v

No D

W Shea Practices
A Yes No ii]

Yes 6' No D
Yea D No  Q/
Yes D No E/

E. No U
No 0

Yes No D
H. Yes Z/ No U

Yes N o  U
Yes (J No
Yes 0 No
Yes U
Yes N o  U
Yes 13
Yes 6* No  D
Yea U N o  4
Yea oz No
Y e a  9 / No  D

No 43"
N Q
NG ft 8 ml la}o-J
No E _ .

] pr
. ; / D.

E.

L



PAGE 5/5OC' '201 Q¢aaAu;SENT BY: IWESTORS MORTGAGE \J'\LDINGS INC; _

Sunset Financial Services Products

Fee Based Planning

'I'rodit:ionaJ Life Insurance Products

NASD Outside Activity Report
Your Antunl Time and Income Based on Current Activity

. Est. % Total Time Est. % Total income

4/o
. 7

'

ow
16-

//Y"
. / A

A»
_ . . -

/ 0

g o $0

Fixed Annuity Products
P & C Products

Tax Preparation or Accounting
All other outside business activities

JH

J an
100%

. /o f?
100%Must meal 100%

Sunset Financial Registered R4eprosentative's Certification Registered representative certi
Bes, by signing below, that he or aha has reviewed, understands and agrees with each statement, has
performed any duties or obligations referred to, and will comply with industry regulations and stan-
dards of conduct as set forth herein. He or she has also followed and will follow all of the procedures
described herein on a continuing basis in connection with securities. transactions for Sunset
Financial. . .

4

entation necessary, indudixng a 8"§in9§§._Q9Ig and a sample ofI have attached al] addition
my I&l§1srh4nad.

1' H14 I. . -

' f 004IA

.lA 1l _
I I

x

Re preventative

. 4_4 8° \
Prime Full Name and Rep Number

,/@/
Date

Return answer sheet only to
Susie Denney, AVP Compliance
Sunset Financial Services, Inc.

Missouri

RevieWed By

Dane

ACC011520
we1414 BERSCH
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: -

.I .;..f8m1 .
"l¢1€ ;x2¢&;.

i i

M i s s o u r i  _Home Office:

. .¥ j:._..

4. ..

9.mf;

Sunset Financial Services, inc .nW
J

.
Member of the National Association of Securities Dealers, Inc., and Sccurlues Investor Protection Corporation

O c to b e r  1 .  2 0 0 1

S u s i e  D c n n e y ,  A V P  C o m p l i a n c e
Su n s e t IW n a n c ia l  Se rvic e s .  In c .

OM

RE: Randolf J. Ambers - 2001 Annual Representative Survey

Dear Susie:

Enclosed please rind my completed 2001 Annual Representative Survey. Following are detailed
answers for section I - Licensing, and section H - Securities Activities: .

Secxiea I - Licensing

Olllside Business Activities . .

Life/Health/Disnbilitv Registered Agent for: Acordia; Acensus/ Empire General/ Berkshire LifeJCNA;
Blue Cross/Blue Shield; Federal Home Life; Gem Insurance; Kzansus City Life; Kemper; Life of
Virginia: Midland Nadond;KCL Paid Dental; ProvidentLife & Annuity; Time/Fortis: Travelers;
SouMand Life; Unum/Provident; USG life; Connecticut National; Health PaItners/United Healthcare;
Midcontinent Life; Manu Life; Golden Care/Bankers United;

Other:
Albert Family Trust, Trustee
Genevieve Albert Family LimitedPartnership co-managing partner, Tnustce (Deceased parenTs trust)
AlbertFinancial Group Inc.-President/CEO (*Separate Bank Account @MI Thunderbird Bank)
Albert Arizona Agency (*Separllte Bank Account ©M1 Thunderbincl Bank)
CPI Consulting- set up of ESOP's
COA Limited Liability Corp. - Managing partner for Oliicc Building in Phoenix we rccendy sold and
previously occupied (*Separate Bank Account @Ml Thunderbird Bank)
Integrated Trust Systems - Consultant to sell Trusts i
Mid-continent Oil & Gas - Working partnership inrénesi, limited liability
N738 - Limited Liability Partnership of Airplane used for business purposes. (*Separale Bank
Account @lv[I Thunderbird Bank)
Foundation Board Member of the Phoenix Area Boys 84 Girls Club

ACC011521
BERSCH
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PAGE 3/5shin BY: Irivesrcas u0nTeAe8 ~oLo1ncs INC; _ 0*"201 9:35AM;

Section II - Securities Activities

D na- : Currently involved in a private placement

Private Securities Transactions/Venture Capital activities-

rati d Gerald POwe Boats
of preferred stock to raise capital.

Concordju Financing Co. Secured Notes

Aztore Holdings. Inc.: Corporate Bonds

Salc of private placements made to accredited investors only, and only after approved by Sunset
Financial Services. Sunset Financial Services is Me Selling agent for both private placements, and all
commissions are paid through Sunset Financial Services, Inc.

If you have any questions, or require additional information, please give me a call.

Si care v

MQ
Randolf I .  Altersl
RIA/mgf

Enclosures

ACC011522
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10% QLL
Y ;

9. Do you understand that you cannot act and should not act, nor can you allow your clients to act, on inside
information?
yes

10. Have you bought or sold securities, or recommended that a customer buy or sell securities, based on insider
information?
No

11. As a rep of Sunset Financial, are you aware that you and your Immediate family members cannot participate In
any initial public ofterlng (IPO) of stock?
Yes

12. while a representative al Sunset Financial, have you or your immediate family members participated in an lpo?
No

13. while a Sunset Financial rep have you personally participated in any purchase or sale of a private investment
(Le. Private Placement)?
yes

18.1. If yes, explain In the space provided. .
- Imp secured loan fund triple net 1031 exchanges. Concordia all have been approved by Sunset Financial

Customer information

1. Do you understand that you must complete any purchase application and New Account Application form
completely, accurately and legibly? (incomplete applications and new account forms will be returned for
additional information. Without complete information, suitability cannot be determined and Investments will be
made only when the Application and New Account Information is received in proper form by Sunset Flnanclat.)
Yes

2. Do you understand the requirements regarding maintenance of documentation surrounding a client's
transaction(s); e.g., checks, investment applications and application supplements?
Yes

3. Do you promptly update a customer's new account documentation when you learn of changes in a client's
circumstances that should be recorded on the new account documentation?
y e s

4. Do you understand that an attempt must be made to update client information every 86 months?
i

Yes

5. Did you complete the books and records mailing updating customer information by the required date al May 3,
2006?

i

Yes

6. Do you understand that you are not permitted to sign another persons name to a document under any
circumstances?
Yes

7. while a Sunset Financial rep, have you opened a discretionary account tor a customer prior to approval by the
customer and Sunset Financial?

Acc011523
BERSCH
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Trax Page 3 of ll8091

6. Have you ever received referral or linders fees from anyone for referring securities clients and/or business?
rir»

7. Have you ever paid referral or finder's fees to anyone tor referring securities clients and/or business?
. .

8. Have you read Sunset Financial's policy on insider trading?
Yes

9. Do you understand that you cannot act and should not act, nor can you allow your clients to act, on inside
information?
Yes

10. Have you bought or sold securities, or recommended that a customer buy or sell securities, based on insider
Information?
NO

11. As a rep of Sunset Financial, are you aware that you and your immediate family members cannot participate In
any initial public offering (IPO) of stock?
yes

12. While a representative of Sunset Financial, have you or your immediate family members participated In an IPO?
No

13. While a Sunset Financial rep have you personally participated in any purchase or sale of a private investment
(Le. Private Placement)?
Yes

13.1. If yes, explain in the space provided.
IMH Secured Loan Lund Triple net I G31 exchanges Concordia and all have been approved by sunset

Customer information

1. Do you understand that you must complete any securities purchase application and New Account Application
form (Form 1400) completely, accurately, and legibly? (Incomplete applications and New Account forms will be
returned for additional information. Without complete information, suitability cannot be determined. Investments
will be made only when the Application and New Account information is received in proper form by Sunset
Financial.)
Y *5

2. Do you understand the requirements regarding maintenance of documentation surrounding a clients
transaction(s); e.g., checks, investment applications and application supplements?
Yes

3. Do you promptly update a customer's new account information when you learn of changes In a clients
circumstances that should be recorded on the new account documentation?

. . .h a

4. Do you understand that an attempt must be made to update client information every 36 months?
v:5

5. Did you complete the books and records mailing updating customer information by the required date of April 30

ACC011524
BERSCH
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6. Have you ever received referral or linders fees from anyone for referring securities clients and/or business?

7. Have you ever paid referral or finders fees to anyone for referring securities clients and/or business?

8. Have you readSunsel Financials policy on insider trading?
.  w

9. Do you understand that you cannot act, and should not act, nor can you allow your clients to act, on inside
information?
ve18

10. Have you bought or sold securities, or recommended that a customer buy or sell securities, based on insider
information?
tlc

11. As a rep of Sunset Financial, are you aware that you and your immediate family members cannot participate in
any initial public offering (IPO) of stock?
YES

12. While a representative of Sunset Financial, have you or your Immediate family. members participated in an IPO?
N U

13. While a Sunset Financial rep have you personally participated in any purchase or sale of a private Investment
(Le. Private Placement)?
wa s

18.1. If yes, explain in the space provided.

IM Secured Loan Fund. Triple Net or Grubb 8. Ellis 1031 Excahnges. Concordia and all have been approved by
Sunset

Customer Information

1 . Do you understand that you must complete any securities purchase application and New Account Form (Form
1400) completely, accurately, and legibly? (Incomplete applications and New Account Forms will be returned for
additional information. Without complete information, suitability cannot be determined. Investments will be
made only when the Application and New Account Information is received in proper form by Sunset Financial.)
VPS

2. Do you understand the requirements regarding maintenance of documentation surrounding a clients
transactlon(s); e.g., checks, Investment applications and application supplements?
"T: .

3. Do you promptly update a customers new account information when you learn of changes in a client's
circumstances that should be recorded on the new account documentation?
Y C '

4. Do you understand that an attempt must be made to update client information every 36 months?

5.
Do you understand that you are not permitted to sign another persons name to a document under any

ACC011525
BERSCH
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I

TRADES BLOTTER

CommissionAmount MYAQQLNMD
712.50 Albert, Randy
712.50 Albers Randy
712.50 Alters Randy
712.50 Albers Randy
712.50 Alters Randy
712.50 Albert Randy
712.50 Albers, Randy
712.50 Alters, Randy
712.50 Ambers Randy
712.50 Albers, Randy
712.50 Ambers, Randy
712.50 Albcrs Randy
712.50 Albert Randy
712.50 Albert Randy
712.50 Albers, Randy
712.50 Albers, Randy
712.50 Albers. Randy
712.50 Albers Randy
712.50 Albers. Randy
712.50 Albert. Randy
712.50 Albers, Randy

1

r~

g Igo
(D

o n :Ula
O M

<

lrudcDate Batch
u31:2003 2003021445
z/-8.'2003 2008031420
3/81/2003 2003041425
5/5;8003 200805271 I

5/31/2003 2003061033
6/30/2003 2003071434
7/31/2003 2.003081420
8/31/2003 2003091529
9/30/2003 2003102039

10/31/2003 20031 12007
11/30/2003 2003121708
12/31/2003 200401 1905
1/31/2.004 200402201 I
2/27/2004 2004032322
3/31/2004 2004041430
5/12/2004 2004052106
5/31/2004 2004061522
6/30/2004 2004071428
8/9/2004 2004081903
9/1/2004 2004092105

9/30/2004 2004101534
10/31/2004 2004111515
11/30/2004 2004122107

1/5/2005 200501 1319
2/14/2005 2005021506
3/8/2005 2005032106
4/8/2005 2005041538
5/8/2005 2005051339
6/2/2005 2005061402

6/28/2005 2005071302
7/29/2005 2005081201
9/1/2005 2005091342

9/22/2005 2005102619
10/31/2005 20051 l 1502
11/3012005 2005121331

1/1/2006 200601 1903
2/1 i2006 2006021338
3/1/2006 2006031528
4/1/2006 2006042026
5/1/2006 2006051526
6/6/2006 2006061536
7/1/2006 2006071819
g/I'2006 2006081505
9'U2006 2006092508

101l 1/2006 2006101808
11/1/2006 20061 121 17
12/1/2006 >006122227
1/1/2007 200701 1246

1/31/2007 2007022210
3/1/2007 2007032012
4/1/2007 2007041805
5!8/2007 2007051536

Sponsor
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC l

i
wnn1 °hA"lhA I : I <

Concession
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
150.00
750.00
750.00
150.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
150.00
150.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
750.00
774.00
774.00
774.00
774.00
774 .00

712.50 Albers, Randy
712.50 Albers, Randy
712.50 Albert Randy
712.50 Albert, Randy
712.50 Albert, Randy
712.50 Alters, Randy
712.50 Ambers, Randy
712.50 Albert, Randy
712.50 Albert. Randy
712.50 Albert. Randy
712.50 Albcrs, Randy
712.50 Albcrs, Randy
712.50 Albcrs, Randy
712.50 Albcrs, Randy
712.50 Albcrs, Randy
712.50 Albcrs, Randy
712.50 Albcrs Randy
712.50 Albcrs, Randy
712.50 Albcrs, Randy
712.50 Albers, Randy
712.50 Albert Randy
712.50 Albert, Randy
712.50 Albert. Randy
712.50 Alters Randy
712.50 Albert Randy
712.50 Albcrs Randy
712.50 Albert, Randy
785.30 Albert. Randy
735.80 Albert, Randy
785.30 Albert, Randy
735.30 Albcrs Randy
735.30 Alhcrs Randy



CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC
CONC

7/31/2007 20070821 12

9/1/2007 2007092522

10/1/2007 2007101513

I 1/1/2007 20071 12006

12/5/2007 2007121444

1/8/2008 200801 143 I

1!31/2008 2008021542

2/29/2008 2008032407

4/9/2008 2008041449

5/9/2008 2008052008

5/30/2008 2008061919

6/30./2008 2008071608

7/31/2008 2008081531

8/31/2008 2008091707

9/30/2008 2008102005

10/31/2008 20081 12131

11/30/2008 200812154 1

12/31/2008 200901272 l

2/13/2009 2009022526

735.30 Albcrs, Randy
655.50 Albert. Randy
703.95 Alters, Randy
703.95 Albcrs, Randy
703.95 Albert Randy
703.95 Albert, Randy
703.95 Albert. Randy
703.95 Alters, Randy
726.75 Alters Randy
703.95 Albert Randy
726.75 Alters. Randy
703.95 Albcrs, Randy
726.75 Albers, Randy
726.75 Albers Randy
703.95 Albcrs Randy
726.75 Albert, Randy
703.95 Albcrs. Randy
726.75 Albers Randy
726.75 Albers, Randy

0.00

774.00

690.00

741.00

74 1 .00

741 .00

741.00

741 .00

74 1 .00

765.00

741 .00

765.00

741 .00

765.00

765.00

741 .00

765.00

74 1.00

765.00

765.00

54,873.00 52,129.35
Total Records 75

ACC011528
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BATCII NUMBER

FUND COMPANY

INVESTMENT

CONCESSION

CHECK AMOUNT

¢1007083881

Q 9'\(I_@>§_¢>la_,

O. of
774 I (TC

77L( i OO
AMQUNT DUE CO

5H-QA.,<z.}5 ( 6.'>uz.,3
<8 $m*\9< ~3'uLLcl,~»~cl-
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'Ionic amount a6ovc represents tow totafcofnnzimbnsjhrn investnwn .r generated 59 <K¢ndjl.zl5crs #100-43.

311 iL¢n112cd6rca Jown 13 a.<_foWrws:
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l

The interest is calculated on a daily
basis, so your chock will vary each
month. Please call (928) 208-2610
with any questions. Thank You.
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*DNCORDIA FINANCE LTD. 17963CHECKNO.

SUNSET FINANCIALCheck Date:03/09/07

Amount Paid
774.00

VénQQr:sUnsET
Check Source: RE
Voucher Inv Date Due Date Invoice #
001198 03/09/07 03/09/07 2/28/07

Comments
2/28/07-SUNSET FINANCIAL

CHECK NUMBER: 17963 TOTAL
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FUND COMPANY

INVESTMENT
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02/ l 8/2009

SUNSFT FINANCIAL Month: January, 2009-'<»
Dear Gentlemen:

Concordia Finance is pleased to enclose a check for the custodial services for the transactions on
the dare indicated below.

Amount Custodian FeeTran Date Acct Number Investor Name

8255

3255

S255

01/31./2009 920-000170

01/31/2009 920-000157

Ol/31./2009 920-000216

FERRIS-SPENCE, BONNI

FOUTZ TRUST

PIERCE WILLIAM A. &

$2,038.35
$2,038.35
$7,038.35

S765The check is for the total amount of the custodian fees.

If further information is needed regarding this report, please call ire at _

Thank you for your services.

Christopher Crowder

President

ACC011535
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35723"ONCORDIA FINANCE LTD. CHECK no.

LCnecx Date:02/13/C

moon al
765.00

Comments
CUSTODIAL FEES

Vendor:SUNSET
_Check Source: RE
Voucher Inv Date Due DateInvolce
010627 01/31/09 01/31/09 JAN 2009

P. 3
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CONCORDIA
FINANCE

ftIV

INVESTING I Tl{ANSl'0l{TATl(lN

October 30, 2000

A ddrc'.vs:
S o / : s e i  F i n a n c i a l

To Whom It.May Concern: 4;

(4;
Enclosed is a Concordia Finance Company Fnzders Fee cheek for Rana[)v

u .

FI
:

L l
_ \

4 n.

1Q.i
.4 leers. Any questions please feelfree to eonfaet El/1ieSIein or Tanya CompOs ml

t

...
(909) 483-8101 between the hours of 9:00am-5:00pm PST, Iilonday-Frida_r.

Tlzonk-you,
.  / /

FI

LQ ` .

.r1/i Slain
Cone rdia 'inf nee Conga/lv
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CONCURDIA
FINANCE

TRANSPQRTATIQNInI NVESTING
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3ONCORDlA FINANCE LTD.
.
I

0.00

SUNSET

C.F 010903 Jan 9 03

CHECKNO. 05203

Jan 9 03

750.00

SUNSET FINANCIAL

750 00

750.000.00750.00

l

I
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Page 2 of 4Printer friendly

Sent: Wednesday, August 11, 2010 12:18 PM

To; Evans, Brett

Subject: FW; Concordia Funding I - Term Sheet 8< Info Memo

Importance: High

Here is some info on Concordia a used semi-tractor financer_ I think I mentioned.

Take a look and see if its something you would want to pursue and let me know. Mick has
talked with them and I told him I was going to turn it over to you. He concurred with me and
that that you might be the best to call them, as you guys have tag teamed others before

Kim Kirk ran

~----Original Message-----

F r o m:  A r me r  J .  D e k me j i a n  [ ma i l t o : a j d i n c @ -

Sent: Monday, July 26, 2010 4:48 PM

To: Kirk ran, Kim

Cc: 'Kevin Lam', 'Chris Crowder'

Subject: Concordia Funding I - Term Sheet gr Info Memo

Importance: High

Kim;

Randy requested that we forward the following information to you.

Should you have any questions, require additional information and /or would like to discuss
this investment opportunity, please do not hesitate to contact us.

ACC011545
BERSCH
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Regards,

Armen J. Dekmejian

Concordia Financier

eajdinc

@

~----Original Message-----

From: Armer J. Dekmejian [mailtozajdinc

Sent: Wednesday, July 14, 2010 9:45 PM

To: 'randy@albersfinancial.com', 'rjalbers@Q
Cc: 'Kevin Lam', 'Robert Tam', 'Arman J. Dekmejian', 'Chris Crowder'

Subject: Concordia Funding I - Term Sheet & Info Memo

Importance: High

Randy,

Attached for your review are the following:

1) Updated Term Sheet for the Concordia Funding I LLC 9% Secured Note offering.

2) Summary Information Memorandum

Should you have any questions, please do not hesitate to contact Chris, Kevin or myself.

Regards,
ACC011546

BERSCH
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Arman J. Dekmejian

ajdinc@

Chris Crowder

_
-

_

Kevin Lam

_

l

l

ACC011547
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I--- --, i -From: "Kirk man. Kim" <kkirkman@kclife.com>

To:
I

I
i

"Evans, Brett" <bevans@pac-point.com>

2010-09-21 13:46250

RE: Concordia Funding I - Term Sheet & Updated Info Memo

ii
I

I  Da te :
i i

s u b j e c t :

I like tail, not trails. Next week work?

~----Original Message----~

From: Evans, Brett [mailto:bevans@ pac-point.com]

Sent: Tuesday, September 21, 2010 12:41 PM

To: Kirk ran, Kim

Subject: RE: Concordia Funding I - Term Sheet 8< Updated Info Memo

I think I agree. I haven't even gotten in to the structure - this was

their presentation. I wanted to see a bit more background on thecompany

first.

Don't worry, I remember you don't like the trail. Let's discuss at your

convenience.

Sincerely,

Brett Evans

President

Pacific Point Securities, LLC
ACC011548

BERSCH
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Office

Eu

Member FIrmA/SIPC

---~-Original Message-----

From: Kirk ran, Kim [mailto:kkirkman@kclife.com]

Sent: Monday, September 20, 2010 12:28 PM

To: Evans, Brett

Subject: RE: Concordia Funding I - Term Sheet 8< Updated Info Memo

You know I was thinking, that 5% should go to client anyway to get them

up to a 18.5% return. This is a subprime deal and investor deserves the

higher yield on that type of credit.

To: 'Evans Brett';

-----Original Message-~---

From: Arman J. Dekmejian [mailto:ajdinc

Sent: Wednesday, September 15, 2010 4:27 PM

Kirk ran Kim

Cc: 'Kevin Lam', 'Chris'; Armen J. Dekmejian'

Subject: Concordia Funding I - Term Sheet 8. Updated Info Memo
ACC011549

BERSCH



Page 3 of 7Printer friendly

Brett,

We apologize for the delay in getting you the supplemental information

your

had requested.

Our information memorandum has been updated substantially, including a

detailed overview of our servicing operations and an overview of

historical

delinquency and default rates as well as a summary of Concordia Fundings

l

projections.

in addition, we have attached an updated term sheet reflecting your

comments. Specifically, we have reduced the servicing fee form 6% to

5.5%

with an 80% (investor) -20% (Concordia) profit participation. For a

$7.5mm

funding, we project an ERR of approximately 13.5%.

Tomorrow we will forward to you our detailed historical and projected

financial statements for Concordia Finance as well as detailed

projections

for Concordia Funding I.

ACC011550
BERSCH
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Best regards,

Armer Dekmejian

-~~--Original Message-----

From: Evans, Brett [mailto:bevans@pac-point.com]

Sent: Friday, August 13, 2010 10:33 AM

To: Kirk ran, Kim, ajdinc@-

Subject: RE: Concordia Funding I - Term Sheet 8 Info Memo

Armer -
l

It was a pleasure talking to you on the phone. Very interesting product.

I look forward to receiving Corcordia's financial statements,

projections on

NewCo/Concordia Funding and other information we discussed, including a

potential cost associated with the servicing fee. l

l

Sincerely,

Brett Fvans
ACC011551

HERSCHPresident
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Pacific Point Securities, LLC

office

ell

0
- C

Member FINRA/SIPC

-----Original Message-----

From: Kirk ran, Kim [mai lto:kkirkman@kcli fe.com]

Sent: Wednesday, August 11, 2010 12:18 PM

To: Evans, Brett

Subject: FW: Concordia Funding I - Teml Sheet 8. info Memo

Importance: High

Here is some info on Concordia a used semi-tractor financer, I think I

mentioned.

Kim Kirk ran

@

-----Original Message---~

From: Armen J. Dekmejian [mai ltorajdinc

Sent: Monday July 26, 2010 4:48 PM

To: Kirk ran, Kim

Cc; 'Kevin Lam', 'Chris Crowder' ACC011552
BERSCH

ISubject: Concordia Funding - Term Sheet 8< Info Memo
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Importance: High

Kim ;

Randy requested that we forward the following information to you.

Should you have any questions, require addit ional information and /or

would

like to discuss this investment opportunity, please do not hesitate to

contact us.

Regards,

Armen J. Dekmejian

Concordia Financier

@ajdinc

-----Original Message-----

F r o m :  A r m e n  J .  D e k m e j i a n  [ m a i l t o : a j d i n c @ _

Sent: W ednesday July  14, 2010 9:45 PM

GTo: 'randy@albersfinancial.com'; 'rjalbers

Cc: 'Kevin Lam'; 'Robert Tam'; 'Armen J. Dekmejian'; 'Chris Crowder'

Subject:  Concordia Funding l - Term Sheet 8 Info Memo ACC011553
BERSCH

Importance: High
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Printer fricndly Page 7 of 7

Randy;

Attached for your review are the following:

1) Updated Term Sheet for the Concordia Funding I. LLC 9% Secured Note

offering.

2) Summary Information Memorandum

Should you have any questions, please do not hesitate to contact Chris,

Kevin or myself.

Regards,

Armer J. Dekmejian

eajdinc

Chris Crowder

Kevin Lam

_

_

ACC011554
BERSCH
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Concordia Funding I, LLC
up to 10,000 Units

Consisting of up to $10,000,000 9% Secured Notes
and 10,000 Shares

Summary of Terms
(for discussion purposes only)

Issuer: Concordia Funding I, LLC

Securities Offered: Up to 10,000 Units of (a) $10,000,000 Principal
amount of Secured Notes ("Secured Notes") of
Concordia Funding I, LLC and 10,000 shares of
Concordia Funding I, LLC to accredited investors.

Concordia I, LLC A separate corporate entity used only to acquire and
hold the Conditional Installment Sales Contracts
("Salcs Contracts") originated and serviced by
Concordia Finance, Inc.

Investment Purpose: Concordia Finance, Inc. ("Concordia") intends to use
the net proceeds to purchase class 8 truck Sales
Contracts. Investments will be made in qualified
Sales Contracts originated by Concordia.

Sales Contracts are purchased from Concordia's long
established nationwide network of truck dealers.

Sales Contracts typically have a maturity of 36 months
from issuance, pay a monthly interest and are secured
with a first priority lien on the truck.

Investment Rctums: a) Investors will receive monthly income interest
returns equal to an annual rate of approximately 90/0.
Lu) Investors will also receive an annual profit
participation of 90% (after payout of operating
expenses i.el servicing, recovery, origination, custodial
fees and investor interest). Concordia Funding I LLC
will commence annual profit distributions during year
tluee.

Unit Target ERR is approximately 13.500/0.

Drawdown Period. To be determined

ACC011555
BERSCH
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I<:rn1: Two~year oNginatiou term plus three-year maturation
period (total five years). The portfolio of Eligible
Contracts will generally consist of a diversified pool
of sub-prime ("C" paper) and prime ("B" paper )
Conditional Installment Sales Contracts (which
finance the purchase of pre-owned Class S mocks).
The weightedmverage FICO score to approximately
600 and weighted-average maturity of approximately
24 rondos.

Security Interest: Concordia Funding I, LLC Secured Notes will be
secured, on a East priority basis, by all rights, Ade, and
interest in a pool of Sales Contract on pre-owned
Class 8 trucks.

Originator Concordia Finance, Inc. ("Concordia") Concordia is
a specialty servicing company that provides funding
for purchasers (the "Borrowers") of pre-owned Class
8 trucks (otherwise known as "heavy", "big-rig", or
"18 wheeler" trucks.).

Primary Servicer: Concordia will enter into an origination and servicing
agreement with Concordia Funding I to originate and
service the Sales Contracts. Concordia will be paid an
origination fee and monthly servicing fee on the Sales
Contract.

CUS[OdlaHZ Concordia and Concordia Funding I will enter into a
Custodial Agreement to rnaintdn and hold all
documents and tides relating to the Sales Contract for
purposes of administration.

Sunset Sales Commission: 7% of gross offering proceeds (5% at closing with
0.5% annual trailer for 4 years).

2% of gross offering proceeds at closing.Due Diligence, Organization and:
Offering Expenses

Transfers, Redemption: No investor may sell, assign, pledge, or transfer any of
the Secured Notes without prior written consent of
Concordia Funding I, LLC. Investors have Limited
right to have dieir Secured Notes redeemed or
prepaid by Concordia Funding I, LLC. An
investment in the Senior Notes should be considered
illiquid.

ACC011556
BERSCH
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Subject to restrictions and discount, Senior
Noteholders will have a limited right to have their
Senior Notes redeemed or prepaid by Concordia
Funding I, LLC.

Reporting: Concordia Funding I, LLC will provide unaudited
monthly statement of their purchased Sales Contracts
and annual audited financial statements.

Investor: Qualified investor must be an Accredited Investor as
defined by Rule 501(a) of Regulation D under the
Securjtics Act of 1933 ("1933 Act")

Tax Information: Income information is reported on a schedule K-1
and will be distributed to investors following the close
of each fiscal year (December 31").

Summary of Fund Operating Expenses

Servicing Fee: 6°/o per annum, payable Mont;hly to Concordia
(excludes recovery and repossession expenses)

Origination Fee: 1.5% of die principal balance of each Eligible
Receivable

Custodial Fee: 0.50% per annum, payable moodily to Custodian
(TBD).

ACC011557
BERSCH
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CONCORDIA FINANCE Co. LTD

CA- 5 -
SUMMERY INFORMATION MEMCRANDUM

FOR

CONCORDIA FUNDING I, LLC

JULY 2010
PRIVATE AND CONFIDENTIAL

I

ACC011558
BERSCH

The information set forth in this document is confidential business information of Concordia Finance
Co., Ltd and is provided in connection with a potential transaction between the company (and its
affiliates) and one or more accredited investors, within the meaning of applicable securities laws. This
document does not constitute an offer or a solicitation of an offer, for the sale of securities This
document has been prepared solely for information purposes and is subject to change without notice.
The company does not warrant the accuracy or completeness of the information contained herein.



ConcoRolA FINANCE Co. LTD

INTRODUCTION

Concordia Finance Co. Ltd ("Concordia") was established in Fontana California in 1994 as a specialty
finance company that focuses on the sub-prime pre-owned truck financing market. Concordia
provides funding to buyers ("Buyer" or "Borrower") of pre~owned Class 8 Trucks (otherwise known as
"heavy", "big-rig", or "18-wheeler" trucks) by purchasing retail sales installment contracts ("Contracts")
through its U.S. based dealer network. Concordia typically funds pre-owned Class 8 Trucks that are
typically three to six years old. Although the current U.S. market value for pre-owned Class 8 Trucks
is sizeable, the competition for financing of pre-owned trucks is highly fragmented and financially
limited. These characteristics combined with increasing demand for trucking services in markets
where Concordia operates, provides Concordia with an excellent opportunity to continue its growth
strategy profitably.

Presently, Concordia is active in over 25 States throughout the U.S. At year-end 2009, Concordia
was the industry leader of pre-owned truck financing in California, Illinois, Massachusetts, North
Carol ina and Georgia. Concordia's growth plans include uti l izing its close relationship with
Freightliner and other dealership networks throughout the U.S., as well as regional expansion in the
Mid-West and South-East Corridors.

CONCORDIA FUNDINGS I. LLC

Concordia Funding I, LLC, a special corporate entity will be formed to capitalize on the current and
emerging opportunities derived from the pre-owned truck financing industry. Concordia through
Concordia Funding I LLC, is currently seeking to raise up to $10 million in senior secured financing
("Senior Notes") to fund the opportunities in the pre-owned truck finance business over the next two
years. The proceeds from this effort will be used to purchase Contracts which will be domiciled in
Concordia Funding I, LLC ("Concordia Funding l"). Concordia Funding I allows for investors to
participate at reduced risk as the senior notes are fully secured by the diversified pool of contracts
purchased by the company.

BACKGROUND

Concordia Finance Co. Ltd. was formed in April of 1994, by Kenneth Crowder and Fred Wiseman.
The objective was and remains to provide financial opportunity to Independent Owner Operators of
used Big Rig trucks. The upper and middle tier funding opportunities of new Big Rig trucks were held
by well established companies such as GE Capital.

Concordia found a niche opportunity in the Sub-prime truck market. This market was fractured and in
need of a consistent point of service. Concordia established a single interest rate of 30% to all of its
customers. It also streamlined the approval process to communicate with the dealer.

Other companies maintained variable interest rates that left the dealer unable to forecast the monthly
payment to the customer. With Concordia's fixed rate this obstacle was removed. The fast approval
process of 24 hours increased the customer capture rate. Many companies would take 2-5 days for
approvals. Both of these in conjunction with dealer communication allowed Concordia to quickly
establish itself as an industry leader.

\
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Concordia services its own loan portfolios. It was decided to vertically integrate all finance related
elements into the company. This was done for both control and cost benefit. Concordia's primary
customers (borrowers) are of Latin American descent. Our underwriting and collections departments
are bilingual and trained in the culture of these customers. This allows Concordia to maintain a lower
delinquency rate than much of its competition.

The original goal was for Concordia to remain small and focused on the Southern California market.
This was expanded in 1999 to all of California, Oregon and Washington. During 2005, Christopher
Crowder the companys Chief Operating Officer began to take the company to states across the
country. This was done for two reasons. The first was to regionally diversify the portfolio. The
second was to satisfy demand from O.E.M. stores, namely Freightliner. This strategy was successful.
With the down turn in the economy negatively impacted the country as a whole although some
regions varied. The diversity helped control losses.

Today Concordia is poised to take advantage of a reemerging economy. The fact that we have
remained, for our dealer base, while our competition has left the industry gives us greater recognition
and status which we have not seen before. We are presented with a unique and timely opportunity to
catch a large and growing market that others will not see or understand.

EXPECTED GROWTH

Concordia's long-term growth will be driven by steady rebound in truck driver demand and trucking
demand from local, regional and national markets. In its existing markets, Concordia will experience
growth at rates greater than the trucking industry in general as Concordia continues to capture market
share in port and railhead regions. The driving force supporting Concordia's nationwide growth over
the next two years will be the growth in truck driver and trucking demand as well as new market
penetration.

Truck Driver Demand - National Growth

The projected strong growth of the trucking industry and the need for drivers provides Concordia and
Concordia Funding I investors a great opportunity. In the chart below from the Bureau of Labor
Statistics, the number of truck drivers is expected to increase 18.6% over 2008 numbers by 2018,
outpacing the projected growth in all occupations of only 10.3% over that same period.

Note: Total, all occupation is presented for comparison purposes.

2008

Occupation
Percent

Percent of
Industry

Employment (in
thousands)

Projected 2018

Employment (in Percent of
thousands) Industry

Change, 2008-2018

Number (in
thousands)

100.00976.8 100.00 100.6 10.31077.4
Total all
occupations

584.8 59.87 693.6 64.38 108.8 18.6

Truck drivers

heavy and tractor~

trailer
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Growth in the trucktransportation and warehousing industry reflects ups and downs in the national
economy. Job opportunities are expected to be favorable for truck drivers and diesel service
technicians. www.bls.gov

Freight Shipments - National Growth

in highway freight shipments throughout the United
Highway freight shipments account for approximately 75% of total domestic freight shipments. The
growth States is projected to increase from its
record lows seen in 2009. ACT Research's June 2010 Commercial vehicle Outlook projects
nationwide Class 8 production to increase 60% over the next 2 years to correspond with the demand
for freight.

ACT U.S. Freight Composite
Year Over Year
Q1'96 - Q4'11
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CLASS 8 TRUCK DEMAND

Demand of New Class 8 Trucks

Demand of new Class 8 Trucks is evidenced by Class 8 retail sales. As seen in the following chart,
retail sales of new Class 8 Trucks are also cyclical and are dependent on the economy as well.
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N.A. Class 8 Retail Sales
20022015
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The steady rise in expected demand from 2010 through 2013 allows Concordia to exploit market
supply / demand imbalances. In addition to the Class 8 sales and production forecasts, ACT Research
also points to a need for the financing services Concordia provides.

'Credit availability and financing for used trucks continue to be an issue, but lenders wife
follow the money so to speak. "

"it is no surprise that there are fewer finance companies than there were two years ago,
and the finance sources are being more selective about whom they finance. Now we are
hearing that even lenders that are still in business are not writing any new loans a
potential death knell unless the practice reverses itself soon. Part of the reason credit is
tight is that used truck sales have returned quicker than the ability of the existing finance
sources to raise capital. "

'Two new developments bode well for the industry. The thirst is the resumption of heels to
begin disposing of their own used equipment in favor of better results than wholesaling or
trading it in. Second many dealers are starting to go out and buy used trucks. Dealers
are seeing increased used truck demand and know they do not ha ve enough used trucks
in inventory or anticipated trade ins to meet demand. Some dealers who have not
stocked used trucks for over two years are starting to stock used trucks again. " ACT
Research Co. LLC 2010

Concordia will seize upon these trends early and it is Concordia's strategic objective to utilize its
reputation and understanding of dealers, the industry,and customers to be the first responder to the
financing needs of this truck industry upturn

l

Demand for Pre-owned Class 8 Trucks

The macroeconomic factors that support demand for new Class 8 Trucks also applies to demand for
pre-owned Class 8 Trucks. In addition, strong demand for pre-owned Class 8 Trucks will continue

ACC011562
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due to their price to value relationship relative to new trucks. New Class 8 Trucks cost on average
$125,000. however, a five year old truck with 500,000 miles will have a base cost approximately
$30,000, and if maintained correctly, can serve the same purpose as a new vehicle. The useful life of
Class 8 Trucks has been increasing over the last decade.

Current Class 8 Truck production runs are designed to have a useful life of up to 1.5 million miles,
while trucks manufactured five years ago had a useful life of approximately 1.1 million miles. Since
large fleets typically replace used trucks having between 350,000 and 500000 miles of use these
Class 8 Trucks still have many useful years prior to a major overhaul.

Other factors that have increased demand for pre-owned Class 8 Trucks are that certain fleets and
owners want to avoid buying new Class 8 Trucks, those trucks whose engines have been modified to
meet the stricter emissions regulations. As a result, pre-owned Class 8 Trucks are increasing in value
as regulatory challenges such as stricter diesel emission laws (2007) make newer trucks more
expensive and costlier to operate

CLASS 8 TRUCK SUPPLY

Supply of New Class 8 Trucks

New Class 8 Truck production is cyclical due to over/under production of trucks and demand. The
following chart shows historical and projected Class 8 Truck production since 1998 through 2015.
The cyclical nature of Class 8 Truck production is evident and largely dependent on numerous
economic factors. Production in many ways mirrors the economy as manufacturers produce more
trucks as the economy, market, and regulations dictate. This is evident with a double hit over the next
few years in that the economy is improving and there is a final EPA spec engine that has been
delivered and trucking companies will be using that engine as their fleets' age.

N.A. Class 8 Production
1998~2015
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i

The belowThe following charts are from ACT Research's June 2010 Commercial Vehicle Outlook.
chart shows the retail sales and production actual and forecast for 2009 through 2011.

'NORTH AMERlgAN CLASS8 TRUCK SALESAND PRODUCTION OUTLOOK: ;

201120102009
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Supply of Pre-Owned Class 8

The supply of pre-owned Class 8 Trucks is directly tied to new truck production and sales. Production
is a function of shipping demand and is dependent on the state Of the national and regional
economies. The total supply of pre owned Class 8 Trucks can be derived from the summation of all
new Class 8 Trucks built in the past decade less the number of Class 8 Trucks which are exported,
involved in accidents (beyond repair), scrapped for metal. Approximately 12% of Class 8 Trucks are
lost each year due to traffic accidents and to trucks that are scrapped, with another 3% to 4%
exported. Therefore, the supply of Class 8 Trucks decreases by approximately 15% to 16% per
annum. Based on historical data and trends, the useful life of a Class 8 Truck is approximately 11
years to 12 years after which the truck is used as scrap or spare parts (some Class 8 Trucks over 12
years are still in use today).

. AVERAGE AGE:
U.S. Class 8 Active Population

1979 -2015
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Average truck age has been increasing over the past few years as the recession dampened demand,
however, it is expected to decrease to a more normalized level as new trucks enter the population.
Concordia's target age for a truck to finance is 3 to 6 years of age This allows us to stay comfortably
within the average age of a truck and get the widest sample of pricing.

U.S. CI. 8 ACTIVE STOCK SCRAPPAGE
1990 - 2015
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Here we see a steady increase in the disposal of used trucks. Much of this comes from planned
obsolescence and the Regulatory actions of California. (California comprises 10% of the industry).

STRENGTHS

1) Long Established Player in the Pre-Owned Financing Industry

Concordia has been in the used Big Rig financing industry for 16 years. In that time it has gone
through many economic cycles. The ability to do this has generated the recognition of stability and
adaptability. This is seen in both our dealer and investor base.

Dealers put greater trust in Concordia being there consistently in both funding and product. This
allows us to maintain deal flow in all economic environments. This ability is also carried by word of
mouth to dealers unknown to Concordia thus generating yet more deal flow.

2) Experienced Management Team

The leadership team at Concordia has over 75 years collectively of financing experience. Mr.
Crowder's tenure with the company has been for 11 years. He has overseen two recessions and one
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economic boom. His defensive strategies have allowed Concordia to survive where other competitors
have not. (Please see professional qualifications of executive team for additional information.)

3) Well Established Dealer Network and Deal Sourcing Channels

Concordia has always maintained strong communication with its dealer base. When the company
began to service the O.E.M. dealers it recognized a difference in their needs. With the company
being small it was able to adapt quickly. This led to demand from the O.E.M. dealers for our product.
It was recognized in 2003 that Concordia could branch out nationally solely through word of mouth
exposure. Freightliner led Concordia into new markets. That alliance coupled with name recognition,
generated further expansion to 25 states.

4) Experienced Servicing Operations

With such a varied customer base it is vital to have and maintain a strong servicing department. Our
collections managers have over 25 years of industry experience. .

Concordia took the approach that its customers are more than just a source of payment. We have our
managers and staff watch for and evaluate and adapt to the changes within the trucking industry.
This allows them to communicate on a more personable level with the customer resulting in lower
delinquency rates than similar industries.

5) Experienced and Adaptable Underwriting Standards

Every industry was caught off guard with the current economic downturn. Concordia was no different.
It had to adapt. The primary defense for the company and investors is the underwriting. As the scope
of what was happening became clearer, changes to our underwriting process quickly went into place.
These changes have produced a portfolio with stellar performance.

RISKS

1) Potential Macroeconomic Risks

As with every investment there are risks involved. In recent years Concordia has seen three major
factors hit simultaneously. It is inevitable that the trucking industry is tied to the Economy. Virtually
everything that is in this country has spent some time moving on a truck. Simple logic dictates that in
a thriving Economy the industry booms the converse is also true.

2) Potential Escalating Fuel Costs

In addition to the slowing Economy we were also hit with extraordinarily high fuel pricing. The fuel
costs quickly outpaced haul pricing. This led to manyldrivers seeing only a break even on a haul at
best.

3) Increased Competition between Owner OperatorS

The competition between Owner Operators in a tighteNing Economy becomes fierce. This leads to a
pricing war that is a loosing situation for all involved. Not only does the driver's income suffer, but the
industry as a whole becomes falsely undervalued.

ACC011566
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This perfect storm hit the industry as well as the rest of the nation. The trucking industry feels effects
6 to Q months before the rest of the country. This combination led to a large shake out of companies
and Owner Operators as well. In recognizing the slide Concordia was able to make adjustments that
are showing strong improvements for the current and future projections of portfolio performance.
There is also a slow recovery developing in the economy. Demand is up for drivers. Projections
show that sales are expected to increase steadily over the next three years. They will then begin to
decrease slightly returning to normal levels.

4) Consolidation in its Market Niche

Due to its size, Concordia is at risk of larger companies coming in and buying up the market. This
was seen when American General a division of AIG, and Equilease decided to buy our level of paper.

than ours did and neither of them isIn the end, their portfolios saw the same or worse results
operating in Concordia's space.

5) Changes in Regulation

In one example, Concordia has been hit with Financial Regulation issues. The state of Pennsylvania
changed the laws regarding maximum interest rate. As a result Concordia had to cease doing

.business in that state

Perhaps the most difficult challenge can be seen in California. New emission regulations are causing
used trucks to become obsolete on a graded aging scale. The issue with California is that there are 3
separate scales and 3 separate governing rules for each. The Pres ident  has  asked for a
consideration to change regulation across the country for trucks and cited California's program as a
good example. If this does happen, Concordia will be one of the few companies who will understand
the Underwriting practices that are needed to navigate the system.

CONTRACT LOSS HISTORY

Contract losses occur when a Borrower defaults on a contract and Concordia is unable to recover the
principal, interest, and certain fees of the contract upon the sale of the truck following repossession.
In general, the highest percentage of loss occurs in the first twelve months after a truck is funded.
Over the past two years Concordia has implemented operational initiatives, which significantly
reduced both Default and Delinquency rates. In latter part of 2008, the company modified its
underwriting process. As a result, the net-Ioan loss rates by year financed declined substantially, from
approximately 21 .4% for 2008 to 7.5% for 2009.

Annual Contract Loss Rates

~....l Net Loan Loss RateGross Sloan Loss Rate"=.iYear Funded
21.4%
7.5%

39.3%
14.0%

2008
2009

ACC011567
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CONCORDIA FUNDING I, LLC
FINANCIAL PROJECTIONS

The following projections assume that Concordia Funding I, LLC will issue $5 million principal amount
of Secured Notes.

Financial Summary
$5 Million Funding

Year end12/31

Revenue
2015

$27474
2014

$313.741
2012

$1775,497

2013
$1,123,124

2011
$1,036,994I

I
I Expenses

Q

0
25,000

0
14,955

0
4,517

60000

61,875
25,000

0
77,794
2,813

24,968
60000

450000
25000
40.500

326,156
25,000
42,488
60,000

375000
350000

90,000
192,411
20833
16,725
60,000

320,625
25000

0
230,833
16,354
53208
60,000

Senior Note Interest
Offering Fee/Sales Commission
Origination Fee .
Servicing Fee
Custodial Fee
Repo/Recovery Expenses .
Audit/Legal Expenses

Bad Debt Expense

Net IncomeBefore Distribution

179,871

626,484

60,213

24,813

113,351

424,028

11,507

(91,226)

273,682

(341657)

5,642,441
642,441

5,708,855
708,855

5,284,826
284,826

5,733,668
733688

oral Assets BeforeDistribution
oral Equity BeforeDistribution

4658343
(341 657)

04828,893 5,202867 339,6782,018642Net PurchasedContracts Pledged

16%
8%

16%
8%

16%
8%

Gross Loan Loss Rate
Net LoanLoss Rate

16%
8%

16%
8%

EXECUTIVE MANAGEMENT TEAM

Concordia Finance Co. Ltd. will be the manager of Concordia Funding I LLC. Concordia's role will
be to originate, underwrite and service the Contract portfolio including but not limited to issuing bills,
collecting payments, delinquency follow-up and repossession and monetization of truck inventory.

Chris Crowder- President I COO and Credit Committee Member

Mr. Crowder has been Chief Operating Officer of Concordia since 2001 and President since 2006.
Prior to joining Concordia in September 1999 Chris has held various Quality and Assurance Manager
and Lead positions in the interactive video game industry, including Expert Software (1999) Disney
Interactive (1996) and Activision (1995). Mr. Crowder holds a B.S. in Business Management from the
University of Phoenix (2005).

ACC011568
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Robert Tam - Inventory Manager/ Business Development and Credit Committee Member

Mr. Tam has been actively involved in various areas of credit and consumer finance, asset-backed
securitizations structured financirigs, financial guarantees and consulting for over twenty years. He
has been a consultant to Concordia for the past 7 years. He also currently serves as a Managing
Director of Arque Advisors, LLC and was previously a Managing Member of Equicare Capital, LLC, a
purchaser and servicer of distressed medical receivables. Prior to that he was Vice President at
Financial Security Assurance and a Management Consultant at Kenneth Leventhal 8 Co. Mr. Tam
holds a M.B.A. in Finance and Real Estate from USC's Marshall School of Business (1988) and a B.S.
from UC San Diego in Applied Mechanics and Engineering Sciences (1984).

Armer Dekmejian - Chief Financial Officer and Credit Committee Member

Mr. Dekmejian is co~founder and managing director of Pacific Financial Advisors, LLC, a corporate
finance advisory firm. Mr. Dekmejian has been actively involved in numerous financing transactions
focusing on early-stage, small cap and middle market companies for over twenty years. Prior to PFA,
Mr. Dekmejian was Senior Vice President at FamCo, an investment management company
specializing in private and public high yield bonds, stock and distressed/non-rated investments. Prior
to FamCo, Mr. Dekmejian was Vice President at Jefferies & Company, where he was involved in
public/private debt and equity financings and recapitalizations, and an Associate at Apollo Advisors,
LLP, where he managed $1.2 billion of public and private high yield bonds and distressed bond
investments. Mr. Dekmejian holds a M.B.A. in Finance and Accounting from USC's Marshall School
of Business (1988) and a B.A. in Political Science and a Certificate of Specialization in Middle East
Studies from the State University of New York at Binghamton's Harpur College (1983).

Kevin Lam - Underwriting Manager and Credit Committee Chairman

Mr. Lam is co-founder and managing director of Pacific Financial Advisors, LLC, a corporate finance
advisory firm. Mr. Lam has been actively involved in various areas of corporate financing, capital
raising and private equity for over twenty years. Mr. Lam's wi.de-ranging expertise in financings
consists of secured, mezzanine and private equity financings for both small and middle-market
companies. Prior to PFA, Mr. Lam has taken active roles, both as officer and director, in many
companies he has been affiliated with, both in North America and in the Asia Pacific Regions.
Previously, he was Senior Vice President at JAFCO, a where he was responsible for supervising over
50 private equity funded companies ($250 million of invested capital). Prior to that, Mr. Lam was Vice
President at Citicorp N.A., where he was involved in over 40 transactions, totaling approx. $10 billion
of syndicated senior and mezzanine debt financings for mergers and acquisitions, leverage buyouts
and restructuring transactions. Mr. Lam holds a M.B.A. in Finance and Accounting from USC's
Marshall School of Business (1988) and a B.S. in Biochemistry from the UCLA (1985).

l
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i"Kirk ran_ Kim" <kkirkman@kclife.com>

To: "Bryan S. Mick" <Bryan@mickandassociates.com>

2010-05-17 15:49:15

RE: Concordia FundSubject:

v ; ...-. .------.. ..-. -

1
i
I

9 Date:

E I
Whoa, boy Randy Ambers put all kinds of ideas in his head. SFS is not doing this.
I havent talked to Chris and wont have time till next week.

From: Bevan s. Mick [mailtozBryan@mickandassodates.com]
Sent: Monday, May 17, 2010 3:23 PM .
To: Chris Crowder
Cc: Arman J. Dekmejian; Kevin Lam
Subject: RE: Concordia Fund

Mr. Crowder, Arman, Kevin and I had a lengthy conversation about your business last Friday. I look forward to
receiving the information we discussed then can propose an engagement to get the review done for Sunset.
Thanks Bryan

P k

FW
Bryan S. Mick, Esq.

MICK & ASSOCIATES, P.C., LLO
11422 Miracle Hills Drive, Suite 401

a 68154

Direct
Main

ell
ax

brvan@.mickaf1dass°ciates40_m Email
mickar\dassodates.com Website
This communication, along with any attachments, is covered by federal and state law governing electronic communications
and may contain confidential and legally privileged information. If the reader of this message is not the intended recipient,
you are hereby notified that any dissemination, distribution, use or copying of this message is strictly prohibited. If you
have received this in error, please reply immediately to the sender and delete this message. Thank you.
Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS. we inform you that any U.S. tax
advice contained in this communication (including any attachments) is not intended or written to he used and cannot he used
for the purpose of(i) avoiding penalties under the lnlcrnal Revenue Code. or (ii) promoting, marketing or recommending to
another puny any mallcrs addressed herein.

From: Chris Crowder [mailto:chris@concordiafinance.com]
Sent:Thursday, May 13, 2010 4:25 PM
To: Bryan S. Mick
Cc: 'Armer J. Dekmejian', 'Kevin Lam
Subject: Concordia Fund

ACC011570
BERSCH

Hi Bryan.

My name is Christopher Crowder. lm the president of Concordia Finance. We have worked with Randy Albers
and to a smaller degree with Kim Kirk ran for the past ten years. We specialize in Big Rig financing After talking
with Randy about options in today's market he suggested that we contact you in order to present a viable fund for
Sunset Financial Services consideration. Please feel free to contact myself or my business development team.

I.\ . . I \ Z / . . . i . . ..-.....'....I.»~¢l..I.~.\Jl./l I | Q v 1 . . inn/vnu >



l'zulc 2 of 2l'l.intc1. lricndl}.

rChrusto he Crowder

Armen Dekmadian: Acting CFO

Kevin Lam
_

ACC011571
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From: "Kirk ran, Kim" <kkirkman@kclife.com>

To: bevans@pac-point.com

Date: . 2010-08-12 20:32:20

Subject: Re: Concordia Funding I - Term Sheet 8 Info Memo

Two reps but I can't take to the market.

---- Original Message

From: Evans, Brett [mailto:bevans@pac-point.com]

Sent: Thursday, August 12, 2010 08:12 PM

To: Kirk ran, Kim

Subject: RE: Concordia Funding I - Term Sheet & Info Memo

Thanks for the referral Kim. Are you interested?

Brett Evans

IPresident

Pacific Point Securities, LLC

Office

Cell

_

_

I
I

Member FIrmA/SIPC I

-----Original Message---~- ACC011572
BERSCH

From: Kirk man Kim [mailto:kkirkman@kclife.com]

10/8/20 I 7http://datacovc.kcli fe.ncL/'messages/printcrfriendly/47 la I 5 I /
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COMMISSIONERS

1

2

3

4
DOUG LITTLE Q Chairman

BOB STUMP
BOB BURNS
TOM FORESE
ANDY TOBIN

5

6

7
In the matter of:

8!
CONCORDIA FINANCING COMPANY,
LTD, a/k/a "CONCORDIA FINANCE,"

l

lER FINANCIAL & ADVISORY
SERVICES, L.L.C.,

s
I

3
I
I

. Zion

*"1;3'<'8°'&°k?°&°¥"'8'€>

rec W ams
DAVID JOHN WANZEK and LINDA
WANZEK, husband and wife,

- f " " '-  -

Y \\1.\\vlZ \\ *. W'

\

) DOCKET no. S-20906A-14-0063
)
)
) STIPULATION FOR ADMISSION OF
) CERTAIN SECURITIES DIVISION
) EXHIBITS
)
)
)
)
)
)
)
)
)
)
)

9

10

l l
12 LANCE MICHAEL BERSCH, and

13

14 Respondents.

15

16

17 The Securities Division ("Division") and Respondents Concordia Financing Company, Ltd.

18 ("Concordia"), ER Financial & Advisory Services, L.L.c. ("ER FinanciaJ"), Lance Michael Borsch

19 ("Mr. Bersch"), and Dawd John Wanzek and Linda Wanzek ("Mr. and Mrs. Wanzek") respectfully

20 submit this stipulation for the admission of the Division's exhibits which have the titles of "Sale of

2] Contracts", "Custodial Agreement", "First Amendment to Sale of Contracts" and "Second Amendment

22 to She of Contracts" as described below. Please note that the exhibit numbers with no description are

23 not covered by the stipulation.

24

25

26

A

EXHIBIT

l L:r- I
;10M11114
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Docket No. S-20906A-14-0063

1 Specifically, these exhibits include the following:

2 DescriptionExhibit
No.

3 : i t
s-24

5

Investment documents for the Suellen LeMay Living Trust I/20/2000:
a) Sale of Contracts dated 4/30/2002
b) cuswaiat Agreement dated 4/30/2002
c) First Amendment to Sade of Contracts (unsigned)
d) Second Amendment to Sale of Contracts6

7 S-3

8

9
S-4

10

l l
I

Investment documents for Suellen LeMan Living Trust l/20/2000:
a) Sale of Contracts dated 4/30/2002
b) Custodial Agreement dared 4/30/2002
c) Second Amendment to She of Contracts effective 12/1/201 I

lnvestmcnt documents for Veme and Andrea Singleton:
a) Sale of Contracts (undated)
b) Custodial Agreement (undated)
c) Second Amendment to Sale of Contracts effective 12/1/201 l

d) Sale of Contracts dated 10/24/2005

e) Custodial Agreement dated 10/24/2005

I

12

13 S-5

14

Investment documents for Vcme & Andrea Smgleton:
a) Sale of Contracts dated 10/24/2005
b) Custodial Agreement dated lOf24/2005
c) Second Amendment to Sale of Contracts effective 12/1/201 I

l

15 l
1

16

17

Investment documents for Singleton Revocable Trust 2/ I3/86:
a) Sale of Connects dated 5/7/2002
b) Custodial Agreement dated 5/7/2002
c) Second Amendment to Sale of Contracts effective 12/1/201 I

18
S-7

19

20

21

Investment documents for Singleton Revocable Trust 2/13/86:
a) Sale of Contracts dated 5/7/2002
b) Custodial Agreement dated 5/7/2002
c) Second Amendment to Sale of Contracts effective 12/1/201 l
d) Second Amendment to Sale of Contracts executed on l 1/1/2007 for Walter Singleton Decedent Trust

Investment documents for Paul Singleton:
a) Sale of Contracts dated 10/10/2005
b) Custodial Agreement dated 10/10/2005
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

22

23

24

25

26

Investment documents for Landon B. Phillipe Living Trust dated 6/1 l/9] :
a) Sale of Contracts dated 8/5/1999
b) Custodial Agreement dated 8/5/1999
c) First Amendment to Salc of Contracts effective 2/1 /2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

2



Docket No. S-20906A- 14-0063

1
Exhibit

No.

2

3

4

5

6

Investment documents for Landon B. Phillips Living Trust dated 6/11/91 :
a) Sale of Contracts dated 8/5/1999
b) Custodial Agreement dated 8/5/1999
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Wesley Luhr:
a) Sale of Contracts dated 5/11/2004
b) Custodial Agreement dated 5/11/2004
c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 I

7

_

H
S-12

8

9

10 S-13

12

13 ¢)

Investment documents for Wesley Lahr:
a) Sale of Contracts dated 5/11/2004
b) Custodial Agreement dated 5/11/2004
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sade of Contracts effective 12/1/201 l

Investment documents for William w. Pike and Jean A. Pike Trust:
8) Sale of Contracts dated 5/11/2004
b) Custodial Agreement dated 5/11/2004
c) First Amendment to Sale of Contracts previously executed on 3/1/2004
d) First Amendment to She of Contracts previously executed on 3/1/2004 for the William w. Pike

Living Trust dated July 26, 2010
Second Amendment to Sale of Contracts previously executed on 3/1/2004 for William W. arid Jean
A. Pike

14

15

16

I
I

17
I2
I

18 I

19 I
S-15

20

21

22

23

24 s-17

25

26

Investment documents for William w Pike and Jean A. Pike Trust:
a) Sale of Contracts dated 5/11/2004

b) Custodial Agreement dated 5/11/2004

c) First Amendment to Sale of Contracts previously executed on 3/1/2004 for the William W. Pike
Living Trust dated July 26, 2010 .

d) First Amendment to Sale of Contracts previously executed on 3/1/2004 for the William W. Pike
Living Trust dated July 26, 2010 . .

e) Second Amendment to Sale of Contracts previously executed on 3/1/2004 for William W. and Jean
A. Pike

Investment documents for Linda Tarrant:
a) Sale of Contracts dated 7/8/2004
b) Custodial Agreement dated 7/8/2004
c) First Amendment to Sale of Contracts ctTectivc 2/1/2009

Investment documents for Linda Tarrant:
a) Sale of Contracts dated 7/8/2004
b) Custodial Agreement dated 7/8/2004
c) First Amendment to Salc of Contracts effective 2/1/2009
d) Second Amendment to Sale ofCont1acts effective 12/1/201 I

Investment documents for Stephen P. Dennison:
a) Sale of Contracts dated 3/30/2000
b) Custodial Agreement dated 3/30/2000
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 l

3
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DescriptionExhibit
No.

H
S-20

S-2 l

S-22

S-23

S-24

;

I

1
l

i

Investment docmncnts for Theresa Patricola and Steven Patricola:
a) Sale of Contracts dated 4/1/2008

b) Custodial Agreement dated 4/1/2008

c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Cont:racts effective 12/1/201 I

Investment documents for Theresa Patricola and Steven Patricola:
a) Sale of Contracts dated 4/1/2008
b) Custodial Agreement dated 4/1/2008
c) First Amendment to Sale of Contracts effective 2/I/'2009

d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Samuel Nichols and Lea Rae Nichols:
a) First Amendment to Salc of Contracts executed on 1/23/2004

b) Second Amendment to Sale of Contracts executed on 1/23/2004

c) Signature page of Custodial Agreement signed Lea Rea Nichols Trustee

Investment documents for Nichols Family Tnnst dazed 12/15/2000:
a) Sale of Contracts dated 1/23/2004

b) Custodial Agreement dated 1/23/2004

c) First Amendment to Sade of Contracts previously exec red on 1/23/2004
d) Second Amendment to Sale of Contracts previously executed on 1/23/2004 by Samuel Nichols and

Lea Rae Nichols, trustees
Investment documents for McCullough Family Trust dated 5/I3/1988:
a) Sale of Contracts dated 8/28/2002
b) Custodial Agreement dated 8/28/2002

Investment documents for McCullough Family Trust dated 5/13/1988:
a) Sale of Contracts dated 8/28/2002

b> Custodial Agreement dated 8/28/2002

Investment documents for Donald T. and Kathy S. Hodel:
a) Sale of Contracts dated 10/6/1999

b) Custodial Agreement dated 10/6/1999

c) Sale of Contracts dated 10/19/200 l

d) Custodial Agreement dated 10/19/200 l

c) First Amendment to Sale of Contracts executed on 10/19/200 I

f) Second Amendment to Sale of Contracts executed on 10/19/200 l

g) Sale of Contracts dated 2/13/2004

h) Sale of Contracts dated 1/10/2005

i) Custodial Agreement dated 1/10/2005

j) First Amendment to Sale ofContlacts executed on I/lOf2005
k) Second Amendment to She of Contracts executed on I/lOf2005

S-25
1

E i
i

l

l

l

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Investment documents for Donald T. and Kathy S. Hodel:
=) Sale of Contracts d8l¢d 10/6/1999
b) Custodial Agreement dated 10/6/1999

c) Sale of Contracts dated 10/19/200 l

d) Custodial Agreement dated 10/19/200]

e) First Amendment to Sale of Contracts executed on 10/19/200 I
f) Second Amendment to Sale of Contracts executed on 10/19/200 I
g) Sale of Cannes dated 2/13/2004
h) Custodial Agreement dated 2/13/2004

z
:

!!
1
5

4
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Description
1

Exhibit
No.

2

3

S-264

5
I
i

6

7

8 S-27

9

10
I

11
S-28

12

S-29
13

14

15

16
S-30

17

18

i) Sale of Contracts dated 1/10/2005
j ) Custodial Agcement dated 1/10/2005
k) First Amendment to Sade of Contracts executed on 1/10/2005

1) Second Amendment to Sale of Contracts executed on I/I0/2005

Investment docmncnts for Lynn Caputo and Anthony J. Caputo:
a) Sale of Contracts dated I 1/10/2005

b) Custodial Agreement dated 11/10/2005

c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to She of Contracts executed on 11/10/2005
e) Second Amendment to Sale of Contracts executed on I/I9/2007
f ) Second Amendment to Sade of Contracts executed on I/l9/2007
g) Second Amendment to Say of Contracts executed on 2/2/2007

Investment documents for James Gayle and Lynn Caputo (Lorraine H. Gayle Revocable Trust dated
3/18/042

a) Sale of Contracts MM 1/19/2007

b) Custodial Agreement dated 1/19/2007

c) First Amendment to Sale of Contracts executed on 1/19/2007
d) First Amatdmcnt to Sale of Contracts executed on I/I9/2007
e) First Amendment to Sale of Contracts executed on I/19/2007

Investment documents for James S. and Harriet A. Gayle:
a) Second Amendment to Sale of Contracts executed on 2/2/2007

Investment documents or Rick and Beverly Stephen (Stephen Family Trust dated I/I9/93):
a) Sale of Contracts dated 9/17/2003
b) Custodial Agreement dated 9/17/2003
c) First Amendment to Sale of Contracts executed on 9/17/2003

d) Second Amendment to Sade of Contracts executed on 9/17/2003

e) First Amendment to Sade ofContmcts executed on 9/17/2003

t̀ ) Second Amendment to Sale of Contracts executed on 9/17/2003

Investment documents for William H and Barbara A. Shufilebotham Revocable Trust dated I/27/98:
a) Sale of Contracts dated 7/18/2008
b) Custodial Agreement dated 7/18/2008
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Signature page to Second Amendment to Sale of Contracts

19 S-3 I

S-32

S-33

S-34

20

21

22

23

24

25

26

Investment documents for Wilmont E. Wagner & Elaine Wagner Living Trust dated 12/7/1989:
a) Sale of Contracts dated 4/15/2008
b) Custodial Agreement dated 4/15/2008
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Wihnont E. Wagner & Elaine Wagner Living Trust dated 12/7/1989:
a) Sale of Contracts dated 4/15/2008
b) Custodial Agreement dated 4/ I 5/2008
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/2011

Investment documents for the CJE Living Toast dated 10/1/2007, (Carol Edmonds):
a) Sade ot'Contracts dated 5/30/2008

b) Custodial Agreement dated 5/30/2008

c) First Amendment to Sale of Contracts effective 2/1/2009

5
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Description
1

Exhibit
No.

d) Second Amendment to Sale of Contracts effective 12/1/201 l
2 _

S-35
3

4

Investment documents for the Robert F. Edmunds:
a) Sale of Contracts dated 12/15/2004

b) Custodial Agreement dated 12/15/2004

c) First Amendment to Sade of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

5

S-36
6

7

8
S-37

9

S-3810

l l

12
S-39

13

14

15 S-40

16

17 S-41

18

19

S-4220

21

22
S-43

23

24

S-4425

26

Investment document for Peter and Debra Foti:
a) Sale of Contracts dated 6/30/2008
b) Custodial Agreement dated 6/30/2008
c) First Amendment to Sade of Conttacts effective 2/1/2009
d) Second Amendment to Sale of Contracts eiTectivc 12/I/20] l

lnvcstlnent documents for Frank .l. Foti:
a) First Amendment to Sale of Contracts executed on 4/1/2005
b) Second Amendment to Sale of Contracts executed on 4/1/2005

Investment documents for Frank Foti:
a) Sale of Contracts dated 6/30/2008
b) Custodial Agreement dated 6/30/2008
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendmcnt to Sale of Contracts effective 12/1/201 l

Investment documents for Yvonne Foti:
a) Sale of Contracts dated 8/30/2006
b) Custodial Agreement dated 8/30/2006
c) First Amendment to Sale of Contracts effective 2/ I /2009
d) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for Brie Retirement Trust 26-0533505 (Archana Aliyar):
a) Sale of Contracts dated 6/15/2008
b) Custodial Agreement dated 6/15/2008
c) First Amendment to Sale of Contracts effective 2/1 /2009

Investment documents for John p. & Maricele Putnam:
a) Sale of Contracts dated 4/1/2000
b) Custodial Agreement dated 4/1/2000
c) First Amendment to Sale of Contracts effective 2/V2009
d) Sccond Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for John P. & Maricele M. Putnam:
a) Sale of Contracts dated 4/9/2004
b) Custodial Agreement dated 4/9/2004
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sade of Contracts effective 12/1/201 l

Investment documents for Susan J. Collins:
a) Sale of Contracts dated 4/20/2000
b) Custodial Agreement dated 4/20/2004
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Ronald and Gardes Collins:
a) Sale of Contracts dated 5/15/200 I
b) Custodial Agreement dated 5/15/200 l
c) First Amendment to Sale of Contracts effective 2/1/2009I

I

6

4
1

I
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l

Exhibit
No.

d) Second Amendment to Sale of Contracts for Gardcs Collins etfcctive 12/1/201 I
2 _

S-45
3

4

5
S-46

6

7

S-47
8

9

S-48

,
| 10

i
12

a
I

I
S-49

13

14
l

15 S-50

16
l

i

17

S-51
18

19

20
S-52

21

S-5322

23
S-54

24

25

S-5526

Investment documents for William and Barbara Anderson Charitable Trust:
a) Sale of Contracts dated 1/140003

b) Custodial Agreematt dated 1/14/2003

c) First Amendment to Sale ofComracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for William and Barbara Anderson:
a) Sale of Contracts dated 6/22/2004

b) Custodial Agreement dated 6/22/2004

c) First Amendment to Sale of Contracts effective 2/1 /2009

d) Second Amendment to Sale of Contracts effective 12/1/2011

Investment documents for Nancy Lynn Anderson Family Trust Dated 9/8/1999:
a) Sale of Contracts dated 6/7/2002

b) Custodial Agreement dated 6/17/2002

c) Second Amendment to Salc of Contracts effective 12/1/201 l

Investment documents for the Mendenhall Family Trust Dated 3/21/2000:
a) Sale of Contracts dated 3/14/2003

b) Custodial Agreement dated 3/14/2003

c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sade ofContlacts effective 12/1/201 l

Investment documents for the Mendenhall Family Trust Dated 3/2 l/2000:
a) Sale of Contracts dated 7/15/2004

b) Custodial Agreement dated 7/15/2004

c) First Amendment to Sale of Contracts effective 2/1 /2009

d) Second Amendment to Sale of Contracts effective 12/1/2011

Investment documents for Gene and Linda Bronsart:
a) Sale of Contracts dated 9/1/2004

b) Custodial Agreement dated 9/1/2004

c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Ben D. Beaman:
a) Sale of Contracts dated 2/24/2004

b) Custodial Agreement dated 2/24/2004

c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Con\racts effective 12/1/201 I

Investment documents for the Donald J. Mills Trust and Ruth B Mills Trust dated 8/1/80:
a) Sale of Contracts dated 2/9/2004

b) Custodial Agreement dated 2/9/2004

Investment documents for the Newbury Trust:
a) First Amendment to Sale of Contracts executed on 2/9/2004

b) Second Amendment to Sale of Contracts executed on 2/9/2004

Investment documents for Darrell and Kathy Martin:
a) Sale of Contracts dated 2/17/2004

b) Custodial Agreement dated 2/17/2004

c) First Amendment to Sale of Contracts etfectivc 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for Lester Galst and Jo Black:
a) Undated Sale of Contracts for s50,000 with hand written note to add to the 12% contract

7
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Description
l

Exhibit
No.

2

3

S-564

5

I

i

i

6
S-57

78
8

g

t>) Sale of Contracts for $100,000 dated 2/5/200 I

c ) Custodial Agreematt dated 2/5/200 l

d) First Amendment to Sade of Contacts effective 2/1/2009
e) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Lester Galst and Jo Black:
a) Sale of Contracts for $100,000 dated 2/20/2004
b) Custodial Agreement dated 2/20/2004
c) First Amendment to Sale ofContracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for David Roth and Jan Marie Adams Trust:
a) Sale of Contracts dated 3/6/2004
b) Custodial Agreement dated 3/6/2004
c) First Amendment executed by David Roth only to 3/6/04 Sale of Contracts
d) Second Amendment to Sade of Contracts executed by David Roth
e) First Amendment to 3/6/2004 Sale of Contracts for Jan Marie Adams

10 S-58

11

12

13

14
S-59

Investment documents for the Marriott Family:
a) Sale of Contracts for $100,000 signed by Jilma Marriott on 3/22/2004
b) Custodial Agreement signed by Jilma Marriott on 3/22/2004
c) First Amendment to 3/22/2004 Sale of Contracts signed by Jilma Marriott
d) First Amendment to 3/22/2004 Sale of Contracts signed by Carmen Marriott
e) Second Amendment to 3/22/2004 Sale of Contracts with Jilma Marriott signed by Carmen Marriott,

trustee on behalf of Jilma Marriott
f) Second Amendment to 3/22/2004 Sale otlContlacts with Carmen Marriott

Investment documents for Lindy Eppingcr:
a) First Amendment to 3/22/2004 Sale of Contracts effective 2/1/2009

15

16

17

18 W
S-6 I

19

20

2 1 S-62

22

23

S-63
24

25

Investment documents for Donald and Anita Herman:
a) Sale of Contracts dated 3/1/2004
b) Custodial Agreement dated 3/1/2004
c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Donna CWwell:
a) Sale of Contracts dated 3/15/2004

b) Custodial Agreement dated 3/15/2004

c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts e9ectivc 12/1/201 I

Investment documents for John and Darlene Lorscheider:
a) Sale of Contracts dated 4/12/2004

b) Custodial Agreement dared 4/12/2004

c) Fim Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Jack S. and Laura M. Lawton Family Trust l/26/96:
a) Sale of Contracts dated 4/ I 6/2004

b) Custodial Agreement dated 4/15/2004

c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/ I I20] I

26

I 8
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2

3 H
S-65

4

5

6

7 W
S-678

9

10

l l

12

13

14

15

S-70
16

17

S-7118

19

S~72
20

21

S-73

:
I
:

22

23

24

25 S-74

26

Investment documents for Mary Ann Lewis Revocable Tnxst 3/26/2003 and the Weiss Family Living Trust
dated Jan 1993:

a) Sale of Contracts dated 4/7/2004
b) Custodial Agreement dated 4/7/2004

Investment documents for Mary Ann Lewis:
a) Sale of Contracts dared 1/1/2005

b) Custodial Agreement dated 1/1/2005
c) First Amendment to the 1/1/2004 Sade at" Contracts effective 2/1/2009

d) Second Amendment to 1/1/2004 Sale of Contracts effective 12/1/201 I

investment documents for Gone Weiss:
a) Sale ofContracts dated 1/1/2005

b) Custodial Agreement dated 1/1/2005

Investment documents for the Weiss Family Living Trust 1/21/1993 (Patricia Weiss):
a) Sale of Contracts dated 5/10/2006

b) Custodial Agreement dated 5/10/2006
c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for David or Maridel Ridgeway:
a) Sale of Contracts dated 6/12/2002

b) Custodial Agreement dated 6/12/2002
c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for David or Maridce Ridgway:
a) Sale of Contracts dated 7/6/2003
b) Custodial Agreement dated 7/6/2003

c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for David or Maridel Ridgway:
a) Sale of Contracts dated 4/1/2005

b) First Amendment to Sale of Contracts effective 2/1/2009
c) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for Fred and Dori Grover:
a) Sale ofConuacts dated 8/13/2003

b) Custodial Agreement dated 8/13/2003
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Wanzek Family Tnnst (Dorothy Wanzek):
a) Sale of Contracts dated 4/1/1999
b) First Amendment to Sale of Contracts executed on 2/22/2000
c) Second Amendment to Sale of Contracts executed on 2/22/2000

d) Sale of Contracts dated 2/22/2000
e) Custodial Agreement daitcd 2/22/2000

Investment documents for Dorothy Wanzek:
a) First Amendment to Salc of Contracts executed on 8/1/2003
b) Second Amendment to Sade of Contracts executed on 2/22/2000

Investment documents for Vincent Wanzck (Dorothy Wanzek):
a) Sale of Contracts dated 8/1/2003

b) Custodial Agreement dated 8/1/'003

9
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No.
S-75

2

3

4

S-765

6

7
S-77

8

S-789

I
I

1 S-79
10

l l

12
1

i

13

14

15

I
16

17
S-8 l

18

S-82

19

20

21

S-83

Investment documents for Michael Borsch 8 trustee for the Jacob and Olga Schuringa Charitable
Remainder Trust dated 5/27/97:

a) Sale of Contracts dated 12/6/1999

b) Custodial Agreement dated 12/6/1999

c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale ofContracts effective 12/1/201 I

Investment documents for Campbell Family Trust (Robert and Norma Campbell):
a) Sale of Contracts dated 9/10/2003
b) Custodial Agreement dated 9/10/2003
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents Susan L. Ryen
a) Sale of Contracts dated 6/13/2002 for $50,000
b) Custodial Agreement dated 6/13/2002

Investment documents for Herbert or Susan Ryes
a) Sale ofContracts dated 10/230003 for $130,000
b) Custodial Agreement dated 10/23/2003

Investment documents for the Rycn Family Trust FBO Herbert D. Ryon or Susan L. Ryon:
a) Sale of Contracts dated 3/16/2006 for $130,000

b) Custodial Agreement dated 3/16/2006

c) Second Amendment to Sale of Contracts effective 12/1/2011 (0896)
Investment documents for the Ryen Family Trust FBO Herbert D. Rycn or Susan L. Ryen:
a) Sale of Contracts dated 3/16/2006 for $265,000
b) Custodial Agreement dated 3/16/2006
c) Sale of Contracts dated 3/16/2006 for $241,883.56
d) Custodial Agreement dated 3/16/2006
e) Signature page for First Amendment to Sale of Contracts (0859)
f) Signature page for First Amendment to Sale at Contracts (0890)
g) Second Amendment to Sale ofContlacts executed on 6/1/2002 (0859)
h) Second Amendment to Sale of Contracts executed on 8/1/2003 (0890)

Investment documents for William Roger Fosseen:
a) Sale of Contracts dated 5/22/2002
b) Custodial Agreement dated 5/22/2002
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contacts effective 12/1/201 l

lnvestmcnt documents for Roger and Monika Fosseen:
a) Sale of Contracts dated 10/20/2003
b) Custodial Agreement dated 10/20/2003
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Judith Hagar (Rollover IRA):
a) Sale of Contracts dated 12/ l7/2003
b) Custodial Agreement dated 12/17/2003
c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts etTcc\ive 12/1/2011

S-84

22

23

24

25

26

10
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Exhibit
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2

3
S-85

4

5

6

7

S-87
8

9

10

b) Custodial Agreement dated m9/2002

c) First Amendment to Sale of Contracts effective 2/1/2009

d) Signature page for Second Amendment to Sale of Contracts

Investment docmnents for Abner and Shirley Schultz
a) Sale of Contracts dated 7/19/2002

b) Custodial Agreement dated 7/19/2002

c) Signature page for First Amendment to Sale of Contracts

d) Signature page for Second Amendment to Sale of Contracts

Investment documents for James and Carolyn Benson:
a) Sale of Contracts dated 7/19/2002

b) Custodial Agreement dated 7/19/2002

c) Signature page for First Amendment to Say at' Contracts

d) Signature page for Second Amendment to Sale of Contracts

Investment documents for John M. Sanity:
a) Sale of Contracts dated 8/'20/2002

b) Custodial Mlgxeement dated 8/20/2002

c) First Amendment to Sale of Contracts

d) Second Amendment to Sale of Contracts

S~88
12

13

14

15

S-90

16

17

18

19

20

21

Investment documents for Sterling McCowan:
a) Sale of Contracts dated 11/1/2002

b) Custodial Agreement dated l 1/1/2002

c) Signature page for First Amendment to Sale of Contracts

d) Second Amendment to Sale of Contracts executed on 3/1/2003

Investment documents for Maureen Delulioz
a) Sale of Contracts dated l l/I8/2002

b) Custodial Agreement dated 11/18/2002

c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for Keith Rubens and Laura Lange:
a) Sale of Contracts dated 3/1/2003

b) Custodial Agreement dated 3/14003

c) First Amendment to Sale ofContmcts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for the Nolden Family Trust Dated 3/23/2003, Frederic and Judith Nolden, Trustees:
a) Sale of Contracts dated 3/26/2003

b.) Custodial Agreement dated 3/26/2003

c) First Amendment to Sale otlContracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/2011
22

E

S-92

S-93

S-94

23

24

25

26

Investment documents for the Joseph Trust:
a) Sale of Contracts dated 5/29/2002

b) Custodial Agreement dated 5/29/2002

c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents (for Joanna Pellet) for the benefit of Rosalie Desanto:

a) Sale of Contracts dated 5/23/2002

b) Custodial Agreement dated 5/23/2001

11
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S-95

2

3

4
S-96

5

6

7

S-978

9

10

11

12

13

14

15

16

17

18

19

S-102

;
;
r
ir 20

21

22

c) First Amendment to Sale of Contracts eKcctive 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Gale Dom f/k/a Gale Bare:
a) First Amendment to Sale of Contracts executed on 2/26/2002 (no signature page)
b) Second Amendment to Sale of Contracts effective 12/ u2o1 l

Investment documents for Robert Robinson or Sherry Robinson:
a) Sale of Contracts dated 6/19/2002
b) Custodial Agreement data 6/19/2002
c) First Amendment to Sale of Contracts executed on 6/19/2002
d) Second Amendment to Sale of Contracts executed on 6/190002
e) Amount page from Sale of Contracts with copies of checks for $I00,000 dated6/19/2002 and $79,000

dated I m6/2004
lnvesunent documents for Jack R Adams and Geraldine M Adams:

a) Say of Contracts dated 6/13/2002
b) Custodial Agreement dated 6/13/2002
c) First Amendment to Sale ofContxacts signed by Jeff Adams on behalf of lack Adams
d) Second Amendment to Sale of Contracts signed by Jeff Adams on behalf of Jack Adams

lnvcstment documents for Aldridge Family Trust Dated 9/20/2003 :
a) Sale of Contracts dated 4/5/2006
b) Custodial Agreement dated 4/5/2006
c) Second Amendment to Salc of Contracts effective 12/1/201 I

Investment documents for Michael and Lisa Carr:
a) Sade of Contracts dated 6/27/2006
b) First Amendment to Sale of Contracts effective 2/1/2009
c) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for Gerald R Englert:
a) Sale of Contracts dated 7/5/2006
b) Custodial Agreement dated 7/5/2006
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Gregory and Lori Bachmann:
a) Sale ofContracts dated 7/31/2006
b) Custodial Agreement dated 7/31/2006
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts eective 12/1/201 I

Investment documents for Peggy Reynolds:
a) Sale ofContlacts dated 9/3/2006 for $l00,000
b) Pages form Sade of Contracts dated 9/3/2006 for $200,000
c) Custodial Agreement dated 9/3/2006
d) First Amendment to Sale of Contracts effective 211/2009
e) Second Amendment to Sale of Contracts effective 12/1/2011

23

W
W
W
W

S-l03

s-10424

25

26

Investment documents for Jack and Marjorie Guest Charitable Remainder Trust:
a) Sale of Contracts dated 12/18/2000
b) Custodial Agreement dated 12/18/2000
c) First Amendment to Sale ofContxacts effective 2/18009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

12
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S-107

4

5

6

7

8

9

I 10

9

W
l l s-110

12

13

s-11114

15I

Investment documents for John Norton:
a) Sale of Contracts dated I 1/16/2005
b) Custodial Agreement dated 11/16/2005
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Philip Hatch:
a) Sale of Contracts dated 12/1 /2005
b) Custodial Agreement dated 12/1/2005
c) First Amendment to Sale of Contracts eifeaive 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Bryan N and Kandy L Peters:
a) Sade of Contracts dated 12/5/2005
b) Custodial Agreement dated 12/5/2005
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for Ray L Piles and Lisa R Fuhrman Living Trust 9/1 I2004:
a) Sale of Contracts dated 11058005
b) Custodial Agreement dated 11/25/2005
c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Hospice of Havasu Inc.:
a) Sale of Contracts dated 12/1/2005

b) Custodial Agreement dated 12/1/2005

c) First Amendment to Sale of Contracts etfectivc 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201116

17

s-112

S-l 13

18

19

20

21
S-114

22

23

24

25

26

Investment documents for Kristine B Farmer and Gregory W Farmer:
a) Sale of Contracts dated 12/17/2006

b) Pages 60m Sale of Contracts dated 12/17/2006

c) Pages from Sale of Contracts dated 12/17/2006

d) Custodial Agreement dated 2/17/2006

e) First Amendment to Sale of Contracts effective 2/1/2009
f ) First Amendment to Sale of Contracts effective 2/1/2009
g) First Amendment to Sale of Contracts effective 2/1/2009

Investment documents for Melvin L. Morgan Trust Dated 9/4/2002 1
a) Sale of Contracts dated 2/1/2006 for $90,000
b) Salc of Contracts dated 2/1/2006 for $60,000
c) Void Sale of Contracts dated 4/26/2004 for $75,000
d) Custodial Agreement dated 2/1/2006
c) Custodial Agreement dated 2/1/2006
0 Custodial Agreement dated 4/26/2004
g) Signature page to First Amendment to Sale of Contracts effective 2/1/2009
h) Signature page to First Amendment to Sale of Contracts effective 2/1/2009
i) Second Amendment to Sale of Contracts effective 12/1/201 l

13
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1
Exhibit

No. _
S-115

2

3

4

5

6

7

8

9
s-117

10

12

13

14

I

15

9 16

17

18

19I
3 S-120

l

1

l

S-121

20

21

22

23

24
S-122

25

26

Investment documents for Bonnie Ferris-Spence:
a) Sale of Contracts dated 5/7/2005
b) Sale of Contracts dated 3/7/2001
c) Custodial Agreement dated 3/7/200 l
d) Second Amendment to Sale of Contracts effective 12/1/201 l

ff)
f )
g) Custodial Agreement dated 3/7/200 I

Investment documents for Gary V. Wanzek:
a) Sale of Contracts dated 1/1/2000
b) Custodial Agreement dated 1/1/2000
c) First Amendment to She of Contracts effective 2/1/2009
d) Second Amendment to Sale ofConuacts effective l2/l/20] l

Investment documents for Me Richard or JoAnn Weaver Charitable Trust:
a) Sale of Contracts dated 8/4/2000
b) Custodial Agreement dated 8/4/2000
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Charles R Wilson:
a) Sale of Contracts dated 2/9/2000
b) Custodial Agreement datd 2/9/2000
c) First Amendment to Sale of Contracts effective 2/1/2009
d) First Amendment to Sale of Contracts effective 2/1/2009
e) Second Amendment to Sade of Contracts effective 12/1/201 l

Investment documents for Robert T and Antoinette R Holmes, (trustors of the Holmes Family Trust dated
ll/I /99):

a) Sale of Contracts for Robert T arid Antoinette R Holmes dated 4/23/1999
b) Custodial Agreement dated 4/23/1999
c) Sale of Contracts dated 3/1/2000
d) Custodial Agreement dated 3/1/2000
e) First Amendment to Sale of Contracts effective 2/1/2009
f ) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for Bruce Lichtcnberg:
a) Sale of Contracts dated 3/29/2000
b) Custodial Agreement dated 3/29/2000
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for William .I Neathery Family Living Trust 8/17/1993 (Kristoffer Bachmann):
a) Sale of Contracts dated 8/1/200 I
b) Custodial Agreement dated 8/l/200]
c) First Amendment to Sale of Compacts effective 2/1/2009
d) Second Amendment to Sale of Contracts elective 12/1/201 I

Investment documents for William Neathery and Margaret Bachmann-Neathery (Ashley Bachmann-
Neathery);

a) Sale of Contracts dated 7/20/200 l
b) Custodial Agreement dated 7/20/200 I
c) First Amendment to Sale of Contracts effective 2/1/2009

14
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Descnption
I

Exhibit
No.

d) Second Amendment to Sale ofComracts effective 12/1/201 l
2 -

S-123
3

4 S~l24

5

6

7 S-125

8

9

I S-12610

l l

S-12712

13

14
S-128

15

16

17 s-129

18

19

S-130
20

21

22
S-131

23

24

S-13225

26

Investment documents for Joanna Pellerito:
a) Sale of Contracts dated 1/4/2001
b) Custodial Agreement dated 1/4/2001

Investment documents for George Sicuranzo and Tina M Sicuranzo, trustees of the Sicuranzo Trust dated
7/16/1992:
a) Sale of Contracts dated 3/15/2001
b) Custodial Agreement dated 3/15/200 I
c) First Amendment to Sade of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Neil & Joyce Rudofsky:
a) Sale of Contracts dated II/I5/200 l
b) Custodial Agreement dated 11/15/2001
c) First Amendment to Sale ofContracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for Mark Prior:
a) Sale of Contracts dated 6/1/200 l
b) Custodial Agreement dated 6/1/200 I
c) Sccond Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Charles Poole (Carla Poole):
a) Sale of Contracts dated I 1/14/200 I
b) Custodial Agreement dated 11/14/200 I
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for the Thompson Family Trust dated 7/2/1991, Mae L. Thompson:
a) Sale of Contracts dated 4/9/200 l
b) Custodial Agreement dated 4/9/200 I
c) Signature page for First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 l

lnvcstment documents for the Chemo Revocable Trust, Peter Charo, Trustee:
a) Sale otlContracts dated 12/26/200 I
b) Custodial Agreement dated 12/26/200 I
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/2011

lnvesunem documents for I-litendra Chauhan and Mandel Power:
a) Sale of Contracts dated l 1/7/200 I
b) Custodial Agreement dated 11/7/200 I
c) First Amendment to Salc of Contracts effective 2/1/2009
d) Second Amendment to Sade of Contracts effective 12/1/2011

Investment documents for the Gleason Family Trust:
a) Sale of Contracts dated 3/12/2002
b) Custodial Agreement dated 3/12/2002
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Charles Buttke:
a) Sale of Contracts dated 5/21/1999
b) Custodial Agreement dated 5/2m999
c) First Amendment to Sale of Contracts effective 2/1/2009

15
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Description
l

Exhibit
No.

2 §
S-133

3

4

S-134
5

6

S-135
7

8

9

10
S-136

11

12

13

14 S-137

15

16

S-138
17

18

S-139
19

20

21

22

23

24

25

26

Investment documents for the Foutz Family Trust Dated I2/92:
a) Sale of Contracts dated 10/1/2000
b) Custodial Agreement dated 10/1/2000
c) First Amendment to Sale of Contracts effective 2/1/2009

Investment documents for Bradley Gardner Charitable Trust Dated 7/ I f200l :
a) She of Contracts dated 8/1/2001
b) Custodial Agreement dated 8/1/200 I
c) First Amendment to Salc of Contracts effective 2/1/2009

Investment documents for Jack Hatfield:
a) Sale of Contracts dated 8/29/2000 for $100,000
b) Custodial Agreement dated 8/29/2000
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sade of Contracts effective 12/1/201 l
c) Undated Sale of Contracts for the Estate of Marjorie Price Hatfield
f) Undated Custodial Agreement for the Estate of Marjorie Price Hatfield

Investment documents for Jill McClaran and Paula Bilbao:
a) Sale of Contracts dated 4/9/200 l
b) Custodial Agreement dated 4/9/200 l
c) First Amendment to Sale of Contracts for Jill McClaran
d) Second Amendment to Sale of Contracts for Jill McClaran
e) First Amendment to Sale of Contracts for Paula Balboa
I) Second Amendment to Sade of Contracts for Paula Bilboa

Investment documents for Jack and Susan Schmringa:
a) Sale of Contracts dated 2/18/1998
b) Custodial Agreement dated 2/18/1998

c) First Amendment to Sale of Connects effective 2/1 /2009
d) Second Amendment to Sale of Contracts effective 12/1/2011

Investment documents for Robert K Garst and Beverly R Garret Charitable Trust U/D/T dated 6/l4/99:
a) Sale of Contracts dated 7/I3/1999
b) Custodial Agreement dated 7/13/1999
c) First Amendment to Sale of Contracts effective 2/1/2009

Investment documents for Charles and Barbara Canterbury:
a) Sale of Contracts dated 9/11/1998
b) Custodial Agreement dated 9/1 1/1998
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Jerry Ford and Mabelle Ridgway-Ford Charitable Remainder Trust Dated
11/25/98, David Wanzek, Trustee:
a) Sale of Contracts dated 12/1/1998
b) Custodial Agreement dated 12/1/1998
c) First Amendment to Sade of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/2011

investment documents for AK Chase Charitable Remainder Trust Dated 3/29/94, Michel Bersch, Trustee:
a) Sale of Contracts dated 3/1/2000
b) Custodial Agreement dated 3/1/2000
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 l
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Description
1

Exhibit
No.
S-142

2

3

4I
: s-143

5

16

7

8

9

10 H
S-l45

12

13

S-146
14

15

16
S-147

17

18

S-14819

20

21

22

23

s-150
24

25

26

Investment documents for Dennison Family Living Trust Dated 3/26/92, Stephen P. Dennison, Trustee:
a) Sale of Contracts dated 3/30/2000
b) Custodial Agreement dated 3/308000
c) First Amendment to Sade of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts elective 12/1/201 l

Investment documents for Julie A. Dubs and Stephen K Dennison:
a) Sale of Contracts dated 1/4/200 I
b) Custodial Agreement dated 1/4/200 I
c) First Amendment to Sade of Contracts for Stephen K Dennison
d) Second Amendment to Sale of Contracts for Stephen K Dennison
e) First Amendment to Sale of Contracts for Julie A. Dubs
t) Sccond Amendment to Sale of Contracts for Julie A. Dubs

Investment documents for Hedy H. Erie or Charles A Elbe:
a) Sale of Contracts dated 12/28/200 l
b) Custodial Agreement dated 12/28/2001
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 l

investment documents for Clarence and Mildred Harris:
a) Sale of Contracts dated 5/14/1999
b) Amended Sale of Contracts dated 5/14/1999
c) Custodial Agreement dated 5/14/1999
d) First Amendment to Sale of Contracts effective 2/1/2009

e) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Frank and Joyce Nevaril, trustees of the Nevaril Family Trust:
a) Sale Of Contracts dated 5/5/2000
b) Custodial Agreement dated 5/5/2000
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to She of Contracts effective 12/1/201 l

Investment documents for Patrick and Shirley O'Connor, trustees of the O'Connor Family Trust:
a) Sale of Contracts dated 8/21/2000
b) CustOdial Agreement dated 8/21/2000
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 l

Investment documents for William Pierce Family Trust Dated 5/I7/87:
a) Sale of Contracts dated 10/23/2000
b) Custodial Agreement dated 10/23/2000
c) First Amendment to Sale of Contracts effective 2/1/2009

Investment documents for Janet E. Thomsen, Trustee of the Janet E Thomsen Living Trust Dated 3/1/96:
a) Sale of Contracts dated 2/29/2000
b) Custodial Agreement dated 2/29/2000
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Signature page to Second Amendment to Sale of Contracts

Investment documents for William J Neathery Family Living Trust 8/17/1993 (Sheila Neathery):
a) Sale of Contracts dated 8/1/200 I

b) Custodial Agreement dated 8/1/200 l

c) Sale of Contracts dated 12/1/2005

d) Custodial Agreement dated 12/1/2005

e) First Amendment to Sale of Contracts executed on 12/1/2005
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Description
I

Exhibit
No.

Second Amendment to Sale of Contracts executed on 12/1/20050
2 _

s -151
3

4

5

s-152
6

7

8
S-153

9

10

S-154

12I
I

13
S-155

14

15
S~l56

16

17 S-157

18

S~158
19

20

2]
S-159

22

23

Investment documents for Margaret G Bachmann, Trustee of the Margaret G Bachmann Revocable Living
Trust:

a) Sale of Contracts dated 8/8/2000
b) Custodial Agreement dated 8/80000
c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sade of Contracts effective 12/1/2011

Investment documents for Gerald and Linda Hof fart:
a) Sale of Contracts dated 12/8/2004

b) Custodial Agreement dated 12/8/2004

c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Dr Jeff Barlow and Dr. Mayna Chao:
a) Sale of Contracts dated 9/4/1998
b) Custodial Agreement dated 9/4/1998
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Donald D. Brockmeier and Julie A Carlisle:
a) Sale of Contracts dated 1/1/2000
b) Custodial Agreement dated 1/1/2000
c) First Amendment to Sale of Contracts effective 2/1/2009
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for Bonnie Ferris, Trustee for the Ferris Trust Dated 7/I/92:
a) Sale of Contracts dated 10/6/1999
b) First Amendment to Sale of Contracts effective 2/1/2009
c) Second Amendment to Sale of Contracts effective 12/1/2011

Investment documents for John Gil je inc.:
a) Sale of Contracts dated 7/15/1999
b) Custodial Agreement dated 7/15/1999

Investment documents for John Gil je Inc.:
a) Sale of Contracts dated 12/8/1999
b) Custodial Agreement dated 12/8/1999

Investment documents for John Gil je Inc.:
a) Sale of Contracts dated 3/I/'2000
b) Custodial Agreement dated 3/1/2000
c) First Amendment to Sade of Contracts effective 2/1/2069
d) Second Amendment to Sale of Contracts effective 12/1/201 I

Investment documents for John Giller
a) Sale of Contracts dated 10/5/200 l
b) Custodial Agreement dated 10/5/2001
c) First Amendment to Sale of Contracts effective 2/1/2009

d) Second Amendment to Sale of Contraenseffective 12/1/201 I

24

25

26

i
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1E»»»..4»»_ ,2016.1 Q WDday of

ARIZONA CORPORATION COMMISSION

By
J s . Burgess
A obey for the Securities Division
Arizona Corporation Commission

SNELL & WILMER L.L.P.

~¢By 8;i
Timothy Abo
Attorneys for Lance Michael Borsch,
David John Wanzek, Linda Wanzek and
ER Financial & Advisory Services, L.L.C.

I
I

s PLCBASKIN
/ ` \

/ \

ii
1

By R
Alan s. Baskin
David E. Wood
Attorneys for Concordia Financing Company,
Ltd.

:
.

i

i

a

I

1

.

e
3

RESPECTFULLY SUBMITTED this

2

3

4

5

6

7

s

9

10

I l

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
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q

Alan s. Baskin
David E. Wood
Baskin Richardo PLC
2901 N. Central Avenue, Suite l 150
Phoenix, Arizona 85012
Attorneys for Concordia Financing Company, Ltd.

i

Timothy J. Sabo
Snell & Wilmer,
400 E. Van Buren St. #1900
Phoenix, AZ 85004
tsabo@swlaw.com
jhoward@swlaw.com
cpaulsen@,swlaw.com
docket@swlaw.com
Attomcys for ER Financial & Advisory Services, LLC,
Lance Michael Borsch, David John Wanzek, and Linda Wanzek
Consented to Service b Email

By
l

l

l

l
1

l On this 64 of ,Q I , 2016, the foregoing document was filed with Docket

2 Control as a Securities Division Stipulation, and copies of the foregoing were mailed on behalf of

3 the Securities Division to the following who have not consented to email service. On this date or as

4 soon as possible thereaiier, the Commission's eDocket program will automatically email a link to

5 the foregoing to the following who have consented to email service.

6

7

8

9

10

l l

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
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CONCORDIA FINANCING COMPANY,
LTD, aIda"CONCORDIA FINANCE,"

STIPULATION TO FACTS CONCERNING
CERTAIN SECURITIES DIVISION
EXHIBITS

ER FINANCIAL & ADVISORY
SERVICES, L.L.C.,

1

2

3

4

5

6

7

8 In the matter of:

9

10

l l
12 LANCE MICHAEL BERSCH, and

13
DAVID JOHN WANZEK and LINDA
WANZEK, husband andwife,

Respondents.

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

INTENTIONALLY LEFT BLANK]

14

15

16

17 The Securities Division ("Division") and Respondents Concordia Financing Company, Ltd.

18 ("Concordia"), ER Financial & Advisory Services, L.L.C. ("ER Financial"), Lance Michael Bersch

("Mr. Borsch"), and David John Wanzek and Linda Wanzek ("Mr. and Mrs. Wanzck") respectiiilly

submit the following stipulations to fitcts concerning certain of the Division'S exhibits.

Stipulation No. 1:

E
i
l

19

20

21

22

23 Stipulation No. 2: The following Exhibits are Sale of Contracts and Servicing Agreements

24 and Custodial Agreements sold to persons with addresses listed in states other than Arizona as shown

25 in Section 12.9 of the Sale of Contracts and Servicing Agreement, and for whom ER Financial and

26 Advisory Services LLC was the custodian: .

l
EXHIBIT

3 -

I lI
1 n I4
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1

2

3

4

l

•

•

•

•

•

I

•

•

•

•

•

l

•

•

•

•

•

•

•

Verne and Andrea Singleton

Paul Singleton

Gayle/Caputo

Culvvell

Lawton Family Trust

Weiss Family Trust

Ridgway

Fosses

Englert

Farmer

Weaver Charitable Trust

Neatherly Family Trust

Foutz Family Trust

McClalran/'Bilbao

Schuringa

Canterbury

Duby

Neailmerly Family TruSt

Neatherly Family Trust

Barlow/Chau

S-4d (Colorado) & S~4c

S-8a (Hawaii) & S-8b

S-27a (NC) & S-27b

S-61 a (caxifomia) & S-61b

S-63a (Oregon) & S-63b

S-67a (Washington) & S-67b

S-68a (california) & S-67b

S-81a (Washington) & S-8lb

S-I00a (Colorado) & S-l00b

S-l 13a (Georgia) & S-113d

S-l 17a (California) & S-1 lab

S-l2la (Arkansas) & S-l2lb

S-13 a (New Mexico) & S-l33b

S-l36a (California) & S-l36b

S-l37a (California) & S-l37b

S-I39a (California) & S-13b

S-l43a (Texas) & S-l43b

S-150a (Arkansas) & S-I50b

S-150c (Califgmia) & S-l50d .

S-153a (Cadifomia)& S-l53b

Adams

5

6

7

8

9

10

l l

12

13

14

15

16

17

18

19

20

21

22 StipulationNo. 3: The following Exhibits are Sade of Contracts and Servicing Agreements

23 and Custodial Agreements sold to persons whose state of mailing address is not shown in Section

24 12.9 of the Sale of Contracts and Servicing Agreement, and for whom ER Financial and Advisory

25 Services LLC was the custodian:

26 • S-97a & S-97b

2
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Wilson

Chauhan/Powar

Gardner Family Trust

Pierce Family Trust

8

•

•

•

•

•

•

•

¢

•

•

•

I

•

•

•

•

•

•

•

•

S-2b

S-1 lb

S-l7b

S- 18b

S-22b

S-24b

S-24d

S-25h

S-2sj

S~29b

S-32b

S-34b

S~35b

S-40b

S-42b

S-43b

S-44b

S-47b

S-52b

S-55c

1 • S-ll8a8cS-ll8b

2 • S~l30a & S-l30b

3 • S-134a & S-l34b

4 • S-l48a & S-l48b

5 Stipulation No. 4: The following Exhibits are Custodial Agreements Lance Michael Borsch

6 signed on behalf of ER Financial and Advisory Service:

7 LeMan Q 4/30/2002

Lahr ¢ 5/11/2004

9 Dennison - 3/30/2000

10 Patricola -» 4/1/2008

l l McCullough Family Trust - 8/28/2002

12 Hodel 10/6/1999

13 Hod cl c 10/19/2001

14 Hodel - 2/13/2004

15 Hodel .. 1/10/2005

16 Stephen - 9/17/2003

17 Wagner Living Trust - 4/15/2008

18 CJE Living Trust - 5/30/2008

19 Edmonds - 12/15/2004

20 Bric Retirement Trust 6/30/2008

21 Putnam -» 4/9/2004

22 Susan Collins 4/20/2004

23 Ronald and Garden Collins 5/15/2001

24 Nancy Lynn Anderson Family Trust - 6/7/2002

25 Mills Trust 2/9/2004

26 Galst/Black - 2/5/2001

3
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i

GadsVBlack - 2/17/2004

Marriott _ 3/22/2004

Lorscheider - 4/12/2004

Lawton Family THIS! ._ 4/15/2004

Lewis Trust and Weiss Family Trust - 4/7/2004

Campbell Family Trust .. 9/10/2003

Ryan - 10/23/2003

Fossen 1 5/22/2002

Fossen - 10/20/2003

B€IlSOD _ 7/19/2002

Sandy - 8/20/2002

Delulio 1 m8/2002

Joseph Trust - 5/29/2002

Pellerita FBO Desanto .. 5/23/2002

Robinson - 6/19/2002

Aldridge Family Trust - 4/5/2006

Bachmann _ 7/31/2006

Reynolds 9/3/2006 .

Guest Chanritable R¢I1'l8.iNd¢I Trust - 12/18/2000

Piles/Fuhrmam Living Trust _ 11/25/2005

Fezris~Spenoe - 5/7/2005

Holmes - 4/23/1999

Neathery a 8/1/20041

Neathery - 7/20/2001

Pellerito _ 1/4/200 I

Sicuranzo _ 3/15/200 l

S-56b

S-58b

S-62b

S~63b

S-64b

S-76b

S-78b

S-8 l b

S-82b

S-86b

S-87b

S-89b

S-93b

S-94b

S-96b

S-98b

S-lolb

S- l02b

S-l04b

S-llob

S-1 loc

S-ll9b

S-l2lb

S-122b

s- l23b

S-l24b

l

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
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S-l26b

S-l29b

S-l30b

S-l3lb

S-l33b

S-134b

S-l 35b

S-l39b

S-l42b

S-l43b

S-l44b

S-l45c

S-l47b

S-l49b

S-l50b

S-I5 l b

S-l54b

Stipulation No. 5:

a

l Prior -. 6/1/200 l

2 Charo Revocable Trust - 12/26/200 l

3 Chauham/Powar- 1 in/2011

4 Gleason Family Trust - 3/12/2002

5 Foutz ._ 10/1/2000

6 Gardner Family Trust - 8/1/2001

7 Hatfield _ 8/29/2000

8 Canterbury -. 9/11/1998

9 Dennison Family Living Trust _ 3/30/2000

10 Stephen K. Dennison - 1/4/2001

l l Elbe an 12/28/2001

12 Harris-5/l4/1999

13 O'Connor Family Trust - 8/21/2000

14 Thomsen Living Trust - 2/29/2000

15 Neathery Family Trust - 8/1/2000

16 Bachmann Revocable Living Trust - 8/8/2000

17 Brockmeia/Carlisle - l/1/2000

18 The following Exhibits are Custodial Agreements David Wanzek signed

19 on behalf of ER Financial and Advisory Service:

20

21

22

23

24

25

26

•

l

•

I

•

•

•

S~13b

S-2 I b & S-20c

S-26b

S-45b

S-54b

S-57b

S-60b

Pike ¢ 5/11/2004

Nichols Family Trust - 1/23/2004

Caputo - 11/10/2005

Anderson Charitable Trust - m4/2003

Martin _ 2/17/2004

Roth/Adams Trust -4 3/6/2004

Herman - 3/1/2004
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l

•

•

•

•

•

•

•

•

•

•

•

•

S-69b

S-71b

S-75b

S-79b

S-90b

S-100b

S-l28b

S-136b

S-l37b

S-l 57b

S-l 58b

S-l59b

Ridgway - 7/6/2003

Grover 8/ l3/2003

Schuringa Charitable Trust - 12/6/1999

Ryes - 3/ l6/2006 for $130,000

Roberts/Lange - 3/1 /2003

Englert _ 7/5/2006

Thompson Family Trust - 4/9/2001

McClaraMBilbao - 4/9/200 l

Schuringa 2/18/1998

John Giljc Inc..- 12/81999

John Gil je Inc. - 3/1/2000

John Gil je Inc. - 10/5/2001

i

l

1
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4
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6

7
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23

24

25

26

6



o

\

DocketNo. S-20906A-14-0063

4.4.2
RESPECTFULLY SUBMITTED this 3. day of December,2016.

ARIZONA CORPORATION COMMISSION

By
Ames D. Burgess

Attorney for the Securities Division
Arizona Corporation Commission

I a

SNELL & WILMER L.L.P.

By i
. Abo

Attorneys for Lance Michael Borsch,

1

2

3

4

5

6

7

8

9

10

l l

12

13

Timothy

David John Wanzek, Linda Wanzek and
ER Financial & Advisory Services, L.L.C.

14

BASKIN RICHARDS PLC

By c/\ L
Alan S.Basldn
David E. Wood
Attorneys for Concordia Financing Company,

Ltd .

15

16

17

18

19

20

21

22

23

24

25

26
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COPIES of the foregoing hand delivered
this 9th day of December, 2016, to

l On this 9th day of December, 2016, the foregoing document was filed with Docket Control as a

2 Securities Division Stipulation, and copies of the foregoing were hand delivered on behalf of the

3 Securities Division to the following who have not consented to email service. On this date or as

4 soon as possible thereatier, the Commission's eDocket program will automatically email a link to

5 the foregoing to the following who have consented to email service.

6

7

Alan S. Basldn

David E. Wood
Baskin Richards PLC

2901 N. Central Avenue, Suite l 150
Phoenix, Arizona 85012
Attorneys for Concordia Financing Company, Ltd.

z
n

Timothy J. Sabo

Snell & Wilmer,
400 E. Van Buren St. #1900

Phoenix, AZ 85004
Attorneys for ER Financial & Advisory Services, LLC,

Lance Michael Bersch, David John Wanzek, and Linda Wanzek
tsabo@swlaw.com
jhoward@swlaw.com

cpaulsen@swlaw.com

docket@swlaw.com ,

xlil/L4 I

8
I

8

9

10

l l

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

8


